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(Drehmann et 
al. 2012) reach out to a similar finding is that property and 
credit cycles tend to be longer than the business cycles, which 
are typically between two to eight years, while the financial 
cycle, according to Drehmann, ranges from eight to twenty 
years. 
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(Stijn, Kose and 
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(Claessens et al. 2012) find out that turning points occur more 
often in GDP than in financial cycles. Their analysis reveals 
that financial disruptions make recessions more prolonged 
and more profound. They also argue that the co-movements 
between financial and business cycles have been paid limited 
attention. ( Adrian 2018) points that Central bank can still 
influence domestic financial conditions, at least to some 
extent.   

Data and Methodology  

 
1 These variables include, stock prices, housing prices, and credit to GDP ratio 
which represent the three mentioned cycles equity, property, and credit cycles 
respectively. 
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Figure (2) The Equity cycle in selected Arab countries  
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Source: data has been obtained from the stock market database of the Arab Monetary Fund 
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                  Figure (1) Wyckoff analysis – equity cycle 

The Richard D. Wyckoff Course in Stock Market Science and Technique, 
section 9, p. 1-2 

 
4 Noting that the starting phase of the equity cycle is always accommodation, 
while the ending point is the distribution. 
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Figure (2) The Equity cycle in selected Arab countries  
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Source: data has been obtained from the stock market database of the Arab Monetary Fund 
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                  Figure (1) Wyckoff analysis – equity cycle 

The Richard D. Wyckoff Course in Stock Market Science and Technique, 
section 9, p. 1-2 

 
4 Noting that the starting phase of the equity cycle is always accommodation, 
while the ending point is the distribution. 
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The Credit Cycle  
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Sources: ( Rodriguez, Baker and Palmer 2016) 
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Credit Cycle's phases  



17

capturing financial cycles in Arab countries:                              
(credit, equities, and properties) 

17 
 

Sources: ( Rodriguez, Baker and Palmer 2016) 

capturing financial cycles in Arab countries:                              
(credit, equities, and properties) 

16 
 

  

Credit Cycle's phases  



18

capturing financial cycles in Arab countries:                              
(credit, equities, and properties) 

19 
 

Figure (4) The Credit Cycle in Selected Arab countries 
(1960-2020) 
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Source: the world bank's world development indicators.” 
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Figure (4) The Credit Cycle in Selected Arab countries 
(1960-2020) 
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Source: the world bank's world development indicators.” 
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Property Cycle’s phases  
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Figure (5) The Housing Prices cycle  
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