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Foreword 

The forty-fifth edition of the Joint Arab Economic Report addresses economic 
developments in Arab countries during 2024. The Report exemplifies the collaborative 
work of Arab institutions, with contributions to its preparation from the General 
Secretariat of the League of Arab States, the Arab Fund for Economic and Social 
Development, the Arab Monetary Fund, and the Organization of Arab Petroleum 
Exporting Countries (OAPEC). Each institution prepares its assigned chapters 
according to the agreed annual framework. The Arab Monetary Fund then edits and 
publishes the final report. Member countries review and comment on a preliminary, 
limited-circulation draft during the September sessions of the Board of Governors of 
Arab Central Banks and Monetary Authorities and the Economic and Social Council. 
The Arab Monetary Fund, in coordination with the other partner institutions, 
incorporates this feedback and issues the final version of the report before the year’s 
end. 

The partner institutions have worked to ensure that the report presents an objective and 
evidence-based picture of Arab economies, both in the data it draws on as well as the 
methodology governing its preparation. On data sourcing, the authors draw on reliable 
national sources and produce estimates where official figures are unavailable, ensuring 
timely completion. Official entities in Arab countries have made commendable efforts 
to respond to the report's survey questionnaires. We hope this positive trend continues, 
enabling the authors to present a comprehensive picture of Arab economies. 

Regarding the report methodology, each chapter uses key indicators to analyze 
economic developments and country groups thematically to facilitate cross-country 
comparison. To this end, country-level data are converted to US dollars using the national 
currency exchange rates that countries report. Each year, the report devotes a thematic 
chapter to a key economic topic, reflecting the interests of Arab policymakers. 

We hope this edition of the Joint Arab Economic Report, like its predecessors, will serve 
as a reference for officials and experts analyzing Arab economies. 
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This year's report analyzes economic developments in Arab countries during 2024. It 
begins with a brief review of global economic performance, then turns to Arab 
economies, covering economic and social conditions, sectoral developments in 
agriculture, industry, energy, public finance, the monetary and banking sector, Arab 
financial markets, foreign trade, balances of payments, and public external debt and 
exchange rates. This year's thematic chapter discusses "Harnessing Artificial 
Intelligence to Enhance Financial Inclusion and Innovation in Arab Countries." The 
report then presents an overview of Arab Development Assistance. To underscore the 
importance of Arab economic cooperation, this year's report includes a chapter on Arab 
cooperation in "Cybersecurity" and concludes with a chapter on the Palestinian 
economy. 

Global Economic Performance 

The global economy maintained relative stability in 2024, despite some headwinds: 
ongoing geopolitical tensions, the cumulative effects of prior economic shocks, interest 
rates at multi-decade highs, and political uncertainty tied to elections in influential 
countries such as the United States and India. Although global growth slowed slightly to 
about 3.3 percent in 2024 from about 3.5 percent in 2023, this performance is considered 
positive given the prevailing circumstances. Despite diverging performance across 
countries and economic regions, advanced economies grew by 1.8 percent in 2024, up 
from 1.7 percent in 2023, with most countries in this group posting higher rates. Japan 
and the United States were the exceptions, both recording lower growth than in 2023. 
Growth in developing economies and emerging markets, meanwhile, slowed to 4.3 
percent in 2024 from 4.7 percent in 2023, driven primarily by deceleration in the Chinese 
and Indian economies (Figure 1). 

Figure (1): Real Growth Rates in the World, Advanced Economies, and Developing 

Economies (2020-2024) 

 
Source: Annex Table (1). 

Monetary policies pursued by central banks worldwide proved broadly effective. Inflation 
declined, particularly in advanced economies, falling to about 2.6 percent in 2024 from 
about 4.6 percent in 2023. In the United States, inflation declined to 3 percent in 2024 
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from 4.1 percent in 2023. The Eurozone, Japan, the United Kingdom, and Canada also 
saw lower inflation, as the Eurozone rate fell to 2.4 percent from 5.4 percent, Japan's to 
2.7 percent from 3.3 percent, the United Kingdom's to 2.5 percent from 7.3 percent, and 
Canada's to 2.4 percent from 3.9 percent. In developing economies, inflation eased only 
modestly, from 8.0 percent to 7.7 percent. Lower oil prices during 2024, together with 
modest easing in food and raw material prices, helped bring inflation down. Inflation 
fell in developing Europe, developing Asia, and the Middle East and North Africa. It 
continued to rise, however, in sub-Saharan Africa and in Latin America and the 
Caribbean (Figure 2). 

Figure (2): Inflation Rates in Advanced Economies and Developing Economies (2020–2024) 

 
Source: Annex Table (2). 

 

World trade expanded more rapidly in 2024 than in 2023, despite slowing global growth 
and geopolitical developments and their potential to disrupt supply chains and 
production networks, and the restrictions on the flow of goods, services, and capital. 
Global trade grew by about 3.8 percent in 2024, compared with about 1.0 percent in 2023 
(Annex Table (3)). 

Rising borrowing costs amid elevated interest rates, together with unfavorable 
international developments, pushed total outstanding public external debt in 
developing and emerging-market economies to approximately $12.6 trillion in 2024, up 
from $12.1 trillion in 2023 (Annex Table (4)). 

Economic and Social Developments in Arab Economies 

Economic Developments 

Arab economies faced multiple external shocks in 2024, particularly those arising from 
the ongoing war on Palestine, adverse conditions in Lebanon, internal conflict in Sudan, 
disruptions to trade routes in the Red Sea, and tensions in Yemen. Despite these 
pressures, economic performance across Arab countries improved in 2024 relative to 
2023. The real growth rate rose from about 0.9 percent to about 1.6 percent, driven by 
gains in non-oil sectors and activities, as well as the expansion of domestic and foreign 
investment in several Arab countries due to sound policy measures (Figure 3). Gross 
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domestic product (GDP) at current prices for Arab countries as a group increased by 1.7 
percent in 2024 to reach about 3,624.5 billion US dollars, up from about 3,563.1 billion US 
dollars in 2023 (Annex Table (5)). Average per capita GDP at current prices, however, 
declined by 0.27 percent to about 8,113 US dollars in 2024 from about 8,135 US dollars in 
2023, as population growth outpaced GDP growth. 

Output in Arab oil-importing countries grew by about 0.4 percent in 2024, after 
contracting by about 0.3 percent in 2023, driven by expansion in productive services (2.1 
percent) and social services (1.7 percent), respectively. Sudan, Palestine, Lebanon, and 
Yemen, however, suffered sharp economic downturns because of the war on Palestine 
and its extension into Yemen and Lebanon, together with the internal conflict in Sudan. 
Arab oil-exporting countries achieved higher growth, with their real growth rate rising to 
about 2.1 percent in 2024 from about 1.4 percent in 2023. This improvement is 
attributable to economic policies focused on encouraging non-oil activities, as 
productive services and social services sectors grew by about 5.5 percent and 1.8 percent, 
respectively, at constant prices during the same year. More broadly, the sectoral 
composition of GDP at current prices shows a growing contribution from non-extractive 
productive sectors. Manufacturing returned to growth at 0.2 percent in 2024, after 
contracting by 1.2 percent in 2023. Conversely, the share of extractive industries fell to 
about 21.2 percent in 2024 from about 23.0 percent in 2023, as the sector contracted by 
about 6.1 percent (Annex Tables (6) and (7)). This followed a decline in global oil prices, 
with the average price per barrel dropping from about $83 in 2023 to about $79.9 in 2024, 
coupled with a 4.9 percent cut in production across Arab countries over the same period. 

Figure (3): GDP Growth Rates at Constant Prices for Arab Countries (2013–2024) 

 
Source: Report authors' estimates based on national and other international sources, using country-level GDP 
estimates in national currencies at constant prices, aggregated after unifying the base year (2015) and converted to 
US dollar estimates by applying the national currency exchange rate against the US dollar for the base year.  

The average Consumer Price Index (CPI) rate declined in most Arab countries during 2024. 
The primary driver was the restrictive monetary policy maintained over the preceding two 
years, which enabled many central banks to lower interest rates in 2024 compared with 
2022 and 2023. A notable decline in global food prices also contributed. The highest 
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inflation rates in 2024 were concentrated in Sudan (176.8 percent), Syria (55.3 percent), 
Palestine (52.9 percent), Lebanon (45.2 percent), Yemen (33.9 percent), and Egypt (33.6 
percent). All these countries saw a sharp depreciation of their currencies against the US 
dollar in 2024, pushing up the domestic cost of imports (Figure 4). 

Figure (4): Annual Rate of Change in the Consumer Price Index (Inflation) during 2023 and 2024 

  
Source: Values calculated from country data reported in the Joint Arab Economic Report 2023 survey, and 
other national and international sources. 

Despite different effects on exporters and importers, Arab countries as a group faced 
growing pressure on public finances, which weakened the ability of government 
consumption and investment to stimulate economic growth. In this regard, the ratio of 
gross investment to GDP in Arab countries reached about 28 percent in 2024, up from 
about 26.8 percent in 2023. The decline in inflation rates across most Arab countries 
during 2024 relative to 2023 helped raise the share of private consumption in GDP from 
about 48.9 percent in 2023 to about 50.7 percent in 2024 (Annex Tables (8) and (9)). 

These external shocks have underscored the urgency for Arab oil exporters to build 
resilience through the sustainable diversification of revenue sources and exports. 
modern industrial policies aligned with contemporary technological developments, and 
a stronger role for small and medium enterprises in driving growth and employment. 
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Social Developments 

Arab countries advanced across several social indicators between 2010 and 2023, 
particularly in the universalization of healthcare, education, and gender equality. Life 
expectancy at birth rose, the crude death rate fell, and under-five mortality declined by 
two-thirds over the period. Enrollment rates across education stages improved 
markedly, as did adult and youth literacy rates. The share of the population with access 
to clean drinking water and adequate sanitation also increased, despite the region's 
geographic character. 

Data indicate that poverty rates in the Arab region rose markedly over the past decade, 
making it one of the few regions globally to record a sharp increase in poverty, contrary 
to general worldwide trends. Persistent conflicts, political instability, rising inflation rates 
and food prices, worsening debt burdens, and growing numbers of displaced people 
and refugees all contributed, with significant disparities both between and within 
countries, especially those affected by conflicts. Multidimensional poverty indicators, 
however, show a slight downward trend at the regional level, despite the persistent 
fragility of conditions in certain crisis-affected settings. The Arab region also ranks among 
the world's most unequal in the distribution of income and wealth, with a large share of 
wealth concentrated among the highest-income bracket compared with lower-income 
groups. Inequality also manifests in disparities among youth, between genders, and 
between urban and rural areas, as well as in unequal access to food and basic services. 
These structural imbalances deepen poverty levels and hinder efforts to reduce poverty 
and promote inclusive development. 

Despite this progress, some Arab countries still face shortages in medical and 
paramedical human resources relative to their populations. Unemployment remains 
largely structural, reflecting a mismatch between workforce skills and labor market 
needs. Deeper education reform and stronger engagement with the knowledge 
economy are essential, even as the knowledge index has risen in most Arab countries, 
according to the SDG progress report. 

Sectoral Developments 
Agriculture and Water 

Total agricultural land in Arab countries reached approximately 79 million hectares in 
2024, representing about 15.0 percent of cultivable land, as water scarcity limits the 
utilization of most potentially arable areas. Natural pastureland in Arab countries covered 
about 425.7 million hectares in 2024, an increase of about 2.7 percent compared with 
2023, while forest area stood at about 36.3 million hectares, a decline of about 5 percent 
compared with 2023. Forest cover in Arab countries shrinks annually, driven by 
agricultural expansion, overlogging, desertification, and limited forest development and 
protection programs (Annex Table (10)). 

 

The rural population grew by about 0.5 percent in 2024, below the overall Arab 
population growth rate of about 2.5 percent. Continued rural-to-urban migration 
explains this gap, reducing the rural share of the total population from about 46.2 
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percent in 2010 to about 39.6 percent in 2024. The agricultural population reached about 
96.7 million in 2024, comprising about 52.2 percent of the rural population (Annex Table 
(11)). 

Agricultural output in Arab countries at constant prices rose from about $166.3 billion in 
2023 to about $167.2 billion in 2024, a marginal growth rate of about 0.5 percent, despite 
a roughly 6.5 percent increase in agricultural production and a roughly 2.9 percent 
expansion in total agricultural area across Arab countries compared with 2023 (Table 1). 
Per capita agricultural output at constant prices, however, fell from 381 US dollars to 373 
US dollars in 2024, as population growth outpaced growth in agricultural output (Annex 
Table (12)). 

Table (1): Agricultural Output in Arab Countries at Constant Prices, 2015 and 2021–2024, Base 
Year 2015  

(Million US dollars) 

 2015 2021 2022 2023 2024 

Rate of Change 

2015-
2024 

2023-
2024 

Agricultural Output 
149,86

3 

174,05
9 

172,93
5 

166,34
9 

167,21
4 

1.2 0.5 

Ratio of Agricultural Output 

to GDP 
6.0 6.5 6.0 5.8 5.7   

Source: Annex Table (12). 

 

Water scarcity is a defining feature of the Arab region, as several indicators confirm. Per 
capita water consumption, the most telling indicator, declines year after year as 
population growth outpaces supply and outdated irrigation methods cause substantial 
losses. Agriculture is the most water-intensive economic sector, consuming on average 
more than 70 percent of water resources across Arab countries. Most Arab countries face 
high water stress (above 75 percent), while only four enjoy safe levels (below 25 percent). 
Higher water stress ratios signal greater resource overexploitation, which in turn drives 
reliance on seawater desalination and wastewater reuse. The total water footprint of the 
Middle East region stands at about 263 billion cubic meters per year for the period 2012–
2021. Agriculture accounts for the largest share (85 percent), followed by the energy 
sector (6 percent), domestic water use (6 percent), and the industrial sector (3 percent). 

Rising demand for most agricultural commodities in Arab countries has affected 
agricultural trade. The agricultural trade balance deficit continued its upward trajectory, 
reaching about 106.8 billion US dollars in 2023, with an annual growth rate of about 3.8 
percent over the period 2010–2023 (Figure 5). Compared with 2023, the food gap for 
major commodities in Arab countries narrowed by 4.6 percent, falling to about 47.6 billion 
US dollars in 2024. Self-sufficiency ratios for major food commodity groups — including 
wheat, cereals, pulses, and sugar — improved markedly in 2024 relative to 2023. Self-
sufficiency also improved for medium-sufficiency commodities such as fiber and meat, as 
well as for high-sufficiency commodities , including fruits, vegetables, and potatoes. Fish 
generated an exportable surplus (Annex Table (14)). 
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Figure (5): Arab Agricultural Exports and Imports,  
2010, 2015, and 2020–2023 (billion US dollars) 

 

 
Source: Annex Table (13). 
 
 

Industry 

Arab industrial output declined for the second consecutive year, falling by about 4.0 
percent in 2024 compared with 2023, driven directly by a roughly 6.2 percent drop in 
extractive industries output as oil production volumes fell in most Arab countries and 
global oil prices declined by about 3.7 percent. Manufacturing industries, by contrast, 
grew marginally by about 0.2 percent, with output improving at varying rates across 
several industries. Despite this contraction, industry remained the largest component of 
GDP in 2024, contributing about 33.2 percent, split between extractive industries at 21.2 
percent and manufacturing at 12.0 percent (Figure 6). 

Source: Annex Tables (15), (16), and (17). 

 

Figure (6): The Evolution of Value Added of the Industrial Sector, Extractive Industries, and 
Manufacturing Industries in Arab Countries and Their Share of GDP (2015–2024) 
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Data for 2024 showed no notable change in Arab reserves of crude oil and natural gas, 
or in mining ores, including iron ore, zinc, copper, gold, silver, sulfur, aluminum, salt, and 
gypsum. Production levels likewise held steady within the ranges recorded in recent 
years, underscoring that the mining sector's performance has not reached the hoped-
for level and that development activity has not kept pace with the mineral wealth 
abundant in many Arab countries. 

Manufacturing performance varied across industries during 2024. Iron and steel 
production grew, as did cement output, while Arab production in several food industries 
declined, most notably olive oil. Oil refining improved markedly during 2024. Total 
ethylene production capacity held steady at its 2023 level, and nominal liquefied natural 
gas production capacity rose slightly compared with 2023. 

On the competitiveness of Arab manufacturing industries, total Arab manufacturing 
exports grew by about 5.6 percent during 2024, reaching about 379.1 billion US dollars 
compared with about 359.1 billion US dollars in 2023. Manufacturing exports accounted 
for about 25.6 percent of total Arab exports in 2024, the same share recorded in 2023, 
following a decline in the contribution of extractive industries over the past two years as 
oil export revenues in Arab countries fell due to lower global oil prices. Arab countries' 
contribution to total global manufacturing exports, however, remained limited, not 
exceeding 2.0 percent in 2024. Their presence in advanced technology industries and 
global markets for such products remained negligible, with no meaningful progress 
relative to other regions. Closing this gap will require strengthening the innovation 
ecosystem and expanding exports of advanced technology products, such as smart 
industrial products that leverage technological advancement and information 
technology. 

Energy Developments 

The global oil market fluctuated sharply during 2024, driven by a complex interplay of 
geopolitical tensions, economic developments, shifting demand patterns, and climate 
change. In this context, escalating geopolitical tensions in the Middle East disrupted oil 
trade through the Red Sea, raising concerns over supply security. Western sanctions on 
Russia, compounded by attacks on energy infrastructure in the Russia–Ukraine conflict, 
continued to reshape global trade flows, pushing Russian oil exports toward Asian 
markets. Global oil demand growth also slowed markedly, reflecting weaker economic 
performance, especially in China, the world's largest oil importer. Chinese fuel demand 
fell as electric-vehicle sales surged and the use of LNG in heavy-duty transport increased, 
as part of China's environmental policy to cut carbon emissions. Demand was further 
dampened by persistent weakness in European manufacturing activity, while an active 
hurricane season disrupted energy infrastructure in the United States. Lower global 
inflation, however, supported demand, which reached a record of about 103.8 million 
barrels per day. 
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On the reserves front, global proven oil reserves edged up by 0.3 percent, while global 
natural gas reserves fell by 0.2 percent, coinciding with a decline in US gas prices at the 
Henry Hub benchmark, which hit an all-time low in April 2024. At those price levels, many 
wells became uneconomic, and their gas volumes were reclassified out of proven 
reserves. Geological depletion of mature North Sea fields, particularly in Norway, as well 
as shifts in the European energy market away from support for natural gas projects, 
compounded the decline (Figures 7 and 8). 

Figure (7): Global Crude Oil Reserves by 
World Groups at End 2024 

Figure (8): Global Natural Gas Reserves by 
World Groups at End 2024 

  
Source: The OAPEC Secretary General's Annual Report, 2024. 

In line with their preemptive and precautionary approach to achieving stability and 
balance in the global oil market, (OPEC+) countries adopted several decisions that 
significantly limited the negative impact of market volatility. Total global oil supply rose 
to about 102.3 million barrels per day in 2024, as supply from non-OPEC producing 
countries increased by about 620,000 barrels per day compared with the previous year, 
while OPEC supply of crude oil and natural gas liquids fell by about 290,000 barrels per 
day over the same period. This reduction reflected the extension of additional voluntary 
cuts by certain OPEC+ members (Saudi Arabia, Kuwait, the UAE, Iraq, Algeria, Oman, 
Russia, and Kazakhstan) announced in April and November 2023. Temporary supply 
disruptions from Libya, which is not covered by the OPEC+ agreement, also contributed. 
Global natural gas supply rose modestly in 2024. Demand growth slowed in key markets, 
especially Europe, where elevated inventories, lower prices, and mild weather 
dampened consumption. 

Crude oil prices fell in 2024, posting their second consecutive annual loss. The average 
price of the OPEC Reference Basket reached 79.9 US dollars per barrel. Prices fluctuated 
notably throughout the year, driven by a combination of varying geopolitical risk levels, 
growing concerns about weak global oil demand, particularly in China, OPEC+ decisions, 
and movements in US oil inventories. 

Exploration activity in Arab countries yielded 34 oil and gas discoveries during 2024. Arab 
countries held about 53.7 percent of estimated global proven crude oil reserves and 
about 26.5 percent of global natural gas reserves; they accounted for 25.3 percent of total 
global crude oil production and about 14.9 percent of global marketed natural gas in 
2024 (Annex Tables (18) and (19)). Combined Arab crude oil production averaged about 
22.4 million barrels per day in 2024, down by approximately 1.2 million barrels per day 
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from 2023, a decline of 4.9 percent (Figure 9). Arab energy consumption, meanwhile, rose 
by about 411,000 barrels of oil equivalent per day — an increase of 2.7 percent — to reach 
about 15.6 million barrels of oil equivalent per day. Oil and natural gas remained the two 
primary sources on which Arab countries rely to meet their energy needs, together 
accounting for about 98 percent of their energy supply. However, renewables continued 
to gain share in the electricity generation mix. 

Figure (9): Arab Crude Oil Production Trends (2020–2024)  

 
Source: The OAPEC Secretary General's Annual Report, 2024. 

Public Finance Developments 

Public finance conditions in Arab countries deteriorated overall during 2024 compared 
with 2023, as public revenues and grants grew modestly while public expenditure rose. 
Modest public revenue growth resulted from declining petroleum revenues, as oil export 
earnings fell due to lower global oil prices, reduced oil production, and rising domestic 
demand in 2024. Tax revenues, customs duties, and other non-oil revenues, however, 
increased thanks to packages of measures and procedures implemented by several 
countries. Public expenditure also rose in 2024 compared with 2023, driven by higher 
current and capital spending. Current expenditure increased largely because of a 
growing wage and salary bill, which accounts for a substantial share of most Arab 
countries' budgets, along with higher operational costs, interest payments, and 
government subsidies.  

Aggregate public revenues and grants in Arab countries rose by 0.2 percent to 
approximately 1,000.2 billion US dollars (about 27.7 percent of GDP) during 2024. This 
outcome reflected a decline in petroleum revenues of about 9.3 percent, offset by a rise 
in tax revenues of about 7.6 percent over the same year. Total public expenditure for Arab 
countries combined, meanwhile, increased by 4.8 percent to reach about 1,100.3 billion 
US dollars (about 30.4 percent of GDP) during 2024, driven by a 5.3 percent rise in current 
expenditure and a 2.4 percent rise in capital expenditure (Annex Tables (20) and (21)). 
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Given these developments on both the revenue and expenditure sides, the general 
budget recorded a widening of the overall deficit by about 1.4 percent of GDP, from 
about 51.5 billion US dollars (about 1.4 percent of GDP) in 2023 to about 100.1 billion US 
dollars (about 2.8 percent of GDP) in 2024. This increase resulted from the widening 
deficit in major Arab oil and natural gas-exporting countries, which grew from about 13 
billion US dollars (about 0.5 percent of GDP) in 2023 to about 72.1 billion US dollars (about 
2.5 percent of GDP) in 2024. Meanwhile, the deficit in other Arab countries narrowed 
from around 38.4 billion US dollars (about 5.2 percent of GDP) in 2023 to about 28 billion 
US dollars (about 3.8 percent of GDP) in 2024 (Figure 10). 

Figure (10): Share of Overall Surplus/Deficit to GDP in Arab Countries during 2023 and 2024 

 
Source: Annex Table (22). 

Outstanding public debt (domestic and external) owed by Arab countries for which data 
are available rose by about 17.5 billion US dollars to reach about 1,240.1 billion US dollars 
(about 47.8 percent of GDP) at end-2024, compared with about 1,222.6 billion US dollars 
(about 48.2 percent of GDP) at end-2023 (Table 2). 

Table (2): Total Public Debt in Selected Arab Countries During 2023 and 2024 

Country 
Total Public Debt* (Million US dollars) 

Total Public Debt to GDP 
(%) 

2023 2024** 2023 2024** 

Jordan 45,541 48,205 89.0 90.2 
Bahrain 47,577 51,413 103.0 109.1 
Tunisia 41,319 42,403 85.7 82.6 
Algeria 118,105 129,350 47.7 48.8 
Saudi Arabia 280,075 324,245 23.0 26.2 
Iraq 113,080 124,986 46.1 50.9 
Oman 40,775 37,451 38.5 35.0 
Lebanon 69,003 46,338 292.8 164.1 
Egypt 360,789 321,773 91.7 84.0 
Morocco 101,892 109,141 69.8 68.0 
Mauritania 4,446 4,754 41.8 44.2 

Total 1,222,603 1,240,060 48.2 47.8 

Source: Annex Table (23) and other national sources. 
* Only for Arab countries for which data on domestic and external debt are available. 
** Preliminary actual data. 
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Developments in Monetary Policy, Banking, and Capital Markets 

Banking-sector performance diverged across Arab countries in 2024. Gulf Cooperation 
Council (GCC) countries performed relatively well, containing inflation, strengthening 
foreign reserves, and reinforcing monetary stability. Net energy importers, by contrast, 
struggled to maintain currency stability amid elevated inflation. Their central banks 
responded by tightening monetary policy, raising interest rates, which posed an additional 
challenge to achieving targeted economic growth rates. Against this backdrop, Arab 
central banks in 2024 focused on shielding monetary and financial stability from regional 
geopolitical fallout while developing macroprudential tools. 

Domestic liquidity growth for Arab countries as a group slowed from about 20.7 percent 
in 2023 to about 16.1 percent in 2024, reflecting declines in ten Arab countries. Syria 
recorded the sharpest deceleration in liquidity growth at about 71.3 percent, followed by 
Oman at about 5 percent, then Bahrain at about 4.6 percent. Iraq, Qatar, and Libya 
shifted from liquidity expansion in 2023 to contraction in 2024 (Annex Table (24)). 

Total deposits held by Arab banks as a group rose by about 8.1 percent in 2024 compared 
with 2023, reaching about 2.9 trillion US dollars at the end of 2024 (Figure 11). By the end 
of 2024, the aggregate USD-denominated capital base of banks in Arab countries as a 
group stood at about 560 billion US dollars, up from about 526 billion US dollars in 2023, 
reflecting a 6.5 percent growth over the comparison period (Annex Table (26)). Capital 
adequacy ratios for banks in most Arab countries exceeded the minimum threshold of 
10.5 percent under Basel Committee requirements and remained sound throughout 
2024. Data on bank profitability indicators (net profits of Arab banks denominated in US 
dollars) across several Arab countries revealed marked variation in Arab banking 
performance. 

Figure (11): The Evolution of the Ratio of Total Bank Deposits in Local Currencies to GDP in Some 

Arab Countries during 2023 and 2024  

 
Source: Annex Table (25)). 
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On another front, the Islamic banking industry in Arab countries advanced notably in 
2024, recording strong growth in assets and issuance, in line with the momentum in 
innovation in Islamic financial instruments and advances in the laws and procedures 
governing Islamic banking — reflecting a growing commitment to Sharia-compliant 
financing. Supervisory and regulatory developments related to Islamic banking across 
Arab countries in 2024 demonstrated a deepening commitment by relevant authorities 
to enhance transparency, harmonize standards, and strengthen Sharia governance in 
the Islamic banking sector, to build confidence in the sector, broaden its customer base, 
and provide a suite of advanced financing instruments to meet rising demand. 

Arab financial market indices fluctuated during 2024, ending the year on a broadly positive 
note, in line with performance in advanced and emerging markets. In this regard, trading 
values in Arab financial markets rose by 53.62 percent and trading volumes by 27 percent 
compared with 2023, even as the market capitalization of Arab stock exchanges fell by 4.1 
percent (equivalent to $185.97 billion) to about $4,374.1 billion at year-end. Foreign 
investment maintained its positive momentum, recording a net positive inflow of $12.6 
million for the seventh consecutive year. 

Foreign Trade of Arab Countries 

Arab foreign trade performance in 2024 was shaped by developments in global oil and 
commodity prices, the performance of the global economy, especially among major 
trading partners, and international and regional geopolitical developments, and their 
impact on the movement and cost of international and Arab trade. As a result, total Arab 
merchandise trade reached about 2,337 billion US dollars in 2024, up from 2,235.2 billion 
US dollars in 2023, an increase of about 4.6 percent. This rise stemmed primarily from a 
10.7 percent increase in total Arab merchandise imports, which reached about 1,111.4 
billion US dollars in 2024 compared with about 1,004.2 billion US dollars in 2023. Total 
Arab merchandise exports, meanwhile, edged down by about 0.4 percent to about 
1,225.5 billion US dollars in 2024 compared with about 1,231 billion US dollars in 2023 
(Table 3). 

Table (3): Total Arab Foreign Trade (2020–2024) 

Items 

Value (Billion USD) Annual Change Rate (%) Annual 
Change 

Rate 
 (2020–
2024) 

2020 2021 2022 2023 *2024 
202

0 
202

1 
202

2 
202

3 
*202

4 

Arab Exports 759.7 1,086.5 1,441.5 1,231.0 1,225.5 -25.3 43.0 32.7 -14.6 -0.4 12.7 

Arab Imports 758.3 843.8 973.8 1,004.2 1,111.4 -11.7 11.3 15.4 3.1 10.7 10.0 

Global Exports 
17,647.

6 

22,289.
7 

24,904.
4 

23,886.
1 

24,430.
9 

-7.2 26.3 11.7 -4.1 2.3 8.5 

Global Imports 
17,878.

8 
22,571.5 25,661.5 

24,278.
0 

24,747.
0 

-7.6 26.2 13.7 -5.4 1.9 8.5 

Share of Arab 
Exports in 
Global Exports 

4.3 4.9 5.8 5.2 5.0       

Share of Arab 
Imports in 
Global Imports 

4.2 3.7 3.8 4.1 4.5       

Source: Annex Table (27) for Arab trade data; UNCTAD for global trade data. 
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Regarding Arab trade directions during 2024, Asian countries captured the largest share 
of Arab exports at 42.3 percent, down from about 43.8 percent in 2023. The European 
Union's share of Arab exports also declined, reaching about 9.5 percent in 2024, down 
from 10.0 percent the previous year. Arab exports to the United States fell to about 3.2 
percent, down from about 3.4 percent in 2023. Intra-Arab exports, by contrast, increased 
their share of total Arab merchandise exports to about 13.9 percent in 2024 from about 
12.7 percent the previous year (Figure 12), as intra-Arab merchandise exports rose by 8.7 
percent to reach about 170 billion US dollars compared with about 156.4 billion US dollars 
in 2023. On the import side, the share of Arab countries as suppliers rose to about 15 
percent in 2024 from 14.7 percent in 2023, while the European Union's share edged down 
to about 18.5 percent from about 18.8 percent the previous year. Asian countries, the 
largest source of Arab imports, saw their share dip slightly to about 30.5 percent from 
30.6 percent in 2023. Imports from the United States also declined, falling to about 7.3 
percent from about 7.7 percent in 2023 (Annex Table (28)). 

Figure (12): Share of Intra-Arab Exports in Total Arab Exports (2020–2024) 

 
Source: Annex Table (29). 

 

In services trade during 2024, the services trade deficit for Arab countries as a group 
widened, as both payments and receipts were affected by ongoing regional and 
international geopolitical developments, particularly in the transport and travel (tourism) 
categories. Arab services trade payments rose by about 5.2 percent in 2024 to about 420 
billion US dollars, up from about 399.2 billion US dollars in 2023, driven by increases of about 
6.8 percent and 4 percent in transport and travel payments, respectively. Services receipts 
for Arab countries as a group also rose, increasing by 5.1 percent in 2024 to about 395.7 billion 
US dollars, compared with about 376.5 billion US dollars the previous year. This growth was 
mainly driven by an 8.2 percent increase in travel (tourism) receipts, reflecting stronger 
inbound tourist flows to several Arab countries. Considering these developments on both 
the payments and receipts sides, the services balance deficit for Arab countries as a group 
widened by 7.2 percent during 2024 to reach about 24.3 billion US dollars, compared with a 
deficit of about 22.7 billion US dollars in 2023. This widening reflects continued pressure on 
the transport and travel categories, despite the relative improvement in services receipts 
(Annex Table (30)). 
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Balances of Payments, Public External Debt, and Exchange Rates 

Balance of payments data indicate that the trade balance surplus for Arab countries as 
a group narrowed by about 29.1 percent in 2024 to reach about 209.5 billion US dollars, 
compared with a surplus of 295.5 billion US dollars in 2023. This decline mainly resulted 
from merchandise imports growing faster than merchandise exports. Merchandise 
imports grew by 10.1 percent to reach about 1,084.3 billion US dollars, while total 
merchandise exports rose by only 1.1 percent to reach 1,293.7 billion US dollars (Figure 13). 

The services balance for Arab countries registered a deficit of 24.3 billion US dollars, up 
from 22.7 billion US dollars in 2023. The services balance deficit for GCC countries stood 
at 10.8 billion US dollars, compared with a deficit of about 26.5 billion US dollars in 2023. 
The deficit in the other oil-exporting countries rose by 29.1 percent, while the surplus in 
oil-importing countries fell by 26.4 percent. 

The current account surplus for Arab countries declined by 48.3 percent to reach about 
99 billion US dollars in 2024, compared with a surplus of about 191.5 billion US dollars in 
2023. This decline reflected a 27.3 percent drop in the current account surplus for GCC 
countries and an 80 percent drop for the other oil-exporting countries. Arab oil-
importing countries, meanwhile, saw their current account deficit widen to about 41.3 
billion US dollars in 2024, from 27.7 billion US dollars in 2023 (Figure 14). 

Figure (13): Evolution of the Trade Balance of 
Arab Countries (2020–2024) 

Figure (14): Ratio of Current Account Balance 
to GDP for Arab Countries (2020–2024) 

  
  Source: Annex Tables (31) and (32). Source: Annex table (33). 

Total official foreign reserves held by Arab countries fell by 1.0 percent in 2024 to about 
1,145.7 billion US dollars, down from 1,157.1 billion US dollars in 2023. The ratio of official 
foreign reserves to merchandise import cover for Arab countries as a group also declined, 
from about 14.1 months in 2023 to about 12.7 months in 2024 (Annex Tables (34) and (35)). 

Total outstanding public external debt owed by Arab countries for which data are available 
rose by about 76.1 billion US dollars, from about 798.4 billion US dollars in 2023 to about 
874.5 billion US dollars in 2024. External debt service costs for Arab countries for which 
data are available, by contrast, fell by about 125 million US dollars, from about 46.9 billion 
US dollars in 2023 to about 46.7 billion US dollars in 2024 (Annex Tables (36) and (37)). 
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Harnessing Artificial Intelligence to Enhance Financial Inclusion 
and Innovation in Arab Countries 

Rapid advances in artificial intelligence and machine learning are transforming the global 
financial and banking sector, entirely reshaping traditional operations, opening new 
horizons in decision-making, enhancing operational efficiency, and delivering more 
personalized customer experiences. AI systems also enable central banks to improve 
systemic risk monitoring and prudential supervision, thereby strengthening financial 
stability. With the rise of generative AI, up to 39 percent of tasks in financial markets, 
insurance, and banking can be automated, and about 37 percent of existing functions can 
be enhanced. Financial institutions' spending on AI jumped to $35 billion in 2023, with 
projections exceeding $97 billion by 2027. Meanwhile, 70 percent of executive leaders 
believe these technologies will directly support revenue growth. This acceleration, 
however, compels policymakers and regulators to address challenges related to 
transparency, cybersecurity, and the spread of misinformation. 

With over 60 percent of the population under 30 and smartphone penetration above 70 
percent, the Arab financial sector offers fertile ground for adopting artificial intelligence. 
Ambitious national visions, such as Saudi Vision 2030 and the UAE Artificial Intelligence 
Strategy 2031, support digital transformation and help create an environment where 
innovative financial solutions based on machine learning can thrive. Financial inclusion 
challenges nevertheless persist, and AI can bridge this gap through Arabic-language voice 
banking services for populations unable to read and write, as well as credit scoring models 
that use alternative data and psychometrics combined with machine learning to assess 
creditworthiness. Maximizing returns for Arab financial institutions requires balancing 
accelerated investment in AI with the establishment of transparent governance 
frameworks that address data sovereignty, algorithmic bias, and cybersecurity challenges, 
ensuring safe and responsible adoption that promotes innovation and serves the region's 
sustainability and financial inclusion objectives. Strategic AI adoption in the Arab financial 
and banking sector is an urgent necessity to drive innovation, improve efficiency, and 
strengthen financial stability. Banks are developing AI laboratories and forging 
partnerships with financial technology (fintech) companies to create advanced financial 
products. They are also adopting AI-based regulatory technology (RegTech) to reduce 
costs and enhance compliance. At the same time, central banks are deploying supervisory 
technology (SupTech) tools, such as real-time liquidity monitoring systems, to improve 
early risk-response capabilities. 

Despite these trends, financial institutions face substantial obstacles to large-scale AI 
adoption. Foremost, poor data quality and fragmentation across systems, along with the 
lack of unified Arabic-language datasets. Regulatory ambiguity also prevails, requiring the 
creation of clear governance frameworks designed specifically for financial services. As AI 
use expands, cybersecurity risks intensify, necessitating investment in explainable systems 
that protect against attacks. Financial and banking institutions also face human capital 
challenges, as many financial tasks that can be automated require reskilling affected 
employees and preparing them for new roles in areas like data interpretation and AI ethics. 
Successful institutions are adopting smart training programs and attracting AI talent by 
offering competitive work environments. Policymakers in Arab countries, for their part, 
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need to pursue a multilateral approach to activate AI's role. This requires accelerating the 
establishment of regulatory sandboxes and embedding clear implementation plans for 
the financial sector within national strategies. Public–private data sharing can close 
information gaps, while regional efforts can build unified infrastructure, including Arabic-
language models serving the financial sector. 

Coordinated and ethical AI adoption represents a strategic opportunity to position the 
Arab financial and banking sector at the forefront of responsible innovation, delivering 
broad economic and societal benefits that support sustainable development in the 
region. From a forward-looking perspective, future trends point to profound shifts in how 
the Arab banking sector adopts AI. The sector will witness the rise of generative AI in 
delivering highly personalized financial advice, alongside the integration of AI 
technologies with the Internet of Things, enhancing the quality of financial services. AI 
explainability is also growing in importance as a critical element for meeting regulatory 
requirements and reinforcing transparency. 

Considering these developments, leading banks are expected to adopt a platform-based 
model in which AI capabilities provide financial services to smaller institutions, fostering 
collaboration and integration within the financial ecosystem. Effective regional 
cooperation will be needed to develop shared Arabic-language resources, alongside the 
use of AI to combat cross-border financial crime and strengthen the security of financial 
systems. As the focus on sustainability intensifies, AI applications in green banking and 
compliance with environmental, social, and governance (ESG) standards will become key 
strategic tools. Quantum computing will also open new horizons, particularly in 
cybersecurity and computational acceleration, enhancing institutions' ability to leverage 
AI. 

Arab Development Assistance 

Arab development assistance is a significant component of global development finance, 
thanks to the coordinated efforts of the Arab Coordination Group institutions. This 
assistance has reached more than 160 developing countries across Asia, Africa, the Arab 
region, and Latin America, with a focus on infrastructure, energy, and social services. It is 
also a key instrument on which Arab donor countries rely to support sustainable 
development at regional and international levels, delivered with full respect for recipient-
country sovereignty and their freedom to set their own development priorities. This 
assistance is delivered through multiple channels, including bilateral assistance, 
contributions to international institutions, and aid directed through regional and 
charitable organizations and agencies. 

Coordination Group institutions represent the most prominent channel for this 
assistance, playing a leading role in providing concessional financing through two tracks: 

• Multilateral institutions: the Islamic Development Bank (IsDB), the OPEC Fund for 
International Development (OFID), the Arab Fund for Economic and Social 
Development, the Arab Bank for Economic Development in Africa (BADEA), the 
Arab Gulf Programme for United Nations Development Organizations (AGFUND), 
and the Arab Monetary Fund (AMF). 



19 
 

• National funds: the Kuwait Fund for Arab Economic Development (KFAED), the 
Saudi Fund for Development, the Abu Dhabi Fund for Development, and the 
Qatar Fund for Development. 

Development aid provided by Coordination Group institutions in 2024 is summarized as 
follows:  

1. Financing level in 2024: 

• Total development aid from Coordination Group institutions reached about 19.6 
billion US dollars in 2024, compared with about 16.9 billion US dollars in 2023, 
reflecting a notable increase in commitment volumes. 

• The Islamic Development Bank accounted for the largest share of financing, at 
72.6 percent of the total. 

• Assistance was distributed as follows (Annex Table (38)): 
o Asian countries: 44 percent of total financing. 
o Arab countries: 24.9 percent of total financing. 
o African countries: 23.2 percent of total financing. 
o Latin American countries: 3.7 percent of total financing.  
o Other countries: 1.5 percent of total financing. 
o International organizations and agencies: 2.7 percent of total financing. 

2. Sectoral distribution in 2024: 

• Assistance was directed primarily to the following sectors (Annex Table (39)): 

o Health, education, housing, and balance of payments support: 35.6 percent.  

o Energy (electricity, oil, and gas): 29.3 percent. 

o Agriculture and livestock: 19.8 percent. 

o Transport and telecommunications, water and sanitation, and industry and 
mining received smaller shares. 

3. Cumulative financing through end-2024: 

• The cumulative total of Coordination Group institution operations from inception 
through end-2024 reached approximately 305.8 billion US dollars. 

• Arab countries received the largest share at 48.6 percent, followed by Asian 
countries at 26.9 percent and African countries at 19.2 percent (Figure 15). 

• The cumulative sectoral distribution underscores the continued focus on 
infrastructure (Figure 16): 

o Health, education, housing, and balance of payments support: 30 percent. 

o Energy (electricity, oil, and gas): 29 percent. 

o Transport and telecommunications: 18 percent. 

o Growing attention has also been directed to agriculture, water, and industry. 
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Figure (15): Cumulative Total of Coordination 
Group Institution Operations by Recipient 

Country Group (through End 2024) 

Figure (16): Sectoral Distribution of the 
Cumulative Total of Coordination Group 

Institution Operations (through End 2024) 

  
Source: Coordination Secretariat of Arab Development Institutions at the Arab Fund for Economic and 
Social Development. 

The financing performance of Coordination Group institutions in 2024 reflects a 
sustained commitment to supporting sustainable development goals in developing 
countries, accompanied by notable geographic and sectoral expansion. Cumulative data 
further underscore the importance of this joint Arab cooperation in advancing 
development at the regional and international levels. 

Arab Cooperation in Cybersecurity 

Arab countries have expanded their use of digital technology amid the digital 
transformation, relying on the internet to convert essential services linked to institutions, 
individuals, and various investments from their traditional forms to electronic (digital) 
ones. Consequently, cyber threats have grown in frequency and severity, driven by the 
unprecedented progress countries have made in deploying digital transformation 
technologies such as artificial intelligence, big data, blockchain, cloud computing, the 
Internet of Things (IoT), and cybersecurity, alongside the development of digital 
infrastructure and digital ecosystems, and the digitization of their economies and 
government services. Cybersecurity has become a key enabling technology that 
supports the digital transformation process, ensuring data and information security and 
protecting digital privacy. 

Cyber threats have occasionally caused severe disruptions to economic activities and 
essential services, including public-facing government platforms and payment 
networks. Between 2000 and 2024, the rate of cyber threats rose markedly. During the 
2000–2010 period, threats centered on viruses and malicious software, while the 2010–
2024 period saw a shift toward ransomware and infrastructure-targeted attacks against 
government institutions and major corporations. The financial sector is particularly 
vulnerable to cyber threats because financial institutions handle vast volumes of 
sensitive data and transactions. Attacks on financial firms account for about one-fifth of 
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total attacks, with banks being the most exposed, creating challenges for financial and 
economic stability. 

Arab countries have collaborated to enhance cybersecurity by establishing the Council 
of Arab Cybersecurity Ministers and working toward the release of the second edition of 
the Arab Cybersecurity Strategy. 

The Palestinian Economy 

The Palestinian economy faced a sharp decline across all its economic and social 
indicators and vital sectors in 2024 due to the war on the Gaza Strip, leading to a 26.6 
percent contraction in GDP at constant prices, with 17.0 percent in the West Bank and 
83.2 percent in the Gaza Strip (Figure 17). Unemployment, as a result, increased to 51 
percent, driven by a rate of 79.7 percent in the Gaza Strip. Prices of basic commodities 
and foodstuffs also rose sharply, pushing inflation to 238 percent in the Gaza Strip and 
2.48 percent in the West Bank. Human development indicators in Palestine declined 
overall. 

Figure (17): GDP at Constant Prices by Region (2020–2024) 

Source: Palestinian Central Bureau of Statistics (PCBS). 
 

Most Palestinian economic activities at constant prices contracted during 2024. 
Construction recorded the steepest decline at 45.4 percent, affecting numerous vital 
projects. Industry followed with a 28.3 percent contraction, then agriculture at 21 percent, 
and services and other branches at 28.6 percent. 

The fiscal crisis in Palestine deepened due to the withholding of about 60 percent of 
monthly clearance revenues, which form the backbone of public revenues. This led to a 
deterioration in the Palestinian government's financial revenues and a widening of the 
Palestinian budget deficit in 2024. Palestine's trade with the rest of the world also 
declined sharply in 2024, with exports of goods and services falling by 8.9 percent and 
imports by 25.1 percent. 
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