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Historical Background

In their meeting of February 1980, the Seven Members Committee of Governors of Arab
Central Banks and Monetary Authorities recommended that the Arab Monetary Fund be in
charge of preparing a Joint Annual Report on economic developments in the Arab region in
cooperation with the General Secretariat of the Arab League and other Arab regional
specialized institutions, in order to provide a unified analysis of economic development in
the Arab region. The Joint Arab Economic Report is a comprehensive resource that provides
Arab Ministers of Economy and Finance, Governors of Central Banks, Monetary
Authorities, and other stakeholders with up-to-date information about the economic
developments of Arab countries. The report aims to facilitate discussions about the key
issues facing the Arab region, including their relationships with each other and with other
countries around the world.

The first edition of the Joint Arab Economic Report was issued in August 1980 as a result of fruitful
cooperation with the Arab Fund for Economic and Social Development (AFESD). The
General Secretariat of the League for the Arab States joined the cooperation effort starting
from the 2nd edition of the Report, and the Organization of Arab Petroleum Exporting Countries
(OAPEC) from the 3rd edition.

The four institutions participating in preparing the Report hope to have successfully
described the Arab economic situation practically, objectively, and neutrally within a concise
framework that reflects the most important trends in Arab economies. This may provide
helpful material for decision-makers and researchers interested in the economic affairs and
development of the Arab region. The participating institutions also hope that such
analytical efforts will be continuously enhanced, benefiting from various stakeholders’
comments and suggestions. To this end, they expect the Report to become the primary
reference for following up on developments in Arab economies and assisting in the
economic policy-making that promotes development and stability in the Arab region at large
and supports joint Arab action and cooperation.

Ali Ibrahim Al- Bader Al-Saad Fahad Bin Mohamed Jamal Iesa Al-
Malky Al-Turki Loughani
Assistant Secretary General Director General/ Director General/ Secretary-General
for Economic Affairs Chairman of the Board Chairman of the Board Organization of Arab
League of Directors Arab Monetary Petroleum Exporting
of Arab States Arab Fund for Economic Fund Countries
and Social Development (OAPEC)



Preface

The 43rd edition of the Joint Arab Economic Report 2023 (JAER) addresses economic
developments in Arab economies. The Report is the result of fruitful cooperation among
Arab institutions. It is co-authored by the General Secretariat of the League of Arab
States, the Arab Fund for Economic and Social Development, the Arab Monetary Fund,
and the Organization of Arab Petroleum Exporting Countries (OAPEC). Each of these
four institutions prepares its respective chapters annually, in line with the agreed-upon
concept note. In addition, the Arab Monetary Fund has held editing and publishing
responsibilities since 1980. A draft Report is submitted for limited circulation to enable
member states to provide comments and feedback during the annual September meeting of
the Governors of Arab Central Banks and Monetary Authorities and the September
meeting of the Economic and Social Council of Ministers. Considering such comments
and suggestions, the Arab Monetary Fund, in coordination with the other participating
institutions, edits the final draft and publishes the Report before the year’s end.

The participating institutions endeavor to ensure that the Report reflects the current
situations of Arab economies objectively, drawing on the most recently available data and
information and an established methodology in preparing the Report.

The JAER authors collect the required data and information from reliable national sources
and make necessary estimations for the missing data to submit the report on time. The
Arab official statistical authorities have responded periodically by completing the
Report Questionnaire. We hope this positive stance will continue to enable the Report
authors to provide an overall view of the Arab economies.

Regarding the Report methodology and its development, the participating institutions ensure
that the individual Chapters analyze Arab economic conditions using key indicators after a
thematic classification of the Arab countries to facilitate comparative analysis. To this end,
the figures are calculated using the US dollar at the exchange rates provided by the member
country for the Report’s purposes. Finally, each year, the JAER includes a special thematic
Chapter that deals with a major economic issue. The contents of the other chapters should
reflect this issue as much as possible.

We hope that this issue of the JAER, like the previous editions, will serve as a useful reference
for decision-makers, economic analysts, and researchers.



In 2022

Basic Indicators for Arab Countries

Area
Total Area 132 Million Km?2 (1.4 Billion
Hectares)
Arab Region Area to World Area 9.6 (Percent)
Population and Workforce
Total Arab Population 447 (Million)
The ratio of the total Arab Population to the World Population 5.6 (Percent)
Percent of Arab Total Workforce (From Total population) 330 (Percent)
(2021)
Unemployment Rate 10.7 (Percent)
Gross Domestic Product
GDP Value at Current Prices 3680 (Billion USD)
Annual Growth Rate (at current prices) 24.6 (Percent)
Annual Growth Rate (at constant prices) 6.0 (Percent)
GDP Per Capita (at current prices) 8563 (USD)
Agriculture Value Added to GDP 4.8 (Percent)
Value of Food Gap (2020) 43.8 (Billion USD)
Extractive Industries Value Added to GDP 29.5 (Percent)
Manufacturing Industries Value Added to GDP 11.4 (Percent)
Services Value Added to GDP 43.6 (Percent)
Qil & Natural Gas
Arab Oil Reserves to World Reserves 54.3 (Percent)
Arab Natural Gas Reserves to World Reserves 26.3 (Percent)
Arab Crude Oil Production 253 (Million barrels per day)
Arab Crude Oil Production to World Production 29.3 (Percent)
Arab Marketed Natural Gas Production to World Production  15.4 (Percent)
Oil exports revenues (estimated at current prices) 688.4  (Billion USD)
Trade
Arab Merchandise Exports (fob) 1,410.9 (Billion USD)
Arab Merchandise Exports to World Exports 5.7 (Percent)
Arab Merchandise Imports (cif) 935.5  (Billion USD)
Arab Merchandise Imports to World Imports 3.7 (Percent)
Value of Intra-Arab Exports 130.5  (Billion USD)
Intra-Arab Exports to Total Arab Exports 9.3 (Percent)
External Official Reserves
Value of External Official Reserves 1121.5 (Billion USD)
Average Coverage of Arab Official Import Reserves (fob) 14.6 (Month)
External Public Debt of Arab Borrowing Countries
Value of External Public Debt 534.9  (Billion USD)
Value of External Public Debt Service 34.7 (Billion USD)
External Public Debt to GDP 23.4 (Percent)
External Public Debt Service to Exports (Goods and Services) 11.2 (Percent)



Symbols used in the Report

Interpretation

KW
Mw
GW
KWH
MWH
GWH

not available

Value or percentage equals zero
percentage

gram

kilometer

square kilometer

kilogram

milliliter (1/1000 L)

millimeter

cubic millimeter

cubic meter

barrel per day

barrels of oil equivalent

barrels of oil equivalent per day
tonne of oil equivalent

british thermal unit
Organization of the Petroleum
Exporting Countries
Organization of Arab Petroleum
Exporting Countries

Kilowatt

Megawatt

Gigawatt

Kilowatt-hour

Megawatt-hour

Gigawatt-hour




The Joint Arab Economic Report 2023

Table of Contents:

Historical Background

Preface

Basic Indicators for Arab Countries in 2022

Symbols used in the report

Overview of the Economies of Arab Countries in 2022
Global Economic Developments

Economic and Social Developments in Arab Countries

Economic DevelopPments .....couceuierierieriimiiiiieiieiiemiemieriiriierieriersersresrssrserssrssrssrrsnssanes
Social DeVelOPIMENES ..cvrerierrrrriiriietierierierierisrierisrteerserserserrsrssrrosrssrssrssrssrssrssnrsnrssses
Sectoral DeveloPmEnts......cuvvrrvriiiiieiieiierierierierierieriieiierierieriersresrssrserserssrssrssrrsnrsanes
Agriculture Sector and Water .......cceeiiimmmemiiinmmeeeiinnnee s s assssssnnnnas 6
Industrial SECtOr ...t 7
Energy Sector Developments. ... iiiuimeeeuiimmmmmsmsininnsssssinnnnnssssssennnnssssssssnnnsssssnnnnns 8
Financial Developments .......ccicciimmuiimimmmmmmsimmmssmmssssssnnssnssssns s nnssnnsssnsssnnnssnnssnnnsss 10
Monetary, Banking, and Capital Market Developments in Arab Countries............ 11
o] =T T T3 T I - T [ 12
Balance of Payments, External Public Debt, and Exchange Rates..........cccceeeuiiinnees 14

The Realities and Challenges of the Circular Carbon Economy in Arab Countries
Arab Development Assistance

Arab Cooperation in Food Security

The Palestinian Economy

Statistical Annexes

AN —=gaQw»

15
17
18
19
20






Overview of the Economies of Arab Countries in 2022

The Joint Arab Economic Report 2023 analyzes the economic developments in Arab countries
during the year 2022. The report begins with a brief review of the global economy’s
performance. It then discusses the economic and social developments in the Arab world,
touching on the performance of the agriculture, industry, oil, and energy sectors. The report also
sheds light on public finance developments and developments in monetary policy, banking, and
the Arab financial market. In addition, it outlines developments in international and intra-
regional trade, the balance of payments, external public debt, and exchange rates. Furthermore,
this year’s thematic chapter covers “The Circular Carbon Economy in Arab Countries,”
followed by a review of Arab development aid. Again, in the context of highlighting the
importance of joint Arab economic cooperation, this year’s report also devotes a chapter to
“Arab Cooperation in Food Security.” Finally, the report concludes with a chapter on the

Palestinian economy.
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Global Economic Developments

In 2022, the global economy encountered numerous challenges that impacted its performance. The
Russian-Ukrainian crisis fueled economic uncertainty, leading to an increase in energy and raw material
prices and a decline in food and fertilizer exports from both countries. Supply disruptions, trade
restrictions imposed by Russia, and the implementation of sanctions imposed thereon further heightened
volatility in global supply chains. These factors and supply-side limitations amidst robust consumer
demand contributed to inflationary pressures. Given its heavy reliance on Russian energy imports, these
changes have slowed global economic growth, particularly in the European Union. Moreover, the global
economy experienced a resurgence of lockdowns in various countries, notably Japan and China, during
the latter half of 2022 due to the spread of the Covid-19 variant (Omicron). The increasing inflation
rates worldwide prompted the adoption of stringent monetary policies characterized by multiple interest
rate hikes in developed and emerging economies throughout the year. This was compounded by a
slowdown in the growth of the three major world economies, the United States, China, and the European
Union, stemming from adverse conditions that collectively negatively influenced global economic
performance. As a result, global economic growth contracted to approximately 3.4 percent in 2022, a
notable decrease from the 6.3 percent recorded in 2021. This downturn affected both developed and
emerging economies alike. In developed countries, the economic growth rate decreased to around 2.7
percent in 2022, compared to the 5.4 percent observed in 2021. Similarly, for developing countries and
emerging market economies, the growth rate declined to about 4 percent in 2022, down from the 6.9
percent recorded in 2021, a further global growth decline is expected in 2023.

Figure 1. Real GDP Growth Rate of World, Advanced, Emerging and Developing Economies (2019-2022)
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Source: Annex (1/1).

There was a notable increase in global inflation trends in 2022, reaching approximately 7.3 percent in
developed countries, a significant rise from the 3.1 percent recorded in 2021. Analyzing inflation at the
level of economic zones and major economies, the United Kingdom experienced the most significant
rise, with inflation rocketing from 2.6 percent in 2021 to 9.1 percent in 2022. The Eurozone followed
closely behind, also facing substantial inflation increases. While the United States and Japan saw rising
inflation, their rates remained comparatively lower. In a connected context, the inflation rate in emerging
and developing economies increased from 5.9 percent in 2021 to approximately 9.8 percent in 2022.
Additionally, most subgroups witnessed a rise in inflation during 2022.
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Figure 2. Inflation rates in Advanced, Emerging and Developing Economies (2018-2022)
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Source: Annex (1/2).

Regarding international trade performance, the geopolitical development challenges contribute to
increasing volatility of supply chains and production networks and constraining the movement of goods,
services, and capital. This has led to a reduction in the growth rate of international trade, decreasing
from 10.6 percent in 2021 to 5.1 percent in 2022. Notably, this decline in the growth rate is not confined
to goods alone but extends to trade in services.

Regarding external debt, despite the increase in borrowing expenses attributed to exceptionally high-
interest rates and adverse global circumstances, the overall outstanding external public debt of
developing countries and emerging market economies decreased to approximately $11,865.5 billion in
2022, in comparison with about $12,041.9 in 2021.

Concerning the exchange rates of major world currencies, the pound sterling witnessed a modest
decrease in value against the US dollar and the Euro in 2022. This occurred against the US Federal
Reserve's implementation of multiple interest rate hikes throughout the year to address elevated inflation
rates. Meanwhile, the proportion of the US dollar in global official reserves remained constant in 2022,
maintaining the same level as in 2021, at approximately 59 percent.

The performance of Arab economies has been influenced by international developments, particularly in
terms of their impact on oil and gas prices, food prices, and, subsequently, food security. The varying
effects of these developments on Arab economies were evident throughout 2022. Despite the
deceleration in global economic growth, Arab countries experienced an enhancement of their economic
growth rates. This improvement was largely attributed to the redirection of trade flows stemming from
the Eastern European crisis. European countries, seeking alternatives to their oil purchases from Russia,
significantly contributed to this positive shift. The amplified volume of oil and gas production and
increased prices played a pivotal role in supporting the growth rate of Arab countries. Consequently, the
real GDP growth rate in Arab countries increased to approximately 6 percent, a notable upturn from the
3.6 percent recorded in 2021. However, it is important to note that this overall rate conceals significant
disparities in the growth rates among Arab countries. Oil-exporting countries experienced robust growth,
while non-oil-exporting countries faced adverse effects due to escalating food prices and increased oil
import bills.

The global economy's performance has manifested in the public finance situation of Arab countries. The
rise in global oil prices has increased oil revenues, significantly supporting public finance in oil-
exporting Arab countries. This increase has provided them with fiscal leeway, enabling the continuation
of their expansionary policies. Oil-importing countries, however, have borne the brunt of these
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international developments, facing a double whammy on their public finances. Firstly, they are
struggling with a significant increase in social spending, and secondly, rising global interest rates are
driving up their debt service costs. This is further compounded by increased import bills for food and
energy commodities. Given the substantial increase in global inflation rates, the average inflation rate
in most Arab countries has elevated in 2022 compared to 2021. This rise can be attributed to various
factors, with key contributors being the heightened energy and food prices due to the Russian-Ukrainian
conflict. Additionally, persistent volatility in global supply chains and the depreciation of currencies in
certain Arab nations have further fueled the inflationary pressures in these countries.

Arab foreign trade experienced a notable upturn in 2022, even amid the global economy's challenging
conditions. Total Arab merchandise exports increased to approximately $1391.3 billion, marking a
substantial growth rate of 28.9 percent compared to the $1079.1 billion recorded in 2021. Similarly, the
total value of Arab merchandise imports increased by about 13.1 percent, reaching $921.6 billion in
2022 compared to $814.8 billion in the preceding year.

Regarding the financial markets, Arab stock markets experienced divergent dynamics in 2022. Ten of
the Arab stock exchanges demonstrated improvement with an increase in trading volume indicators, and
the continued activity of initial public offerings was observed. The upswing in the indices of the banking,
telecommunications, services, transportation, and communications sectors played a significant role in
enhancing the performance indices of several Arab stock exchanges by the end of 2022. Conversely, six
Arab stock exchanges experienced a decline, with reductions observed in both market value and trading
value indices. The Egyptian Stock Exchange index marked a significant rise of approximately 48
percent, concluding at 14599 points in 2022. Following closely, the Damascus Stock Exchange index
achieved a growth of about 33.28 percent, reaching 30245 points. In contrast, the Qatar Stock Exchange
displayed the weakest performance among Arab stock exchanges, witnessing a decline of about 15.87
percent, trailed by the Saudi Stock Exchange with a decrease of approximately 8.13 percent.

Economic and Social Developments in Arab Countries

Economic Developments

In 2022, Arab economies sustained a gradual recovery from the effects of the COVID-19 pandemic.
Nevertheless, the influence of global energy and food prices, stemming from international
developments, resulted in varying degrees of recovery. This variance depended on the structural
characteristics of Arab economies and their governments' capacity to maintain expansionary fiscal
policies. The economic performance of major Arab countries exporting oil and gas witnessed
improvement, driven by the sustained increase in the prices of these commodities in global markets,
particularly in the first half of 2022. Conversely, for other Arab countries, the import bill for oil, gas,
and food commodities increased, constraining their recovery due to limited fiscal space, elevated public
debt, and inflation. These constraints curtailed their capacity to implement expansionary fiscal and
monetary policies. Additionally, adverse domestic conditions further impacted the economic
performance of some of these countries.

The real GDP of the Arab countries grew by about 6.0 percent in 2022 after reaching about 3.6 percent
in 2021. In nominal terms, it experienced a growth of 24.6 percent compared to 2021, reaching about
$3,680 billion in 2022. The average per capita GDP in nominal terms rose by about 22.1 percent,
progressing from approximately $6,993 in 2021 to about $8,563 in 2022.
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Figure 3. GDP at Current Prices and Real GDP Growth Rate in Arab Countries (2018-2022)
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Source: Annex (2/1).

Notes: estimates by the authors of the report, based on national and other international sources, estimates of country GDP
levels in domestic currency in current prices, aggregated after unifying base year, and converted to estimates in USD at the
exchange rates of domestic currencies in the base year 2015.

In 2022, inflation rates increased in most Arab countries compared to 2021. This increase was primarily
driven by the rise in prices of imported food, fertilizers, fuel, and energy, along with a decline in the
value of domestic currencies against the dollar in several Arab economies.

The evolution of the economic structure in Arab countries continues to fall short of expectations,
particularly regarding the proportion of economic sectors with high value-added, the degree of reliance
on accumulated knowledge, and the achievement of economic diversification. This deficiency is often
ascribed in numerous Arab economies to the inadequate efficiency of the institutional environment, the
fragility of the private sector, and its concentration in sectors characterized by low value added. Sectoral
growth rates at constant prices in Arab countries indicate enhanced performance across most sectors,
with notable improvement in the extractive industries sector, followed by the manufacturing sector.
However, the agricultural sector experienced a negative growth rate in Arab countries, attributed to
unfavorable climatic conditions in economies reliant on this sector. The adverse impact of total factor
productivity on economic growth persisted in many Arab countries. In 2022, there was a decline in the
share of key expenditure items, particularly household consumption and, to a lesser extent, government
consumption. Meanwhile, the share of total investment remained relatively stable at around 22 percent,
experiencing a marginal decrease of approximately 0.2 percentage points compared to 2021. This trend
is primarily attributed to the consecutive increase in the share of Arab exports of goods and services for
the second year, driven by the reallocation of global demand, particularly in the oil and gas sector.

Despite the improvements in labor market recovery in Arab countries following the adverse impacts of
the COVID-19 pandemic, the unemployment rates in 2022 remain elevated compared to pre-pandemic
levels (2019) in most cases. The estimated average unemployment rate across Arab countries stood at
approximately 10.7 percent in 2022, with approximately 15.2 million individuals unemployed. Youth
unemployment remains notably high, and women in the Arab region face greater challenges in securing
decent employment opportunities compared to men. The average unemployment rate for females was
about 18.5 percent, whereas the average rate for males was approximately 10 percent.
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Social Developments

In 2022, the Arab region observed a rise in poverty rates compared to pre-COVID-19 pandemic levels,
with over one-third of the population falling below the national poverty line. This is likely to heighten
the vulnerability of social stability in the Arab region. The increase in food security risks is attributed to
climate change's adverse impacts on the agricultural sector, the upward trend in global food prices, and
the worsening economic conditions in its primary trading partners. Data from the United Nations World
Food Programme reveals a 20 percent increase in the number of people facing food insecurity in the
Middle East and North Africa region from 2019 to 2022, reaching more than 41 million people in 2022.

Expenditure on social services in the Arab region continues to lag globally and in terms of efficiency.
According to assessments by the United Nations Economic and Social Commission for Western Asia
(ESCWA), Arab governments allocate approximately 8 percent of GDP to health, education, and social
protection, a figure significantly below the global average of 20 percent. There is a pressing need to
boost the efficacy of social expenditure by augmenting allocations for enduring social investments that
foster human development and economic growth. This involves a strategic focus on innovative business
models aligned with the environmental, social, and corporate governance framework, aiming to achieve
the Sustainable Development Goals (SDGs).

Several Arab countries have made strides toward attaining the SDGs, yet some may face challenges in
achieving these goals, particularly for basic needs, by 2030. Inequality within the Arab region is
resulting in a significant loss in human development, estimated at 24.6 percent, ranking as the third
highest globally, following Sub-Saharan Africa at 30 percent and South Asia at 24.7 percent. Notably,
inequality in education stands out as a critical factor contributing to substantial human development
losses in Arab countries, despite advancements in universal education, healthcare, and poverty reduction
in most of these countries from 2012 to 2022.

Sectoral Developments

Agriculture Sector and Water

In 2022, the Russian-Ukrainian crisis presented a substantial challenge to global food security,
particularly impacting Arab nations. This challenge arose from a significant surge in the prices of
agricultural commodities, food, energy, and agricultural inputs, coupled with a decrease in the supply of
agricultural commodities and food. These developments compounded the challenges from similar shifts
in 2021, attributed to heightened demand during the post-COVID-19 pandemic recovery and the
volatility experienced in food supply chains. Given the reliance of many Arab countries on agricultural
and food imports from Russia and Ukraine, the repercussions of this crisis were particularly severe for
these countries.

Amidst these conditions, the agricultural output value of Arab countries, adjusted for constant prices,
witnessed a decline from approximately $172.3 billion in 2021 to about $170.9 billion in 2022, reflecting
a decrease of about 0.8 percent. The total agricultural area in Arab countries in 2022 expanded to about
79.04 million hectares, marking an increase of about 1.3 percent compared to 2021. In the same year,
the rural population experienced a growth of approximately 1.1 percent, although this rate was lower
than the overall population growth rate in Arab countries, which stood at about 1.8 percent.
Consequently, there was a decrease in the proportion of the rural population relative to the total
population, dropping from approximately 40.1 percent in 2021 to about 39.9 percent in 2022. This shift
is primarily attributed to the increased trend of migration from rural to urban areas, influenced by various
factors.
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In 2022, the number of agricultural workforces totaled approximately 90.8 million individuals,
constituting approximately 50.9 percent of the rural population. Notably, the agricultural workforce in
2022 represented about 17.7 percent of the total workforce, marking a decline from 22.3 percent in 2010.
This reduction in the share of the agricultural workforce can be attributed to various factors, including
the diminishing appeal of working in agriculture. This decline is a direct outcome of factors such as the
increasing reliance on agricultural machinery in various production processes and the comparatively
lower income earned by agricultural workers compared to other fields of employment. The share of the
agricultural worker in the value-added in the agricultural sector in Arab countries amounted to about
$6,746 in 2022. This figure notably lags its counterparts in other developing countries, where it reaches
levels twice as high as those in Arab countries.

The average volume of renewable water that Arab countries receive annually is about 260 billion cubic
meters (BCM), of which about 129 BCM flows from outside the region through rivers and shared
groundwater aquifers, about 91 BCM from internally generated rivers, and about 40 BCM from
renewable groundwater. Accordingly, the average per capita share in Arab countries does not exceed
580 cubic meters (m3) per year.

Concerning agricultural product trade, the value of the agricultural trade deficit sustained an upward
trajectory, reaching approximately $89.5 billion in 2021. The annual growth rate of this deficit from
2010 to 2021 was approximately 3.7 percent. Given the current circumstances, characterized by the
absence of substantial plans and executable programmes backed by significant investments to boost
agricultural production in Arab countries, coupled with challenges in regulating the growth of population
numbers, the agricultural trade deficit is anticipated to continue to rise in the forthcoming years.

In 2022, the food gap for staple food commodities expanded, reaching approximately $43.8 billion, as
compared to $28.9 billion in 2010, reflecting an annual growth rate of 3.5 percent. Additionally, the self-
sufficiency ratios for key food commodity groups demonstrated a decline in 2022 compared to the
previous year. The self-sufficiency ratio for cereals and flour stood at about 38.6 percent; for meat, it
was approximately 69.1 percent; and for legumes, it was about 36.6 percent.

Industrial Sector

The industrial sector in Arab countries, encompassing both extractive and manufacturing sectors, stands
as a crucial economic and social cornerstone. Many economic activities are intricately linked to and
reliant upon this sector. In 2022, the Arab industrial sector showcased its significance by achieving the
highest output value and growth rate at current prices, with the growth rate reaching approximately 49.6
percent. This noteworthy performance was driven by the extractive industries sector, experiencing a
60.3 percent increase in value-added. This surge was primarily attributed to the heightened global
demand for oil and the consequent rise in global prices, particularly amidst the repercussions of the
Russian-Ukrainian crisis. The manufacturing sector contributes also to this dynamic, with its value-
added expanding by 27.5 percent. Despite challenges related to tensions in the European continent
impacting some industries within the manufacturing sector, several witnessed remarkable growths.
These challenges included disruptions in supply chains for inputs, transportation, shipping, and the rise
in prices.

The industrial sector's contribution to GDP grew from about 34.0 percent in 2021 to about 40.9 percent
in 2022. The contribution of the extractive industries was about 29.5 percent, while the contribution of
the manufacturing industries was about 11.4 percent.

In 2022, exports of manufactured goods from Arab countries surged to approximately $367.1 billion,
marking a significant increase from the $314.3 billion recorded in 2021, representing a growth of about
16.8 percent over the previous year. This rise was attributed to heightened global demand for various
manufactured products, including fertilizers, aluminum, and food industries. Additionally, prices of
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these goods increased due to the halt in operations at some European factories caused by a gas shortage
and the impact of the Russian-Ukrainian crisis. Despite this increase, the share of manufactured goods
exports in the total exports of Arab countries decreased to about 21.7 percent in 2022, compared to about
26.5 percent in 2021. This decline is attributed to the evolving contribution of extractive industries,
driven by increased demand for oil and natural gas, leading to a surge in their global prices. Notably, the
value of Arab oil exports experienced a growth rate of 56.1 percent compared to 2021.

Figure 4. Extractive and Manufacturing Industries Value-Added in Arab Countries (2018-2022)
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Source: Annexes (4/1) and (4/2).

The global distribution of manufacturing value-added reveals that the contribution of Arab countries
remains modest in comparison to other country groups, consistently staying below 1.9 percent in recent
years. This limitation can be attributed to several key factors, among them elevated production costs in
comparison to economically advanced industrialized countries, stemming from the relatively low levels
of technology and productivity in most Arab countries, insufficient industrial infrastructure, including
industrial zones, which lags modern technological advancements, and limited competitive capability of
Arab-manufactured goods in both domestic and international markets. The constrained contribution of
manufacturing value-added has adversely impacted the competitiveness of Arab manufacturing
industries. To enhance competitiveness, it is essential to undertake the following measures: Enhance
industrial productivity by increasing efficiency and output rates, decreasing costs through strategic
investments in technology and innovation, improving quality standards and fortifying the positioning of
diverse industries within global value chains, with a particular focus on promising sectors offering high
value-added.

Energy Sector Developments

The global oil market witnessed significant volatility in 2022, primarily influenced by the Russian-
Ukrainian crisis, resulting in substantial alterations to the oil trade landscape. Concurrently, global
economic growth decelerated, marked by uncertainty stemming from elevated inflation rates in major
economies, reaching levels of historical record for the last four decades. Against this backdrop, global
manufacturing activity experienced a notable slowdown. The growth rate of global oil demand also
declined compared to 2021, reaching approximately 99.1 million barrels per day. This trend occurred
amidst escalating crude oil and fuel prices, contributing to the persistence of demand below pre-COVID-
19 levels. Within the ongoing pursuit of stability and balance in the global oil market, the OPEC+
countries, following a successful proactive approach, implemented a series of crucial decisions. These
measures played a significant role in mitigating the adverse effects of fluctuations in the global oil
market. In 2022, there was an upswing in the total global oil supply, reaching approximately 100 million
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barrels per day (b/d). OPEC oil and unconventional oil supplies experienced a boost of around 2.6
million b/d in 2022 compared to 2021, reaching approximately 34.2 million b/d. This increase occurred
against the backdrop of OPEC+ easing production cuts as per the production cut agreement, resulting in
higher production levels from January to September 2022. Additionally, there was an uptick in Iran's
and Venezuela's production despite economic pressures imposed by the United States. Non-OPEC
supplies also rose by about 1.9 kb/d, reaching 65.8 million b/d, leading to a surge in global oil stocks to
their highest level since the end of 2020. On the other hand, there was a modest uptick in global proven
oil and natural gas reserves, registering an increase of 2.4 percent and 2.3 percent, respectively. This
coincided with a reduction in global expenditures on exploration activities, attributed to uncertainties
linked to the global economic outlook, particularly considering the Russian-Ukrainian crisis.

Figure S. Energy Demand in the Arab Countries, (mboe/d), (2018 —2022)
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Throughout 2022, global crude oil's annual average prices increased, notwithstanding noticeable
fluctuations in their trends, particularly evident in the futures markets. On average, the OPEC basket of
crudes reached $100.1 per barrel, marking the highest level since 2013.

Regarding exploration activity in Arab countries, 50 oil discoveries and 29 gas discoveries were reported
in 2022. Arab countries held approximately 54.3 percent of the world's estimated proven oil reserves
and about 26.3 percent of global natural gas reserves. These countries contributed 29.3 percent of global
crude oil production, and their share of marketed natural gas volumes constituted 15.4 percent of the
global total in 2022. On the contrary, energy consumption in Arab countries rose in 2022 by
approximately 280 thousand barrels of oil equivalent per day, constituting a 1.9 percent increase,
reaching approximately 15.2 million barrels per day. The primary sources for meeting energy needs in
Arab countries remained oil and natural gas, comprising about 96.4 percent of the total sources. Notably,
there was a discernible increase in the integration of renewable energy sources into the fuel mix for
electricity generation.

The annual average prices of primary export crudes in Arab countries experienced a substantial surge in
2022, with growth rates between 38.8 percent and 47 percent. This resulted in a notable upswing in the
value of their oil exports, reaching the highest levels in over seven years.
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Financial Developments

The public finance conditions in Arab countries have improved in 2022, continuing the positive
developments achieved in 2021, after their decline due to the repercussions of the COVID-19 pandemic
in 2020.

The upsurge in global oil prices throughout 2022 resulted in an increase in oil revenues, thereby boosting
the financial standing of Arab oil-exporting countries. Additionally, heightened tax revenues, stemming
from both economic recovery and financial reform initiatives in several Arab countries, further
contributed to shoring up public finances during the year. This was complemented by the endeavors of
certain Arab countries to control public spending through the implementation of reforms aimed at
rationalizing current expenditures while simultaneously promoting public investment and social
spending. Nevertheless, several Arab countries encountered challenges, including the escalation of
global food and energy prices and the increase in global interest rates due to tightened monetary policies.
These challenges had repercussions on public finances, affecting areas such as energy and food
subsidies, interest payments, and public debt sustainability.

Total public revenues and grants for Arab countries increased by about 31.9 percent to reach about
$1,077 billion in 2022, representing about 29.5 percent of GDP. This was due to an increase in oil
revenues of about 45.3 percent to reach about $639.7 billion and an increase in tax revenues of about
17.6 percent to reach about $331.8 billion during the year.

Total public spending for Arab countries increased in 2022 by about 8.9 percent to reach about $957.5
billion, representing about 26.2 percent of GDP. This was due to an increase in current spending of about
9.9 percent and capital spending of about 3.6 percent.

Consequently, the collective general budget of Arab countries reported a surplus of approximately
$119.6 billion (equivalent to about 3.3 percent of GDP) in 2022, a significant improvement from the
deficit of approximately $62.5 billion (equivalent to about 2.1 percent of GDP) in 2021. Oil-exporting
Arab countries achieved a surplus of around $162.1 billion (approximately 5.7 percent of GDP) in 2022,
a notable shift from the deficit of about $17 billion (about 0.8 percent of GDP) recorded in 2021.
Conversely, non-oil Arab countries collectively experienced a deficit of about $42.5 billion (equivalent
to about 5.1 percent of GDP) in 2022, showing a reduction from the deficit of approximately $45.4
billion (equivalent to about 6 percent of GDP) in 2021.

Figure 6. Fiscal Deficit/Surplus to GDP in Arab Countries
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The total public debt (domestic and external) of Arab countries for which data is available increased by
about $9.7 billion to reach about $1,144.8 billion at the end of 2022, compared to about $1,135.1 billion
at the end of 2021. It declined as a percentage of GDP by about 10.6 percentage points, to reach about
58.5 percent at the end of 2022, compared to about 69.1 percent at the end of 2021.

Monetary, Banking, and Capital Market Developments in Arab Countries

During 2022, the primary emphasis for numerous Arab central banks and monetary institutions was on
addressing inflation. They initiated the elevation of interest rates across various monetary policy tools
to counteract the adverse impacts of the inflationary surge, primarily stemming from supply-side
imbalances. The global developments in 2022 had repercussions that compelled Arab countries to adjust
their monetary policies. Countries that use fixed exchange rate regimes and peg their currencies to the
US dollar increased interest rates in accordance with the US Federal Reserve’s policy. The disruptions
in global supply chains and escalating shipping costs were the main contributors to the supply-side
effects on inflation rates. These factors exacerbated the effects of the substantial rise in global prices for
various commodities, especially food, as experienced by exporting countries.

Given the aforementioned circumstances, numerous Arab countries have opted to increase interest rates.
This decision stems from a voluntary effort to address soaring inflation, pressure on exchange rates, or
the necessity to align with the successive interest rate hikes implemented by the US Federal Reserve,
particularly for those whose local currency is pegged to the US dollar. Similarly, some monetary
policymakers in several Arab countries have resorted to formulating a mix of policies to reduce core
inflation without causing financial pressures and resorting to excessive tightening while continuing to
provide financial support to the poor and low-income groups and maintaining debt sustainability and
financial stability considering the global financial conditions that require accelerating structural reforms
to enhance potential growth and strengthen resilience.

Despite the generally restrictive monetary policy stance that most Arab central banks and monetary
institutions adopted in 2022, these institutions introduced incentive credit facilities. The objective was
to foster harmony and balance in the banking market, utilizing non-traditional tools. The approach
included efforts to elevate the levels of credit extended to individuals and companies, ongoing initiatives
for loan payment deferral programmes in several Arab countries, and the reduction of risk weights for
lending, adhering to the Basel capital adequacy requirements. This reduction was particularly targeted
at financing small, medium, and micro enterprises (SMEs).

Figure 7. Domestic Liquidity Rate in Arab Countries (2021-2022)
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In 2022, the monetary policy reforms undertaken by Arab countries concentrated on the ongoing
implementation of the remaining phases of reform plans initiated in the preceding two years. A
substantial portion of these reforms aimed to support the effectiveness of monetary policy in attaining
its objectives. This involved the introduction of new monetary instruments to manage liquidity and
enhance the operational frameworks of monetary policy and macro-prudential policies. Simultaneously,
efforts persisted in the development of certain existing monetary policy instruments.

The Arab banking sector demonstrated improved performance in 2022 compared to 2021. Aggregate
data from Arab banks revealed enhancements in total assets, deposits, loans, and facilities and increased
capital ratios denominated in US dollars. Nonetheless, there was a noticeable variation in some financial
soundness indicators and profitability indicators across different Arab countries. Despite this diversity,
banks generally maintained relatively high levels of capital adequacy ratios in 2022, surpassing the Basel
Committee's minimum requirements of 10.5 percent.

In terms of legislative, regulatory, and organizational advancements, supervisory and regulatory
authorities in Arab countries persistently worked on updating and evolving their system of regulations,
decisions, procedures, and circulars. This was done to align with international developments and attain
the highest levels of financial stability. Notably, attention was directed towards implementing Basel 3
standards, addressing climate change risks, enhancing information security for the banking sector amid
rapid technological progress and heightened cyber threats, and overseeing the licensing of digital banks
and financial technology companies. Several regulatory authorities prioritized initiatives related to
combating money laundering and terrorist financing. Additionally, they issued instructions for managing
operational risks, encouraged banks to contribute to the capital of investment funds focusing on small
and medium-sized enterprises, promoted alternative data for credit assessment through digital evaluation
models, and reinforced governance rules in banks and financial institutions. Concurrently, Arab central
banks sustained efforts to develop the infrastructure of the banking sector and took essential measures
to accommodate and advance modern financial technology services.

On the level of Arab financial markets, their performance during 2022 was generally positive compared
to 2021. The market value of Arab stock exchanges listed in the Arab Monetary Fund database increased
by about $270.4 billion, while the value of trading decreased by about 8.1 percent. In terms of foreign
investment in Arab stock exchanges, the value of transactions by foreign investors increased during the
comparison period, and these transactions recorded a positive net inflow for the fifth consecutive year
in 2022.

Foreign Trade

The total trade in goods among Arab countries amounted to $2,346.3 billion in 2022, marking a notable
increase from $1,893.9 billion in 2021 and achieving a growth of 23.9 percent. The trade exchange rates
within Arab countries continued their upward trend, with total Arab exports experiencing significant
growth, reaching $1,410.9 billion in 2022 compared to $1,079.1 billion in 2021, achieving an increase
of approximately 30.7 percent from the previous year. Moreover, the performance of total Arab imports
of goods also showed an increase in 2022, reaching $935.5 billion compared to $814.8 billion in 2021,
reflecting a 14.8 percent rise from the previous year.

Regarding the trends in Arab trade in 2022, the data indicated relatively modest changes in the
distribution of trading partners. The intra-Arab export share decreased to 9.3 percent, down from 10.8
percent in 2021. The European Union's share showed a slight increase to 10.4 percent in 2022, compared
to 10.2 percent in the previous year, while the United States' share declined to 4.1 percent from 4.8
percent of total Arab exports. Asia maintained the largest share among trading partners at 46.4 percent,
and the rest of the world saw an increase to 29.8 percent, up from 27 percent in 2021, marking the most
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substantial rise in partner shares. This trend reflects the inclination of Arab countries towards opening
up new markets.

Figure 8. Direction of Arab Commodity Trade in 2022
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Concerning Arab imports from major trading partners in 2022, the import shares with most partners
remained consistent. Intra-Arab imports accounted for 13.3 percent, slightly down from 13.6 percent in
the preceding year. The shares of the United States and the European Union both declined to 10.1 percent
and 20.8 percent, respectively. Additionally, the share of imports from Asia decreased to 33.4 percent
from 35 percent in the previous year. However, the share of the rest of the world increased to 22.4
percent, up from 18.7 percent in 2021, marking the most significant rise in trading partner shares. This
indicates a continued trend of expanding into new markets.

Regarding the commodity structure of trade, the fuel and minerals category continued to dominate total
Arab exports, increasing to 66.4 percent in 2022 from 62.7 percent in 2021. Manufactures constituted
25.3 percent in 2022, down from 26.8 percent in 202 1. The share of agricultural goods rose to 7.9 percent
of total exports, compared to 7.2 percent in the preceding year, while unclassified goods represented a
very small share of 0.4 percent in 2022. Concerning imports, the data indicates that manufactured
products maintained their leading position in Arab imports, at 56.4 percent in 2022, down from 60.2
percent in 2021. Agricultural goods experienced a significant increase to 25.4 percent, compared to 20.1
percent of total Arab imports in 2021. The fuel and minerals category rose to 15.6 percent in 2022, up
from 14.4 percent in 2021, while the share of unclassified goods continued to decline, reaching 2.7
percent in 2022 compared to 5.4 percent in 2021 and 9.5 percent in 2020.

In 2022, the performance of intra-Arab trade in goods demonstrated continued improvement for the
second consecutive year. This progress was attributed to the easing of health restrictions implemented
to control the spread of the COVID-19 virus, which facilitated the acceleration of economic activities
and consequently led to increased goods production in Arab countries. Furthermore, the favorable
conditions in global markets for energy and other essential commodities supported the rates of intra-
Arab trade throughout 2022.
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Concerning the commodity structure of intra-Arab exports, the share of the agricultural goods group and
the fuel, minerals, and other minerals group in the total intra-Arab exports of Arab countries increased,
reaching approximately 21.3 percent and 20.7 percent, respectively, in 2022. Additionally, the share of
intra-Arab manufactured exports rose from around 52.7 percent in 2021 to about 53.7 percent in 2022.

Figure 9. Commodity Structure of Intra-Arab Trade 2022
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In terms of trade in services, the net deficit in the overall balance of trade in services for Arab countries
decreased in 2022. Most countries impacted payments and receipts for services by lifting restrictions
related to the COVID-19 pandemic. The value of service payments for Arab countries collectively
increased by 18.9 percent, reaching approximately $351.7 billion in 2022, compared to about $299.9
billion recorded in the previous year. This increase was attributed to the rise in payments from the travel
(tourism) category, the transportation category, and payments for other services for Arab countries.
Service receipts for Arab countries collectively experienced a notable increase in 2022, rising by
approximately 36.3 percent to reach about $261.4 billion compared to the $192.5 billion achieved in the
previous year. This significant improvement can be attributed to the increase in receipts for travel
(tourism) items, reflecting the lifting of restrictions on international travel during the year. Given the
aforementioned changes in both the payments and receipts sides of services, the deficit in the service
balance for Arab countries collectively diminished by 12.6 percent in 2022. It reached approximately
$90.3 billion, compared to the deficit of about $107.4 billion recorded in 2021.

Progress was achieved in advancing the initiatives within the Greater Arab Free Trade Area and the Arab
Customs Union. Additionally, significant strides were made in trade liberalization in services among
Arab nations.

Balance of Payments, External Public Debt, and Exchange Rates

The performance of the balance of payments of the Arab countries collectively demonstrated continued
enhancement in 2022. This improvement can be attributed to measures taken to alleviate previous
constraints imposed post-COVID-19 pandemic, along with global developments impacting the global
economy and global oil and food prices. Consequently, the trade surplus for Arab countries collectively
expanded, reaching approximately $523.9 billion in 2022. However, the services deficit contracted by
8.7 percent, and the surplus in the primary income balance transformed into a deficit of about $11.8
billion. Moreover, the secondary income deficit widened by 6.9 percent in 2022 compared to 2021.
Considering the mentioned developments, the current account surplus for Arab countries collectively
rose to approximately $349.4 billion in 2022, constituting around 9.5 percent of the combined GDP of
Arab countries. Consequently, the total surplus in the balance of payments for Arab countries doubled
in 2022, reaching approximately $154.9 billion.
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Figure 10. Balance of Payments of Arab Countries
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The aggregate external public debt stock of Arab countries with available data experienced an increase
of approximately $19.7 billion, reaching around $534.9 billion by the end of 2022, compared to about
$515.2 billion at the end of 2021. Conversely, the total external public debt service grew by about $2.4
billion, reaching about $41.1 billion by the end of 2022, in contrast to about $38.7 billion at the end of
2021.

The ratio of the total external public debt to the GDP of Arab countries, for those with available data,
decreased collectively by approximately 3.5 percentage points, reaching about 23.4 percent at the end
of 2022. This contrasts with the ratio of about 26.9 percent recorded at the end of 2021.

Furthermore, the ratio of external public debt service to exports of goods and services in Arab countries,
for those with available data, decreased by approximately 4.4 percentage points, reaching about 11.2
percent at the end of 2022, as opposed to about 15.6 percent recorded at the end of 2021.

The exchange rates of Arab currencies pegged to the US dollar in 2022 were influenced by the dynamics
observed in major currencies within the international exchange markets. Notably, their values exhibited
enhancement, primarily attributed to interventions carried out by certain central banks and Arab
monetary institutions in the foreign exchange markets. These interventions were aimed at maintaining
the stability of the fixed exchange rate systems in these countries, adhering to the prescribed limits as
announced.

The Circular Carbon Economy in Arab Countries

In recent years, countries worldwide have experienced unprecedented rates of climate
change, contributing to heightened occurrences of natural phenomena like floods and droughts,
accompanied by a notable temperature increase. These developments have sparked concerns within
the geological and environmental sectors, leading to numerous environmental conferences
addressing this issue. In response, various initiatives have been implemented and introduced, and
several agreements have been ratified to safeguard the planet, including the Paris Agreement of 2015.
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The primary driver of climate change is attributed to the expansion of unsustainable human activities,
particularly in the growth of non-environmentally friendly sectors, the emission of greenhouse gases,
and the unsustainable exploitation of forests. These activities have resulted in various climate-related
repercussions, including elevated global temperatures, heightened frequency and severity of weather
events, the melting of ice caps, rising sea levels, disturbances to ecosystems and biodiversity, and
consequential impacts on economic activities and the financial sector. In response to these challenges,
there is an imperative need to promptly implement effective measures for both mitigation and adaptation
to climate change, with a specific emphasis on the management of carbon dioxide emissions.

Climate change impacts both advanced and developing economies, leading to agricultural degradation,
diminishing fish stocks, and increased migration. Consequently, policymakers globally are taking
significant measures to address these risks, mitigate their impacts, and facilitate the shift towards a green
and sustainable economy.

Effectively managing greenhouse gas emissions stands as one of the foremost global challenges in
achieving climate objectives and attaining carbon neutrality. Carbon dioxide emissions, along with other
greenhouse gases like methane and nitrous oxide, constitute the primary contributors to the risks
associated with climate change. The Sixth Assessment Report from the Intergovernmental Panel on
Climate Change (IPCC) underscores a substantial disparity between current global warming emissions
and the requisite levels to constrain global warming in alignment with the Paris Agreement. The report
indicates that emissions outlined in countries' nationally determined contributions (NDCs) are likely to
result in a temperature increase surpassing 1.5 degrees Celsius during the twenty-first century.

The Circular Carbon Economy (CCE) has emerged as a groundbreaking strategy to tackle carbon
emissions and mitigate the risks associated with climate change. Rooted in the principles of the circular
economy, the CCE focuses on prolonging the use of resources, extracting maximum value from them,
and subsequently recovering and regenerating these resources. By adopting this approach, it becomes
possible to decrease greenhouse gas emissions, enhance resource efficiency, and foster sustainable
economic development. The circular carbon economy signifies a fundamental shift in our approach to
carbon management and efforts to mitigate climate change. Through the embrace of circular and
sustainable practices, there is potential to simultaneously achieve the dual objectives of reducing
greenhouse gas emissions and enhancing economic prosperity. This approach holds the promise of
creating a more sustainable and resilient future for generations to come.

The circular carbon economy (CCE) embodies a circular system where carbon emissions undergo
reduction, capture, utilization, and recycling in a sustainable manner. Additionally, it encourages the
widespread adoption of renewable energy sources, investments in carbon capture and storage
technologies, and the formulation of zero-emission streams tailored to the unique circumstances and
resources of each country. Despite the prevailing reliance on carbon-intensive products globally,
embracing a circular carbon economy can yield numerous co-benefits. These include supporting energy
security, enhancing air quality, generating employment opportunities, fostering economic growth,
preserving natural resources, and fostering innovation and collaboration. Such a transition holds the
potential to cultivate a more sustainable and resilient society, paving the way for a sustainable future for
generations to come.

Addressing carbon dioxide emissions and undertaking collective efforts to diminish them are pivotal
steps in achieving climate stability and safeguarding the planet for future generations. Such endeavors
necessitate global cooperation, the implementation of innovative technologies, and the adoption of
sound and sustainable practices across all sectors. This comprehensive approach aims to facilitate the
transition towards a resilient and low-carbon future.
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Arab Development Assistance

Arab Development Assistance stands as a significant contributor to international development assistance
and represents a key facet of cooperative efforts to support development. Arab donor countries extend
this aid at regional and international levels, emphasizing collaboration to foster progress and address
developmental challenges. The Coordination Group Institutions are the main channels through which
the governments of the Arab donor countries provide concessional assistance to the beneficiary
countries. They operate through two channels, namely, international and regional multilateral
institutions, including the Islamic Development Bank (IsDB), OPEC Fund for International
Development (OFID), Arab Fund for Economic and Social Development (AFESD), Arab Bank for
Economic Development in Africa (BADEA), Arab Gulf Programme for Development (AGFUND), and
Arab Monetary Fund (AMF), and national funds, including the Kuwait Fund for Arab Economic
Development (KFAED), Saudi Fund for Development (SFD), Abu Dhabi Fund for Development
(ADFD), and Qatar Fund for Development (QFFD).

Figure 11. Sectoral Distribution of the Official Development Assistance provided by Arab Development Funds 2022
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Regarding the development assistance that the Coordination Group Institutions facilitated in 2022, the
aggregate commitments of the group's financing operations reached approximately $15.8 billion. This
figure reflects a noteworthy surge of about 88.7 percent when compared to the numbers from 2021.
Consequently, the cumulative total, from the inception of the Coordination Group Institutions' activities
to the end of 2022, reached an estimated $269.2 billion.

The sectoral distribution of the financing operations of the Coordination Group Institutions for 2022
shows a continued focus on supporting economic and social development efforts by financing
infrastructure projects such as energy, electricity, water, transportation, and communications. The total
development assistance directed to these projects amounted to about $3.4 billion, which represents about
41.0 percent of the total assistance provided in 2022.
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Arab Cooperation in Food Security

Food security is a critical prerequisite for attaining the Sustainable Development Goals set to be
accomplished by 2030. It extends beyond merely reducing poverty and hunger, encompassing individual
health promotion and influencing economic growth, individual well-being, environmental protection,
and resource sustainability. Recent years have exacerbated the global food crisis, with the number of
severely food-insecure individuals reaching 257.8 million in 2022, compared to approximately 192.8
million in 2021, doubling the figure recorded in 2016. This escalation is attributed to a confluence of
interconnected factors, including geopolitical conflicts, climate change, and economic crises. The global
repercussions of the COVID-19 pandemic, marked by lockdowns and disruptions in supply chains and
trade flows, have directly contributed to compounding food security challenges, particularly in countries
reliant on food imports. The aftermath of these effects was further compounded by the outbreak of the
Russian-Ukrainian war, posing an increased risk of hunger for millions teetering on the brink of food
insecurity. Developing countries and emerging economies, including Arab countries, bear the brunt of
the aggravated global food crisis, given its far-reaching political, social, and economic dimensions. Arab
countries, predominantly net food importers relying on global markets, are highly susceptible to
fluctuations and crises. In 2022, the food gap in the Arab world reached approximately $43.9 billion,
with declining self-sufficiency rates for various food commodities due to demand growth surpassing
production rates. Successive economic crises have doubled global prices for major food commodities,
compromising years of anti-hunger efforts in the region. Considering these challenges, it is imperative
for Arab countries to prioritize and address the issue of food security. This involves the swift
development of the agricultural sector and effective measures to bridge the food gap. Increasing the
supply of food, fertilizers, and fuel, removing trade barriers, and remaining flexible are crucial actions
to confront the major challenges associated with monitoring the crisis and addressing financing
constraints. These efforts become even more crucial in the face of the prevailing global economic
uncertainty, hindering long-term improvements in food security within the Arab region.

The expanding food deficit in the Arab region can be attributed to a noticeable disparity between the
growth rate of agricultural production and the escalating demand for agricultural food commodities.
This discrepancy tends to widen due to fluctuations in food prices in global markets, periodic inflation,
crop and livestock production variations resulting from climate change, geopolitical and social unrest,
and unfavorable internal conditions in certain Arab countries. Global events, including the crisis in
Eastern Europe, have further intensified the deficit by causing a surge in agricultural prices and
disruptions in supply chains.

Despite constituting only 5.6 percent of the global population, the Arab world faces relatively high
indicators of food insecurity. The region encounters numerous challenges in achieving food security,
encompassing issues such as water scarcity, water pollution, salinity problems, diminishing arable land,
inadequate production inputs, a fragile agricultural labor force, complications in agricultural marketing,
and deficiencies in agricultural extension and research. In response to these swift developments and
recognizing the pivotal role of agricultural production in attaining food security, Arab countries have
swiftly initiated programmes to adapt to these changes. These initiatives involve significant alterations
to existing social safety nets and the preparation of numerous documents, studies, and strategies to
formulate roadmaps for future work in developing production capacities at the national level.
Additionally, several Arab leaders have expedited the launch and endorsement of national and regional
initiatives to enhance food production, aiming to make substantial strides in addressing the food deficit
issue in the Arab region.

Arab initiatives aimed at supporting food security have encompassed several key measures, including
the establishment of the Arab Organization for Agricultural Development, the initiation of the Arab
Emergency Food Security Programme in 2008, the unveiling of the Arab Food Security Strategic Vision
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Document in 2022, the endorsement of the Arab Strategy for Sustainable Agricultural Development
spanning from 2020 to 2030, and the introduction of the Arab Programme for Sustainable Food Security
covering the period from 2021 to 2030.

The collaborative endeavors undertaken by Arab countries to address the food gap in the Arab region
and enhance Arab food security underscore their recognition of the significance of regional cooperation
and coordination in this realm. Nevertheless, the challenges confronting Arab food security are
intensifying at an unprecedented rate, necessitating the formulation of forward-looking visions for the
future that align with the technological advancements introduced by the Fourth Industrial Revolution.

The Palestinian Economy

In 2022, the Palestinian economy demonstrated resilience by continuing its recovery from the impacts
of the COVID-19 pandemic crisis, registering a growth rate of approximately 3.9 percent at constant
prices. However, it remained below the 2019 levels, encountering several challenges, notably the nearly
complete halt of external support to the State of Palestine, designated for budgetary assistance. The
ongoing Israeli deductions from tax revenues (the clearinghouse) persisted throughout the year. Despite
this modest recovery, the growth trajectory remains sluggish. It is imperative to elevate living standards,
enhance general government financial indicators, reduce unemployment rate scale indicators, and
reduce unemployment rates; achieving significantly higher growth rates becomes imperative.

In 2022, inflationary pressures and global price hikes gradually manifested in local prices, particularly
as the State of Palestine heavily relies on imports for its consumption of goods and services. This resulted
in a general increase in price levels throughout 2022, coupled with a persistent rise in unemployment
and poverty rates. The inflation rate in Palestine reached approximately 3.7 percent compared to the
previous year, marking the highest rate in over a decade.

Israel (the occupying power) persistently contributes to a significant economic crisis in the occupied
Palestinian territories through systematic practices. These actions hinder any prospects for establishing
a national economy and introduce obstacles that perpetuate dependency on the Israeli economy. Such
hindrances include the confiscation of land and water, limitations on the extraction of natural resources,
the integration of the Palestinian workforce into the Israeli economy, disruptions to foreign investment
opportunities, and impeding international aid. Furthermore, restrictions on Palestinian access to Area C
hinder their ability to meet their developmental needs. International reports have characterized 2022 as
the bloodiest year in the occupied Palestinian territories.

The occupation authorities persistently enforced economic sanctions on the Palestinian people and their

resources, seizing and diverting clearinghouse funds. Furthermore, they escalated the percentage of
deductions from Palestinian funds, preventing the Authority from meeting its obligations to employees
and citizens, who are already burdened by the increasing restrictions and economic sanctions. These
measures, along with the overarching control of the occupation over all aspects of the Palestinian
economy, have profound repercussions on the humanitarian lives of Palestinians, limiting their ability
to enjoy a minimum standard of living with dignity.
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Annex Table (2/19) : Some Indicators of Arab Social Developments

Indicator Year Index Value

Population, urban (% of total) 2021 66.0 %
Population ages 0-14 (% of total) 2021 29.9 %
Population ages 15-65 (% of total) 2021 65.1 %
Population ages 65 and above (% of total) 2021 5.0 %
Illiteracy rate, adult total 2021 20.5 %
Illiteracy rate, adult male 2021 14.0 %
Illiteracy rate, adult female 2021 27.0 %
Illiteracy rate, youth total 2021 10.0 %
Illiteracy rate, youth male 2021 8.0 %
Illiteracy rate, youth female 2021 12.0 %
Total enrollment, primary (% net) 2021 90.0 %
Total enrollment, primary, Male (% net) 2021 88.6 %
Total enrollment, primary, Female (% net) 2021 91.4 %
Gender enrollment gap in primary education 2021 0.96

Expected years of schooling in primary education, Total 2021 12.4 years
Expected years of schooling in primary education, Male 2021 12.6 years
Expected years of schooling in primary education, Female 2021 12.3 years
Dropout rate in primary education, Total 2021 9.9 %
Dropout rate in primary education, Male 2021 8.6 %
Dropout rate in primary education, Female 2021 11.3 %
Public expenditure on education as a percentage of GNI 2021 34 %
Public expenditure on education as a percentage of total public expenditure 2021 11.9 %
Life expectancy at birth, total (years) 2021 723 years
Total fertility rate, (births per woman) 2021 2.8 child
Mortality rate, infant (per 1,000 live births) 2021 16.8 child
Mortality rate, under-5 (per 1,000 live births) 2021 22 child
Total expenditure on health as a percentage of GDP 2020 5.5 %
Public expenditure on health as a percentage of total expenditure on health 2020 9.4 %
Improved water sources (% of population with access) 2021 95.0 %
Improved water sources, urban (% of urban population with access) 2021 98.0 %
Improved water sources, rural (% of rural population with access) 2021 89.0 %
Improved sanitation facilities (% of population with access) 2021 92.0 %
Improved sanitation facilities, urban (% of urban population with access) 2021 95.0 %
Improved sanitation facilities, rural (% of rural population with access) 2021 84.0 %

Sources : The Arab Fund for Economic and Social Development, Database, February 2023 - UNDP - The World Bank, "World
Development Indicators", The World Bank Database, January 2023 - "Human Development Report", various editions -
UNESCO Database, February 2023.
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Overview of the Economies of Arab Countries in 2022

Annex Table (5/1): Arab and World Crude Oil Reserves
(2018-2022)

(Billion Barrels at Year's End)

N Change (%)
2018 2019 2020 2021 2022 (20212022)
UAE 97.8 97.8 107.0 107.0 111.0 3.7
Bahrain 0.1 0.1 0.1 0.1 0.1 0.0
Tunisia 0.4 0.4 0.4 0.4 0.4 0.0
Algeria 12.2 12.2 12.2 12.2 12.2 0.0
Saudi Arabia 267.3 258.6 261.6 261.6 267.1 2.1
Syria 2.5 2.5 2.5 2.5 2.5 0.0
Iraq 145.0 148.4 148.4 144.0 144.0 0.0
Qatar 25.2 25.2 25.2 25.2 25.2 0.0
Kuwait 101.5 101.5 101.5 101.5 101.5 0.0
Libya 48.4 48.4 48.4 48.4 48.4 0.0
Egypt 32 3.1 3.1 3.1 33 6.1
Sudan 1.5 1.5 1.5 1.5 1.5 0.0
Oman 5.2 5.2 5.2 5.2 5.2 0.0
Yemen 2.7 2.7 2.7 2.7 2.7 0.0
Total Arab countries 713.0 707.6 719.8 715.4 725.1 1.4
Angola 8.2 8.2 7.8 7.2 2.5 -65.3
Iran 155.6 155.6 208.6 208.6 208.6 0.0
Venezuela 41.4 414 424 424 42.4 0.0
Nigeria 37.0 37.0 36.9 36.9 37.1 0.4
Gabon 2.0 2.0 2.0 2.0 2.0 0.0
Equatorial Guinea 1.1 1.1 1.1 1.1 1.1 0.0
Congo 3.0 3.0 2.9 1.8 1.8 0.0
Total 'non-arab' OPEC countries 248.2 248.2 301.7 300.0 295.5 -1.5
Total OPEC countries 920.4 915.1 980.8 974.7 979.7 0.5
Brazil 12.8 13.2 12.7 11.9 11.9 0.0
United Kingdom 2.5 2.7 2.5 6.0 1.8 -70.0
Norway 8.1 8.2 8.1 7.7 7.6 -1.3
United States of America 61.2 68.9 68.8 60.5 79.1 30.7
Mexico 6.4 5.8 5.8 6.0 6.0 0.0
Canada 4.5 4.4 4.1 3.8 3.8 -0.5
Commonwealth of Independent States 119.8 119.8 118.9 118.9 118.9 0.0
of which: Azerbaijan 7.0 7.0 7.0 7.0 7.0 0.0
Uzbekistan 0.6 0.6 0.6 0.6 0.6 0.0
Turkmenistan 0.6 0.6 0.6 0.6 0.6 0.0
Russia Federation 80.0 80.0 80.0 80.0 80.0 0.0
Kazakhstan 30.0 30.0 30.0 30.0 30.0 0.0
China 25.9 26.2 26.0 26.5 27.0 1.9
Rest of the world 73.9 66.8 48.3 51.0 58.5 14.7
World total 1,276.3 1,271.9 1,316.7 1,303.7 1,335.1 2.4
Arab countries/World (%) 55.9 55.6 54.7 54.9 54.3

* Preliminary estimates.
Source: Secretary General's Annual Report 2022, OAPEC.
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Overview of the Economies of Arab Countries in 2022

Annex Table (5/2): Arab and World Natural Gas Reserves
(2018-2022)

(Billion Cubic Meters at Year's End)

Change (%)
2018 2019 2020 2021 2022 *
(2021-2022)
UAE 6,091 6,091 7,730 7,730 8,200 6.1
Bahrain 193 81 68 68 68 0.0
Tunisia 64 64 64 64 64 0.0
Algeria 4,505 4,505 4,505 4,505 4,505 0.0
Saudi Arabia 9,069 9,423 8,438 8,438 8,507 0.8
Syria 285 285 285 285 285 0.0
Iraq 3,729 3,820 3,820 3,714 3,714 0.0
Qatar 23,846 23,831 23,831 23,831 23,831 0.0
Kuwait 1,784 1,784 1,784 1,784 1,784 0.0
Libya 1,505 1,505 1,505 1,505 1,505 0.0
Egypt 2,221 2,209 2,209 2,209 2,209 0.0
Sudan 25 25 25 25 25 0.0
Oman 677 674 674 674 678 0.6
Yemen 265 265 266 266 266 0.0
Mauritania 28 28 28 28 28 0.0
Jordan 6 6 6 6 6 0.0
Somalia 6 6 6 6 6 7.1
Morocco 1 1 1 1 1 -28.6
Total Arab countries 54,299 54,603 55,245 55,139 55,682 1.0
Angola 383.0 343.0 343.0 301.0 301.0 -1.8
Iran 33,899.0 33,988.0 34,076.0 34,076.0 33,988.0 -0.3
Venezuela 5,674.0 5,674.0 5,674.0 5,674.0 5,541.0 2.3
Nigeria 5,675.0 5,761.0 5,846.0 5,846.0 5,848.0 0.0
Gabon 26.0 26.0 26.0 26.0 26.0 0.0
Equatorial Guinea 42.0 39.0 39.0 39.0 39.0 0.0
Congo 285.0 284.0 283.0 283.0 284.0 0.4
Total 'non-arab' OPEC countries 45,984.0 46,115.0 46,287.0 46,245.0 46,027.0 -0.5
Total OPEC 72,667 73,243 74,069 73,921 74,242 0.4
Brazil 366.0 364.0 364.0 338.0 312.0 -7.7
United Kingdom 187.0 187.0 187.0 186.0 172.0 -7.5
Norway 1,710.0 1,603.0 1,544.5 1,440.0 1,449.0 0.6
United States of America 12,278.0 13,294.0 13,178.7 12,256.2 16,392.0 33.7
Mexico 185.0 178.3 180.3 195.0 201.0 3.1
Canada 2,070.0 1,995.0 2,067.1 2,471.0 2,758.0 11.6
Commonwealth of Independent States| 60,985.0 64,085.0 66,205.6 66,205.6 66,205.6 0.0
of which: Azerbaijan 980.0 1,400.0 1,699.0 1,699.0 1,699.0 0.0
Uzbekistan 1,820.0 1,820.0 1,840.6 1,840.6 1,840.6 0.0
Turkmenistan 7,420.0 9,800.0 1,132.7 1,132.7 1,132.7 0.0
Russia Federation 47,270.0 47,270.0 47,805.3 47,805.3 47,805.3 0.0
Kazakhstan 2,380.0 2,380.0 2,407.0 2,407.0 2,407.0 0.0
China 5,953.0 6,243.0 6,654.3 7,000.6 7,249.0 3.5
Rest of the world 17,634.0 16,355.0 15,284.0 15,151.0 15,012.0 -0.9
World total 201,651 205,022 207,197 206,627 211,459 2.3
Arab countries/World (%) 26.9 26.6 26.7 26.7 26.3

* Preliminary estimates.
Source: Source of Annex Table (5/1).
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Annex Table (5/3): Arab and World Crude Oil Production
(2018-2022)

(Thousand Barrels/Day)
» | Change (%)
2018 2019 2020 2021 2022 (2021-2022)
UAE 3,007.2 3,058.0 2,780.0 2,717.0 3,087.0 13.6
Bahrain 194.0 194.0 194.0 193.0 199.0 3.1
Tunisia 38.2 37.0 31.0 28.8 27.9 2.7
Algeria 970.0 954.2 839.0 850.0 1,028.0 20.9
Saudi Arabia 10,315.4 | 9,808.2 9,238.0 9,124.7 | 10,673.0 17.0
Syria 16.0 24.0 25.0 16.0 18.0 12.5
Iraq 4,410.0 4,576.0 3,998.0 3,971.0 4,486.0 13.0
Qatar 600.6 580.0 554.3 551.3 614.0 11.4
Kuwait 2,736.2 2,677.8 2,439.0 2,414.4 2,729.0 13.0
Libya 951.0 1,096.6 389.3 1,207.0 1,008.0 -16.5
Egypt 544.0 526.0 507.0 469.3 567.7 21.0
Sudan 100.0 102.0 86.0 67.0 60.0 -10.4
Oman 870.0 845.0 768.0 748.0 798.0 6.7
Yemen 38.0 61.0 66.0 66.0 64.0 -3.0
Total Arab countries 24,790.5 | 24,538.8 | 21,914.6 | 22,423.5 | 25,359.6 13.1
Angola 1,473.3 1,365.4 1,264.0 1,118.0 1,134.0 14
Iran 3,552.7 2,356.2 1,975.0 2,414.0 2,549.0 5.6
Venezuela 1,510.2 974.2 538.0 660.0 723.0 9.5
Nigeria 1,601.6 1,761.2 1,464.0 1,304.0 1,L111.0 -14.8
Gabon 193.4 211.0 203.0 180.0 192.0 6.7
Equatorial Guinea 120.2 108.0 112.0 91.0 82.0 -9.9
Congo 323.5 344.0 302.0 266.0 263.0 -1.1
Total 'mon-arab' OPEC countries 8,774.9 7,120.0 5,859.0 6,033.0 6,054.0 0.3
Total OPEC 31,164.7 | 29,290.8 | 25,542.3 | 26,317.1 | 29,065.0 10.4
Brazil 2,695.0 2,888.0 3,040.0 3,030.0 2,981.0 -1.6
United Kingdom 1,078.0 1,107.0 1,017.0 900.0 850.0 -5.6
Norway 1,840.0 1,737.0 2,010.0 2,060.0 1,687.0 -18.1
United States of America 10,840.0 | 12,250.0 | 11,220.0 | 11,110.0 | 11,730.0 5.6
Mexico 2,063.0 1,923.0 1,917.0 1,925.0 1,842.0 43
Canada 5,200.0 5,378.0 5,130.0 4,738.7 5,600.0 18.2
Commonwealth of Independent States | 14,529.0 | 14,651.0 | 13,396.0 | 13,590.0 | 13,621.0 0.2
of which: Azerbaijan 798.5 722.0 695.0 708.0 680.0 4.0
Uzbekistan 54.3 54.0 50.0 53.0 53.0 0.0
Turkmenistan 276.5 236.0 233.0 250.0 260.0 4.0
Russia Federation 11,357.0 | 11,580.0 | 10,471.0 | 10,870.0 | 10,950.0 0.7
Kazakhstan 1,956.0 1,923.0 1,857.0 1,865.0 1,843.0 -1.2
China 3,778.0 3,826.0 3,970.0 3,995.0 4,150.0 3.9
Rest of the world 11,662.0 | 11,639.0 | 13,493.0 | 13,176.0 | 12,690.0 -3.7
World total 87,250.4 | 87,057.8 | 82,966.6 | 82,983.2 | 86,564.6 4.3
Arab countries/World (%) 28.4 28.2 26.4 27.0 29.3

* Preliminary estimates.
Source: Source of Annex Table (5/1).
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Annex Table (5/4): Arab and World Marketed Natural Gas
(2018-2022)

(Billion Cubic Meters/Year)

« | Change (%)
2018 2019 2020 2021 2022 (2021-2022)

UAE 52.9 56.2 50.6 58.3 58.0 -0.6
Bahrain 14.6 16.3 16.4 17.2 17.1 -0.7
Tunisia 1.2 0.9 0.9 1.1 1.1 0.0
Algeria 93.8 87.0 81.4 101.1 98.2 -2.9
Saudi Arabia 112.1 111.2 113.1 114.5 120.4 5.2
Syria 3.5 33 2.9 3.1 3.1 -0.2
Iraq 10.6 11.0 7.0 9.1 9.4 3.5
Qatar 175.2 177.2 174.9 177.0 178.4 0.8
Kuwait 16.9 13.3 12.2 12.1 13.4 10.4
Libya 13.2 13.5 12.4 14.5 14.8 2.4
Egypt 58.6 64.9 58.5 67.8 64.5 -4.9
Oman 36.3 36.7 36.9 40.2 42.1 4.6
Yemen 0.1 0.1 0.1 0.1 0.1 0.0
Jordan 0.1 0.1 0.2 0.1 0.1 0.0
Morocco 0.1 0.1 0.1 0.1 0.1 0.0
Total Arab countries 589.1 591.8 566.6 616.4 620.8 0.7
Angola 9.6 10.5 11.3 8.8 8.8 0.0
Iran 224.9 232.9 249.5 256.7 259.4 1.1
Venezuela 31.6 25.6 21.6 28.1 29.2 4.0

Nigeria 48.3 49.3 49.4 45.2 40.4 -10.6
Gabon 0.5 0.5 0.5 0.5 0.5 0.0
Equatorial Guinea 7.8 6.2 6.0 7.0 7.0 0.0
Congo 0.9 0.6 0.4 0.4 0.4 0.0
Total 'non-arab' OPEC countries 323.6 325.5 338.7 346.7 345.8 -0.3
Total OPEC 623.1 617.7 615.3 656.5 660.1 0.6
United Kingdom 40.6 39.3 39.6 32.8 38.2 16.4
Norway 121.3 114.3 111.5 114.3 122.8 7.5
United States of America 840.9 928.1 916.1 944.1 978.6 3.6
Mexico 37.9 36.7 355 38.4 40.4 5.2
Canada 176.8 169.6 165.6 172.3 185.0 7.4
Commonwealth of Independent States 847.2 857.4 808.4 891.2 805.9 -9.6
of which: Azerbaijan 18.8 23.9 25.9 31.8 34.1 7.3
Uzbekistan 58.3 57.5 47.1 50.9 48.9 -4.0

Turkmenistan 61.5 63.2 66.0 79.3 78.3 -1.3

Russia Federation 669.1 679.0 638.4 702.1 618.4 -11.9

Kazakhstan 39.2 33.5 30.6 26.7 26.0 -2.8

China 161.4 176.7 194.0 209.2 221.8 6.0
Rest of the world 727.0 728.0 684.0 688.0 685.0 -0.4
World total 3,855.8 3,968.5 3,861.0 4,053.4 4,044.2 0.2

Arab countries/World (%) 15.3 14.9 14.8 15.2 15.4

* Preliminary estimates.
Source: Source of Annex Table (5/1) and British Petroleum annual report, 2023.
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Annex Table (5/5): World Oil Inventories, (End of Period)

(2018-2022)

Overview of the Economies of Arab Countries in 2022

(Million Barrels)

2018 2019 2020 2021 2022 *
Commercial Inventory of which ** : 5,786 5,890 6,240 5,529 6,086
OECD Countries 2,873 2,902 3,037 2,643 2,796
Rest of the World 2,913 2,989 3,203 2,886 3,289
Inventory on board tankers 1,205 1,158 1,295 1,348 1,546
Strategic Inventory 1,829 1,825 1,845 1,783 1,511
Total World Inventory *** 8,820 8,873 9,380 8,661 9,143
OECD Commercial Inventory (Days Supply) 59.5 63.3 69.3 56.7 60.9
Total Commercial Inventory (Days Supply) 57.6 60.5 65.3 55.6 61.0

* Preliminary data.

** Excluding Oil at Sea.

*** Including Oil at Sea.

Source: Various issues of 'Oil Market Intelligence' monthly reports.
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Annex Table (5/6): Spot Price of OPEC Basket of Crudes®
(2018-2022)

(U.S. Dollars per Barrel)

2018 2019 2020 2021 2022
January 66.9 58.7 65.1 54.4 85.2
February 63.5 63.8 55.5 61.1 94.0
March 63.8 66.4 33.9 64.6 113.5
April 68.4 70.8 17.7 63.2 105.6
May 74.1 70.0 25.2 66.9 113.9
June 73.2 62.9 37.1 71.9 117.7
July 73.3 64.7 43.4 73.5 108.6
August 72.3 59.6 45.2 70.3 101.9
September 77.2 62.4 41.5 73.9 95.3
October 79.4 59.9 40.1 82.1 93.6
November 65.3 62.9 42.6 80.4 89.7
December 56.9 66.5 49.2 74.4 79.7
First quarter 64.7 63.0 51.5 60.0 97.6
Second quarter 71.9 67.9 26.6 67.3 112.4
Third quarter 74.2 62.2 43.4 72.6 101.9
Fourth quarter 67.2 63.1 44.0 79.0 87.7
Annual Average 69.8 64.0 41.5 69.9 100.1

* The OPEC basket reference currently includes thirteen types of crude oil, which represent the raw materials of
member states, according to weights that take into account the production and exports of member countries.

Source: Source of Annex Table (5/1).
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Annex Table (5/7): Value of Oil Exports in Arab Countries

(2018-2022)

Overview of the Economies of Arab Countries in 2022

(Million U.S. Dollars)

2018 2019 2020 2021 2022 *
UAE 65,815 | 64,937 | 38,967 | 62,006 | 99,109
Bahrain 4239 | 3941 | 2,572 | 4,139 5,866
Algeria 15,901 | 13,638 | 5,503 | 12,423 | 21,324
Saudi Arabia 194,358 178,617 (106,367 |178,741 | 304,244
Iraq 72,924 | 78,527 | 41,756 | 75,651 | 95846
Qatar 8,644 | 9,665 | 6325 | 10,984 15,468
Kuwait 59,106 | 53,648 | 30,965 | 52,472 | 85,041
Libya 18,504 | 20,378 | 3,980 | 23,432 | 27277
Egypt 3,021 | 2,782 | 1,417 | 2,550 3,749
Sudan ? 440 474 45

Oman ? 20,099 | 19,651 | 13,143 | 18,686 | 30,482
Total Arab Countries (at current price) 463,052 | 446,258 | 251,040 | 441,084 688,407
Total Arab Countries (Real Price 2005=100) | 384,594 | 365,187 | 202,452 | 345,407 | 511,067

(...) Not available.

: Preliminary data.

) The website of the Iraqi Ministry of Oil - https:/oil.gov.iq.

@ Estimated data according to the statistical summary of foreign trade issued by the Central Bank of Sudan.

@ Data of the National Center for Statistics and Information in the Sultanate of Oman, Monthly Bulletin, March 2023.
@ Real prices represent revenues adjusted to the GDP Deflator of industrialized countries, as published by the IMF.

Source: Source of Annex Table (5/1).
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Overview of the Economies of Arab Countries in 2022

Annex Table (9/1) : Balance of Payments of the Arab Countries
(2018-2022)

(Million U.S. Dollars)

2018 2019 | 2020 | 2021 2022 *
Merchandise Exports (F.O.B)

Total Arab Countries 1,081,573.7 1,009,372.1 750,550.9 1,074,890.1 1,444,340.3
Jordan 7,761.2 8,329.1 7,954.4 9,370.7 11,319.0
UAE 321,028.4 313,780.8 273,098.7 317,600.0 335,100.0
Bahrain 18,234.0 18,119.7 14,065.7 22,369.4 30,220.5
Tunisia 15,485.6 14,951.9 13,769.0 16,684.3 18,542.7
Algeria 41,697.7 34,994.0 21,925.2 38,636.4 65,102.8
Djibouti 3,522.0 3,996.2 2,807.1 3,303.9 5,610.0
Saudi Arabia 294,387.0 261,617.0 173,864.0 276,198.0 410,676.1
Sudan 3,484.7 3,734.7 3,802.6 5,027.4 4,357.4
Syria
Somalia
Iraq 86,360.0 81,585.0 46,829.0 73,083.8 136,900.0
Oman 41,730.0 38,685.0 33,483.3 44,590.9 64,023.0
Palestine 1,846.7 1,747.9 1,773.1 2,299.0 2,594.0
Qatar 84,288.5 72,934.9 51,503.8 87,203.0 130,964.6
Comoros 43.7 41.9 21.8 28.3 34.9
Kuwait 72,103.6 64,668.7 40,068.3 68,406.5 99,274.2
Lebanon 3,846.8 4,839.3 4,096.7 4,594.1 4,611.7
Libya 30,401.8 29,057.8 9,311.5 32,297.0 37,584.6
Egypt 28,045.8 28,472.1 25,049.0 36,442.2 44,721.8
Morocco 24,608.0 24,691.0 23,595.0 31,710.0 36,508.0
Mauritania 1,898.3 2,325.3 2,597.6 3,158.3 3,708.0
Yemen 800.0 800.0 935.0 1,887.0 2,487.1

Merchandise Imports (F.O.B)

Total Arab Countries -756,370.2 -768,304.9 -677,103.6 -774,981.9 -920,449.1
Jordan -18,077.9 -17,076.4 -15,350.6 -19,256.7 -22,067.0
UAE -235,360.1 -233,326.1 -210,780.1 -235,400.0 -246,300.0
Bahrain -19,085.0 -17,263.3 -14,192.8 -17,464.4 -21,949.2
Tunisia -21,608.7 -20,508.5 -17,377.5 -21,461.5 -25,560.1
Algeria -48,990.7 -42,932.0 -35,358.4 -37,404.9 -38,757.1
Djibouti -3,602.8 -4,138.1 -2911.2 -3,143.4 -5,722.0
Saudi Arabia -125,639.0 -140,281.0 -125,919.8 -139,735.0 -175,988.5
Sudan -7,065.1 -8,361.5 -8,853.9 -8,904.6 -9,985.4
Syria
Somalia
Iraq -38,876.0 -49,418.0 -40,927.0 -34,721.1 -84,500.0
Oman -23,528.7 -20,457.0 -25,845.2 -28,048.8 -32,823.0
Palestine -7,239.6 -7,257.5 -6,499.0 -8,313.5 -10,603.0
Qatar -33,307.1 -31,353.8 -24,366.8 -26,864.3 -33,519.8
Comoros -247.3 -247.5 -235.4 -272.0 -276.4
Kuwait -31,095.8 -29,370.3 -24,471.1 -27,869.3 -26,429.5
Lebanon -18,907.2 -18,217.6 -10,595.8 -12,820.6 -17,071.5
Libya -13,429.0 -17,725.9 -8,662.8 -16,957.2 -17,205.8
Egypt -57,635.4 -57,757.6 -54,282.9 -70,912.7 71,7454
Morocco -44.,869.0 -44,465.0 -39,122.0 -51,661.0 -62,992.0
Mauritania -2,605.7 -2,897.6 -2,889.3 -3,347.9 -4,769.0
Yemen -5,200.0 -5,250.0 -8,462.0 -10,423.0 -12,184.5

(...) Not available.
* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2023 and national sources;
International Monetary Fund: various issues, 2023.
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Overview of the Economies of Arab Countries in 2022

Annex Table (9/1) "A': Balance of Payments of the Arab Countries

(2018-2022)
(Million U.S. Dollars)
2018 | 2019 | 2020 2021 [ 2022+
Trade Balance
Total Arab Countries 325,203.5 241,067.2 73,447.3 299,908.2 523,891.2
Jordan -10,316.6 -8,747.4 -7,396.2 -9,886.0 -10,748.0
UAE 85,668.2 80,454.7 62,318.6 82,200.0 88,800.0
Bahrain -851.0 856.4 -127.1 4,905.0 8,271.3
Tunisia -6,123.1 -5,556.6 -3,608.5 -4,777.2 -7,017.5
Algeria -7,293.0 -7,938.0 -13,433.2 1,231.6 26,345.8
Djibouti -80.8 -142.0 -104.1 160.5 -112.0
Saudi Arabia 168,748.0 121,336.0 47,944.2 136,463.0 234,687.6
Sudan -3,580.4 -4,626.8 -5,051.3 -3,877.3 -5,627.9
Syria
Somalia
Iraq 47,484.0 32,167.0 5,902.0 38,362.7 52,400.0
Oman 18,201.3 18,228.0 7,638.1 16,542.1 31,200.0
Palestine -5,392.9 -5,509.6 -4,725.9 -6,014.5 -8,009.0
Qatar 50,981.3 41,581.0 27,137.1 60,338.7 97,444.8
Comoros -203.6 -205.7 -213.6 -243.7 -241.5
Kuwait 41,007.8 35,298.4 15,597.2 40,537.2 72,844.7
Lebanon -15,060.4 -13,378.3 -6,499.1 -8,226.5 -12,459.8
Libya 16,972.8 11,331.9 648.7 15,339.8 20,378.8
Egypt -29,589.6 -29,285.5 -29,233.9 -34,470.5 -27,023.6
Morocco -20,261.0 -19,774.0 -15,527.0 -19,951.0 -26,484.0
Mauritania -707.4 -572.4 -291.7 -189.6 -1,061.0
Yemen -4,400.0 -4,450.0 -7,527.0 -8,536.0 -9,697.4
Net Services and Income
Total Arab Countries -117,898.4 -107,088.0 -91,018.9 -101,989.5 -93,143.0
Jordan 2,482.5 2,945.8 -594.8 386.2 1,462.0
UAE 300.0 2,100.0 2,600.0 5,100.0 1,700.0
Bahrain 3,971.6 3,500.3 2,079.5 2,752.1 3,268.4
Tunisia 716.8 1,182.9 21.1 254.6 1,372.9
Algeria -8,553.9 -6,699.1 -4,454.0 -3,704.1 -4,639.6
Djibouti 454.9 528.0 390.3 371.9 517.0
Saudi Arabia -63,422.0 -54,417.0 -47,280.0 -62,978.0 -50,908.1
Sudan 338.8 -58.8 -402.8 270.6 -38.9
Syria
Somalia
Iraq -12,429.5 -15,546.8 -9,991.9 -10,809.1 -16,900.0
Oman -7,138.0 -7,213.6 -5,940.6 -6,720.1 -10,090.0
Palestine -1,032.3 -992.8 -905.4 -940.1 -1,321.0
Qatar -14,231.3 -16,304.7 -15,268.4 -15,994.0 -10,272.0
Comoros 2.7 -11.6 -57.0 -27.3 -31.6
Kuwait -24,594.8 -17,789.2 -9,578.0 -8,714.4 -16,789.1
Lebanon 1,439.6 440.0 66.7 990.5 1,887.5
Libya -5,038.4 -7,373.8 -4,960.7 -8,366.4 -7,569.2
Egypt 4,881.0 3,857.3 -3,146.8 -1,228.9 6,175.3
Morocco 8,121.0 9,722.0 6,698.0 6,847.0 11,396.0
Mauritania -432.6 -483.0 -526.2 -473.9 -1,094.0
Yemen -3,729.0 -4,474.0 232.0 994.0 -1,268.6

(...) Not available.

* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2023 and national sources;
International Monetary Fund: various issues, 2023.
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Annex Table (9/1) "B" : Balance of Payments of the Arab Countries
(2018-2022)

(Million U.S. Dollars)

2018 | 2019 | 2020 2021 2022 *
Primary Income (Net)

Total Arab Countries -525.2 -517.5 1,472.0 3,101.3 -11,765.3
Jordan -199.7 7.5 -124.5 -232.6
UAE 1,400.0 2,100.0 -500.0 -1,400.0 -1,200.0
Bahrain -2,073.3 -2,260.6 -2,459.0 -2,527.9 -1,962.8
Tunisia -977.9 -916.3 -1,075.5 -1,119.2 -1,174.3
Algeria -4,579.3 -4,251.4 -2,993.7 -4,012.2 -5,432.3
Djibouti -142.2 -93.8 -98.6 -67.8 63.0
Saudi Arabia 7,711.0 7,899.0 13,948.0 15,209.0 11,093.2
Sudan -1,812.3 -1,620.1 -1,473.2 -1,344.4 -1,078.4
Syria
Somalia
Iraq -1,754.0 -1,166.2 -1,806.9 -2,064.2 -3,700.0
Oman -4,990.6 -5,900.3 -5,231.8 -5,992.5 -6,633.0
Palestine 2,786.3 3,030.8 2,492.2 3,627.3 4,002.0
Qatar -3,745.3 -4,409.6 -3,052.5 -2,763.5 -8,288.7
Comoros 6.3 5.8 5.8 12.6 11.1
Kuwait 18,338.0 20,204.7 16,360.9 24,137.6 22,791.5
Lebanon -1,112.6 -1,247.2 -1,014.6 -1,497.4 -1,094.3
Libya 1,220.7 1,829.3 837.5 -536.8 270.4
Egypt -8,462.5 -11,580.7 -11,006.2 -14,061.8 -17,576.6
Morocco -2,083.0 -2,035.0 -1,211.0 -2,036.0 -1,863.0
Mauritania -37.8 -95.4 -105.9 -211.9 32.0
Yemen -17.0 -18.0 -19.0 -17.0 -25.0

Secondary Income (Net)

Total Arab Countries -76,271.0 -73,900.9 -61,731.0 -65,123.0 -69,617.3
Jordan 5,067.1 5,019.6 5,606.5 5,751.2 6,054.0
UAE -46,100.0 -47,300.0 -43,500.0 -45,100.0 -47,700.0
Bahrain -3,264.5 -2,890.2 -2,738.0 -2,526.9 -2,711.7
Tunisia 1,767.2 1,897.8 2,128.2 2,836.9 2,836.2
Algeria 3,396.3 3,006.7 2,256.0 1,957.1 1,752.1
Djibouti 196.7 271.8 194.8 118.6 20.0
Saudi Arabia -41,066.0 -36,589.0 -37,427.0 -44,371.0 -44,119.6
Sudan 375.5 1,076.6 1,086.1 2,330.9 2,302.6
Syria
Somalia
Iraq 1,068.8 308.2 -300.5 -924.4 -100.0
Oman -9,958.0 -9,135.0 -8,772.0 -8,117.7 -10,027.0
Palestine 1,499.1 1,691.8 1,284.9 1,548.6 2,463.0
Qatar -16,352.5 -16,606.9 -12,433.5 -15,294.0 -15,766.2
Comoros 166.4 170.6 241.2 207.0 216.3
Kuwait -14,853.2 -19,853.0 -17,529.6 -18,570.2 -18,143.1
Lebanon 1,366.5 3,107.7 4,668.5 5,334.9 5,600.5
Libya -1,148.8 -970.4 -766.5 -761.3 -657.5
Egypt 25,489.2 26,799.4 29,160.2 31,157.3 27,893.2
Morocco 8,003.9 7,676.2 8,626.0 11,811.0 12,333.0
Mauritania 205.5 317.3 342.6 285.9 339.0
Yemen 7,870.0 8,100.0 6,141.0 7,203.0 7,798.0

(...) Not available.

* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2023 and national sources;
International Monetary Fund: various issues, 2023.
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Overview of the Economies of Arab Countries in 2022

Annex Table (9/1) ""C" : Balance of Payments of the Arab Countries
(2018-2022)

(Million U.S. Dollars)

2018 2019 | 2020 2021 2022 *
Current Account

Total Arab Countries 130,508.9 59,560.9 -77,830.6 135,897.1 349,365.7
Jordan -2,966.7 -774.5 -2,509.0 -3,981.2 -3,232.0
UAE 41,268.2 37,354.7 20,918.6 40,800.0 41,600.0
Bahrain -2,217.3 -794.1 -3,244.6 2,602.3 6,865.2
Tunisia -4,617.1 -3,392.1 -2,534.7 -2,804.9 -3,982.6
Algeria -17,030.0 -15,881.8 -18,624.9 -4,527.5 18,025.9
Djibouti 428.6 564.0 382.5 583.3 488.0
Saudi Arabia 71,971.0 38,229.0 -22,814.8 44,323.0 150,753.1
Sudan -4,678.5 -5,229.2 -5,841.2 -2,620.2 -4,442.8
Syria
Somalia
Iraq 34,369.3 15,762.2 -6,197.3 24,565.0 31,700.0
Oman -3,885.3 -4,020.9 -12,306.3 -4,288.2 4,450.0
Palestine -2,139.9 -1,779.8 -1,854.2 -1,778.6 -2,865.0
Qatar 16,652.2 4,259.9 -3,617.3 26,287.2 63,117.9
Comoros -33.7 -40.8 -23.5 -51.5 -45.7
Kuwait 19,897.8 17,861.0 4,850.5 37,390.1 60,704.0
Lebanon -13,366.9 -11,077.8 -2,778.6 -3,398.4 -6,066.1
Libya 12,006.3 4,817.0 -4,241.0 5,675.3 12,422.5
Egypt -7,681.9 -10,209.5 -14,226.7 -18,603.9 -10,531.7
Morocco -6,219.1 -4,410.8 -1,414.0 -3,329.0 -4,618.0
Mauritania -972.3 -833.6 -581.1 -589.6 -1,784.0
Yemen -276.0 -842.0 -1,173.0 -356.0 -3,193.0

Capital Account (Net)

Total Arab Countries -211.7 3,956.9 2,186.0 5,050.3 794.7
Jordan 33.9 25.4 24.3 24.3 26.0
UAE 0.0 0.0 0.0 0.0 0.0
Bahrain 794.2 896.3 779.5 564.1 472.9
Tunisia 128.4 137.2 365.3 220.8 429.1
Algeria 0.2 -0.4 -41.7 -53.5 -17.7
Djibouti 69.6 40.2 1.8 16.3 0.0
Saudi Arabia -2,328.7 -1,733.1 -1,844.6 -1,318.0 -2,460.9
Sudan 162.9 188.2 143.6 103.3 112.9
Syria
Somalia
Iraq -5.8 -11.1 -8.1 -17.5 0.0
Oman 102.0 93.6 179.7 39.5 52.0
Palestine 449.3 284.3 431.4 472.0 423.0
Qatar -239.2 -142.2 -167.9 -144.5 -222.0
Comoros 31.7 31.5 342 56.4 54.1
Kuwait -214.6 306.3 817.8 1,419.5 695.3
Lebanon 1,449.3 1,298.4 1,666.4 933.3 1,216.7
Libya 0.0 0.0 0.0 0.0 0.0
Egypt -133.1 -169.5 -232.6 -154.9 24
Morocco -530.9 2,689.3 0.3 1,627.1 2.0
Mauritania 19.4 22.4 72.6 1,275.0 75.0
Yemen -36.0 -13.0 -66.0

(...) Not available.
* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2023 and national sources;
International Monetary Fund: various issues, 2023.
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Annex Table (9/1) "D" : Balance of Payments of the Arab Countries
(2018-2022)

(Million U.S. Dollars)

2018 | 2019 | 2020 2021 2022 *
Financial Account (Net)

Total Arab Countries 61,394.0 33,558.6 -23,779.4 18,011.4 3,543.1
Jordan -3,965.7 -1,074.2 -2,655.6 -1,851.3 1,261.0
UAE -34,500.0 -24,615.4 -21,375.1 -27,200.0 -27,500.0
Bahrain 3,140.5 411.4 3,851.6 -1,673.7 -6,142.3
Tunisia 4,362.2 4,494.9 2,948.2 2,217.3 3,379.2
Algeria 1,058.3 85.2 2,429.1 3,157.8 266.8
Djibouti 420.6 311.8 -212.6 -206.9 -51.0
Saudi Arabia 68,806.7 36,163.3 -24,050.5 41,577.0 139,586.5
Sudan -2,962.8 -2,936.3 -4,561.9 -1,316.2 -3,791.1
Syria
Somalia
Iraq 22,961.5 13,655.4 -7,303.1 24,993.3 -2,300.0
Oman 4,484.8 4,482.1 12,573.6 5,157.8 -2,605.0
Palestine -1,326.8 -1,406.4 -902.9 1,381.1 2,205.0
Qatar 5242 6,113.2 4,964.6 -23,407.4 -54,034.6
Comoros 1.4 11.6 -14.1 60.4 22.8
Kuwait -21,866.8 -21,347.9 -14,898.0 -41,503.7 -59,455.2
Lebanon 4,143.6 5,922.4 9,763.8 6,188.8 6,513.5
Libya 3,309.7 3,344.4 5,326.4 6,419.4 4,419.7
Egypt 14,831.9 13,130.7 9,545.5 25,782.8 3,162.8
Morocco -4,926.0 -3,332.0 305.0 -2,397.0 -2,509.0
Mauritania 988.6 884.4 551.6 675.8 1,187.0
Yemen 1,908.0 -740.0 -65.0 -44.0 -73.0

Net Errors & Omissions

Total Arab Countries -3,962.8 237.2 -3,569.7 -7,135.0 -15,415.4
Jordan -1,032.6 -325.1 -170.8 2,105.6 0.0
UAE 2,409.8 -3,066.0 -3,3144 0.0 0.0
Bahrain -1,718.0 -513.6 -1,386.4 -1,492.8 -1,169.2
Tunisia 750.9 561.5 575.5 489.7 0.0
Algeria 35.6 -91.3 -70.3 -55.5 38.6
Djibouti -918.8 -916.0 -381.7 392.6 0.0
Saudi Arabia -836.0 -334.0 608.0 -1,429.0 -8,705.7
Sudan 1,559.2 2,104.6 1,135.7 1,200.7 538.7
Syria
Somalia
Iraq -11,402.2 -2,096.3 -1,097.4 445.8 0.0
Oman -584.9 -556.8 -446.7 -909.2 0.0
Palestine 364.0 89.0 569.5 -74.8 237.0
Qatar -1,080.5 -850.5 -1,298.1 -1,655.8 -1,967.9
Comoros 0.6 2.3 33 0.0 0.0
Kuwait 2,183.4 3,180.6 9,012.1 2,694.0 -2,003.8
Lebanon 7,774.0 3,857.1 -8,651.7 -3,723.7 -1,664.2
Libya -1,348.2 -1,920.7 1,491.7 -577.5 -2,764.0
Egypt -1,595.8 -669.3 -2,618.3 -6,642.3 -2,566.1
Morocco 1,293.0 1,079.0 1,719.0 932.0 2,110.0
Mauritania 156.7 15.2 84.2 226.1 0.0
Yemen 27.0 692.0 667.0 939.0 2,501.0

(...) Not available.
* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2023 and national sources;
International Monetary Fund: various issues, 2023.
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