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Preface

The Annual Report of the Arab Monetary Fund (AMF) is prepared under Article
33 of the AMF’s Articles of Agreement. This report presents a summary of
AMF’s activities and financial position for the year ends on December 31%,
2019. This includes financial and technical support provided by the Fund
through lending and technical assistance, contributions to capacity building of
official cadres of Arab ministries of finance, economy, commerce, central banks
and statistical agencies through training courses, workshops and seminars
organized by the AMF’s Training and Capacity Building Institute (TCBI). The
report reviews developments of AMF’s investment activities conducted under
Article 5 of the AMF’s Articles of Agreement. This report also reviews activities
aimed at supporting and promoting Arab trade, as well as events organized by
the Fund in various economic, monetary, fiscal and statistical areas to discuss
solutions and proposals that respond to challenges facing Arab economies in
order to shed light, and exchange views and experiences, on current issues of
interest to all Member Countries. This positively supports economic
development efforts in Arab Countries, particularly those related to the
monetary, financial and banking sector, and public finance sector. The report
also highlights initiatives adopted by AMF to meet technical assistance needs of
the Member Countries, with a view to set up the infrastructure for vibrant,
modern and well-developed financial, monetary, banking systems in Arab
Countries.






Message of the Director General,
Chairman of the Board

Global economic growth remained relatively weak throughout 2019, at rates falling short of the
ambitions. Indeed, investments at the global level do not yet meet the requirements for achieving
growth that can create more of the so much expected jobs opportunities. Similarly, unfavorable
growth and investment indicators reflect the challenges and adverse risks arising from high trade
barriers and the resulting negative impacts on investment, manufacturing and trade, with the United
States continuing to raise tariffs on Chinese imports, and China taking similar actions in return, and
with the continued prevalence of the uncertainty associated with Britain's exit from the European
Union, and the escalating geopolitical tensions that had negative effects on energy prices. All these
challenges undoubtedly lead to a lower level of confidence, and curtail investment flows to
developing countries, as well as they cause some kind of instability in the value chains, thus
weakening the global economic growth prospects in the foreseeable future. As for developments
related to global trade, the growth rates of international trade volume recorded their lowest level in
the aftermath of the world financial crisis, dragged down by the increasing uncertainty in trade
policy in light of the hazy landscape of the growth forecasts in 2020.

With the weak growth in final demand, core inflation in developed economies has fallen below
targeted level and continued to fall below historical averages in many emerging markets and
developing economies. Thus, in light of the declining final demand and weak inflation, many major
economies resorted to accommodative monetary policies, which contributed to the continued
accumulation of fiscal vulnerabilities, following years of low interest rates, leading to an
unprecedented accumulation of public and private debt. On the other hand, it is not expected that
emerging markets economies will witness an improvement in the economic growth rates in the
short term, especially given the limited fiscal space in their budgets, which limit their ability to
depend on themselves to foster growth through domestic investment.

As for the Arab economies, they have been affected in 2019 by the slowdown in global demand
and international trade, and by the decline in global oil prices, which reflected on the performance
of some Arab oil-exporting countries. Yet, it is striking that economic diversification reforms,
which have been the focus of economic strategies and visions adopted by these countries, helped
to strengthen the activity of non-oil sectors and enabled them to achieve a moderate growth rate
that relatively alleviated the vulnerability of the economies of these countries to new developments
in international oil markets. In the meantime, some Arab oil-importing countries continued, in
2019, to reap the benefits of economic reform programs that were implemented to drive growth
and employment, and that reduced both the internal and external economic imbalances facing these



countries. In fact, the year 2019 was characterized by the continuous endeavors of the Arab
Countries to promote productivity and international competitiveness through focusing on reforms
that would increase the attractiveness of business environments. They also continued to deploy
efforts aiming at supporting inclusive and sustainable economic growth by encouraging small and
medium enterprises, developing the financial sector and modernizing the technology infrastructure
in many sectors so as to keep abreast of successive technology developments.

In light of the foregoing, the AMF pursued its endeavors to support Arab economies in 2019 and
to help them overcome the economic challenges, both externally and internally, and to strengthen
growth capacities in these countries. In this framework, the AMF strived to support economic
reform programs implemented in a number of Arab Countries with a view to address the
imbalances existing across many mechanisms, notably supporting the reform of macroeconomic
policies in the Arab Countries, encouraging SMEs and raising the levels of financial inclusion, as
well as bolstering the efforts of the regulatory authorities in the Arab Countries to develop the
financial sector and take advantage of the opportunities offered by financial techniques in order to
upgrade the efficiency of financial services and increase access to finance & financial services.
Similarly, the AMF intensified its efforts, throughout 2019, to support the opportunities for an Arab
economic integration, both through the efforts of the Trade Financing Program aiming at
encouraging inter-Arab trade flows, or by continuing to work on the completion of the necessary
phases for the operationalization of the Arab Clearing System in order to facilitate intra-Arab
payments, and to liaise with main trade partners in the Arab Countries.

In 2019, the AMF organized many training programs, workshops, events, high-level conferences
and activities on capacity-building, exchanging of Arab and international experience and expertise
in many priority themes for Member Countries.

At the end 0f 2019, the AMF stood at the threshold of a new phase in its history with the beginning
of the implementation of the Fund’s Strategy for 2020-2025, under the Fund’s Vision 2040,
through which it seeks to be “the closest partner to Arab countries in their interaction with all
developments to maintain the process of economic, financial and monetary stability and
development.”

Indeed, the AMF’s new strategy includes several activities and programs that aim to support the
efforts of Member Countries, to deal either with the current economic challenges, or with those
expected to emerge, in light of the looking-forward vision for the future. It is a strategy through
which we hope to work so that Arab Countries would be able to unleash their economic potential
and occupy their rightful place on the international scene, while fulfilling the aspirations of future
generations.



About Arab Monetary Fund (AMF)

Establishment

Arab countries established the AMF with the
desire to lay the monetary infrastructure for
the Arab economic integration, and to drive
economic development in all Arab countries.
The AMF’s Articles of Agreement was
signed in Rabat, the capital of the Kingdom
of Morocco, on April 27" 1976, This
Agreement was characterized by its
comprehensive objectives and the flexible
means with which it was entrusted to achieve
such objectives. All members of the League
of Arab Countries are members to the AMF.
Abu Dhabi city, the capital of UAE, is the
permanent head quarter of the AMF.

Mission

The establishment of the AMF crowned the
efforts made by the Arab Countries in the
area of monetary and financial cooperation
since the middle of the forties; and the Arab
region thus became the only region among
all regional and economic blocks and
groupings in the world to have a Monetary
Fund of its own.

The establishment of the AMF concretized
the dream to which decision makers in the
Arab Countries had long aspired in order to
find the mechanism that would promote
monetary  cooperation and integration
between Arab countries, within the joint
Arab action system, which seeks to
strengthen economic cooperation and
integration ties among the Arab Countries, as
a prelude to achieve the desired Arab unity at
all levels.

The Fund also adopts a proactive systematic
methodology in providing support to its
Member Countries, since it looks into
repercussions on the Arab economies,
resulting from economic developments at the
regional and global levels. Similarly, it sets
appropriate alternatives to provide financial
and technical support to help coping with
such repercussions, and to bring the Arab
economies affected by those developments
back on track of sustainable development.

The AMF applies systematic strategic plans
to manage the crises to which the Arab
region economies may be exposed, and to
address their repercussions, especially that
the Fund is endowed with technical staff and
experts polarized from all Arab countries,
with the required educational qualifications
and practical experience.

The AMF pays great attention to achieving
cooperation and exchanging of experiences
in the field of monetary and fiscal policies
between Arab countries, and to coordinating
their positions in international fora and
meetings. It seeks as well to strengthen
coordination among Arab central banks and
monetary authorities, in the various fields
relevant to the work of these bodies, so they
could exchange experience and expertise
among them, and harmonize their positions
towards regional and global developments
related to banking sector. These efforts are
geared towards achieving monetary
cooperation between Arab Countries in order
to reach a common formula for building
monetary policies in the region.

Moreover, The AMF attaches particular
importance to the development of Arab
financial markets, on the basis of its
conviction of the important role these
markets play in mobilizing and channeling



financial resources to finance comprehensive
and sustainable economic development
plans, so as to contribute in creating
productive job opportunities and to diversify
and expand the economic base and
productivity.

On another hand, the AMF provides its
Member Countries with technical assistance
programs linked to the elaboration of policies
and mechanisms related to the development
of national cadres’ capacities. It also strives
to enrich the adopted initiatives at the
regional level, with a view to develop
payment systems and modern financial
techniques as well as capital markets,
economic databases and national accounts
statistics, and to foster efforts aiming at
improving financial inclusion and other
activities related to the Fund.

Objectives

Article Four of the AMF’s Articles of
Agreement identifies eight objectives for the
Fund. They are as follows:

1. Correcting disequilibria in the balances of
payments of AMF Member Countries.

2. Promoting the stability of exchange rates
among Arab currencies, rendering them
mutually convertible, and striving for the
removal of restrictions on current
payments between Member Countries.

3. Establishing such policies and modes of
Arab monetary cooperation. The aim is to
achieve the quickest pace of Arab
economic integration and speed the
process of economic development in
Member Countries.

4. Rendering advice, whenever called upon,
with regards to policies related to the
investment of financial resources of

Member Countries in foreign markets, to
ensure the preservation of the real value of
these resources and to promote their
growth.

5. Studying ways to promote the use of the
Arab Accounting Dinar (AAD) and
paving the way for the creation of a
unified Arab currency.

6. Promoting the development of Arab
financial markets.

7. Coordinating the position of Member
Countries in addressing international
monetary and economic challenges with
the aim of realizing their common
interests while, at the same time,
contributing to the resolution of world
monetary challenges.

8. Settling current payments between
Member Countries to promote trade
among them.

Furthermore, Article Eight of the AMF’s
Articles of Agreement stipulates that the
Fund shall provide technical assistance and
services in the financial and monetary
domains to Member Countries pursuing
economic agreements aimed at attaining
monetary union between them, being a phase
towards the realization of the goal of the
Fund, namely, Arab economic and monetary
integration.

Means and Resources

The Fund relies on a number of means to
achieve its objectives, identified in Article V
of the AMEF’s Articles of Agreement,
including providing short and medium term
facilities to Member Countries, to help
financing the overall deficit in balance of
payments, and implementing restructure
reforms in both financial and banking sector
and public finance sector. Such means also



include issuing guarantees in favor of
Member Countries, so they would have better
opportunities to benefit from other financial
sources to fund the total deficit in their
balance of payments; and playing the role of
intermediary in issuing loans in the Arab and
international financial markets for the account
of Member Countries and with their
guarantees.

These means also include the coordination of
monetary policies in the Arab Member
Countries and the strengthening of
cooperation between monetary authorities in
these countries, as well as striving to
liberalize and promoting trade and ensuring
current payments and encouraging capital
flows between Member Countries.

Similarly, the AMF’s Articles of Agreement
provided that the Fund shall set, with the
consent of the relevant Member Country or
Countries, all necessary arrangements for the
management of any funds that a Member
Country entrusts it with, in favor of other
Arab or non-Arab parties, in accordance with
the Fund's objectives.

Article VI of the Articles of Agreement
stressed the need for cooperation among
Member Countries, and between them and
the Fund, in order to reduce restrictions on
current payments, as well as restrictions on
the capital movement and returns thereof,
while targeting the removal of all mentioned
restrictions. It also underlined the need to
achieve enough coordination between
economic policies, particularly fiscal and
monetary policies, so as to serve the Arab
economic integration and to help creating the
conditions for a unified Arab currency.

As a confirmation of the flexibility given to
the Fund in achieving its objectives, Article

IX stipulated on the possibility for the Fund,
pursuant to a decision by the Board of
Governors, to resort to any other means that
helps in achieving its objectives.

In accordance with the provisions of Article
XI of the AMF’s Articles of Agreement, the
resources of the Fund shall consist of the
paid-up capital, reserves, loans and facilities
obtained by the Fund, and any other
resources approved by the Board of
Governors.

AMF Governance Framework

The governance framework of the AMF is
underpinned by a set of principles, the
observance of which is a top priority for the
Fund, and these are summarized as follows:

Protection of membership rights and equal
treatment: The governance framework of the
AMF ensures the protection of the
shareholders' rights, the smooth exercise of
the said rights and the equal treatment of such
shareholders. However, the framework does
not allow for unilateral decisions to be taken
on substantive matters, neither at the level of
the Board of Executive Directors nor in the
executive  departments.  Indeed, the
appointment of the members of the Board of
Executive Directors is approved by the
highest authority which is the Board of
Governors, and they are nominated among the
citizens of Member Countries known for their
expertise and efficiency.

The Board of Executive Directors acts in
accordance with procedural rules governing
the decision-making process. At the level of
executive departments, working policies and
procedures regulate responsibilities and
powers, while the specialized committees



examine matters of substance and receive
recommendations thereon.

Disclosure and Transparency: since the
Board of Governors is in charge itself of the
salaries and benefits granted to the Board
members, and of disclosing the extent of their
neutrality, knowing that the Board approves
collectively the appointment of the members
and determines the benefits granted to them.

Recognition of stakeholder rights: It aims to
protect the rights of stakeholders, including
Member Countries as well as the Fund's
employees and contractors.

Disclosure and transparency: The Board of
Governors that elects, and decides the
remuneration of, Directors collectively
ensures the disclosure of salaries and benefits
of the Directors and their neutrality.

Accountability: The principle of
accountability, applied by the AMF at all
levels: The applied governance framework
reflects the attention given by the Fund to
defining the terms of reference across its
supervisory, oversight and executive bodies,
their integration and interaction, and to
enhancing communication and coordination
channels between them, in addition to
expanding the scope of their participation in
sharing opinions before making a decision.

The governance bodies’ structure consists of
the Board of Governors and the Board of
Executive Directors under which there are the
Audit and Risk Committee, the system of
organizational units for the executive

' Exclusive powers of the Board of Governors include the
appointment of the Director General and Chairman of
the Board of Executive Directors, members of the Board
of Executive Directors, decisions on the remuneration of
its members, admission of new members, suspension of

management, which includes the executive
departments and the  administration
committees, as well as the internal audit
Office and the external auditors.

Board of Governors comprises governors of
all Arab Member Countries and is considered
as the AMF’s supreme authority for strategic
direction, accountability and performance
assessment. the AMF’s Articles of Agreement
entrusted the Board of Governors with all
management powers and authorized it to
delegate to the Board of Executive Directors
the exercise of any power except for exclusive
powers.!) The Board shall hold its meetings
annually, in accordance with the procedural
rules that govern the meetings and voting
procedures. It shall elect every year a governor,
among its members, as its president, on a
rotational basis.

Board of Executive Directors: it consists of
the Director General, Chairman of the Board,
and eight members, appointed by the Board of
Governors among the citizens of Member
Countries with experience and expertise for
renewable three-year tenures on a part-time
basis. The Board of Executive Directors
oversees AMF operations. It is collectively
entrusted with oversight of key policy
making, strategic plans and action programs,
performance and accountability of executive
management. It reports to the Board of
Governors.

The Board holds quarterly meetings to take
decisions under relevant voting and decision-
taking procedure specified in AMF’s Articles
of Agreement.

membership increases of capital, distribution of income,
appointment of external auditors, approval of final
accounts and deacons on the interpretation and
amendment of AMF Agreement.



Audit and Risk Committee is emanating
from the Board of Executive Directors, aims to
assist the Board in carrying out its supervisory
role, through monitoring the integrity of the
financial statements, following up the
implementation of risk management policies
and internal control, assessing the effectiveness
of the Office of internal audit and discussing its
reports, monitoring the independence of the
external auditor and discussing his reports,
receiving irregularities notifications and
submitting recommendations thereon. The
Audit and Risk Committee is comprised of
three members who are independent from the
executive management of the Fund and elected
by the Board of Executive Directors at the
beginning of each session. The Committee
performs its functions in accordance with a
charter governing its work.

The organizational framework for
executive management units consists of the
Director-General Chairman of the Board of
Executives Directors and six specialized
executive  departments: The Economic
Department, the Training and Capacity
Building Institute, the Investment Department,
the Finance Department, the Support Services
Department, the Legal and Compliance
Department, Strategy and Evaluation Unit, and
Risk Management Unit.

In addition, the committees of the executive
management, in their capacity as advisers,
render advice on substantive matters. They are
composed of competent and specialized senior
staff in the AMF, and are as follows: The Loan
committee, the Investment committee, the
Administration Committee and the Risk
Management Committee.

These organizational units in the Fund operate
within an interconnected and integrated system
of internal control which includes regulations,

policies and rules, as well as working
procedures regulating the Fund's activities and
operations. This system does not allow for
unilateral decisions to be taken in substantive
matters.

Office of Internal Audit (OIA), is a major
component of the internal control system, and
the senior management ensures that it plays its
role independently. The functions of OIA
include assessing the effectiveness of internal
control systems, the activities related to risk
management and governance according to an
approved methodology and communicating
directly with the Audit and Risk Committee
under the Board of Executive Directors.

External Audit is another important link in
the AMF’s governance system. The Board of
Governors is invested with exclusive powers
to appoint external auditors. Under the AMF’s
Articles of Agreement, these powers cannot
be delegated to another body of the Fund.
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*The schema of AMF governance does not reflect the organizational structure of the Fund. It rather reflects work relationships
and governance bodies within the institution.



AMF Strategy Framework (2015-2020)

Salient Features of the Strategy

A Strategy Framework was developed for
2015-2020, to reflect the evolving vision on
how to realize the aspirations of the AMF’s
Member Countries. It entails a continuous
effort by the Fund to keep in tandem with
regional and global developments. The Fund
translates this into dynamic and responsive
mechanisms, programs and a system of
governance that follow the best practices
worldwide. The Strategy Framework takes
future needs of the Member Countries into
account.

The Strategy Framework lays emphasis on
building on AMF strengths and comparative
advantages, manifested by the organizational
setup and ownership as the AMF is the single
regional monetary institution owned by all
Arab Countries, its location in the Arab
region, and its pivotal role as a platform for
meetings and consultations among economic,
financial, and monetary policy makers.
Furthermore, the AMF has a well-established
role in capacity building through specialized
training offered by its Training & Capacity
Building Institute to officials in Arab
Countries. The financial soundness of the
Fund has added confidence of Member
Countries in the Fund’s long-established role
of providing reserve management services
and deposit taking from Member Countries.

The framework of the AMF's Strategy pays
great attention to the exploitation of available
opportunities to develop and enhance its
capacity to respond to the growing needs of
Member Countries in terms of providing
financial support, advice and technical

C )

assistance in the areas of economic reform,
and to meet the diverse and increasing needs
in the field of training and capacity building
in different economic and financial areas.

The flexibility of the means available to the
AMF, and the broad scope of its activities
endowed it with yet another comparative
advantage that enables it to address the
challenges that the economies of the Arab
countries might face, in line with global
economic and financial trends and
developments and their possible implications
on the financial and banking sectors and capital
markets in the Arab countries. Indeed, the
needs of the Arab countries have been an
important reference point for the AMF when
preparing the general framework of its strategy
for the period (2015 - 2020). This framework
focused on capturing and identifying the
expectations and aspirations of the Member
Countries during the mentioned period, which
requires strengthening channels for effective
communication with  these  countries,
developing its capacities and initiatives aimed
at assisting Member Countries, in addition to
enhancing its research and statistics related-
activities to provide reliable economic data,
more comprehensive and in-depth analysis
reports that support the efforts of policy makers
and researchers.

(@ )

AMF Vision
“Continue fulfilling its Mission, as
a leading Arab financial institution,
in supporting economic, financial,
and monetary reforms in the
Arab Region”

The AMF's vision stems from its mission set
out in the Fund’s Articles of Agreement,



which is to lay the foundations that achieve
Arab economic integration and accelerate the
economic development process in all Arab
Countries. In striving to achieve this mission,
the Fund is constantly working on developing
and raising the efficiency and effectiveness of
its programs, activities and operations so as to
align them with the variables, enabling it to
benefit from its comparative advantages and
available opportunities to strengthen its
leading role at the service of the Arab Member
Countries.

Strategic Objectives

The Arab Monetary Fund seeks to achieve its
strategic vision through attaining a set of
objectives, covering three integrated areas:
enhancing opportunities for inclusive growth,
establishing efficient economic, financial and
monetary institutions and fostering Arab
collaboration and economic integration, in close
cooperation with other relevant regional and
international financial, monetary and economic
institutions, as well as developing the
institutional capacities and effectiveness.

The core AMF’s strategic objectives are as

Sfollows: to further advance reform-related
activities and programs that promote
macroeconomic stability in Arab countries;
to develop programs and initiatives in the
financial and banking sectors and increase
access to financial services; to strengthen
the pivotal role of the Fund as a platform
for meeting and consultation among those
who draft economic and financial policies;
to support projects for economic and
financial integration in the Arab countries,
and to strengthen the fund's role as a hub
of knowledge, expertise, technical advice
and capacity-building in its fields of
competence.

Means and Activities for Achieving
Strategic Objectives

The AMF's strategy for the period 2015-2020
includes seeking to raise the efficiency in the
use of available means, introducing new ways
that contribute to strengthen the outputs of the
various developed activities undertaken by
the Fund in order to reach the best desired
results, and to achieve the strategy's objectives
in a way that responds to the ambitions of the
Member Countries.

In this respect, modalities employed by the Fund
to assist member countries include a range of
lending facilities to overcome the overall Balance
deficit, support structural
adjustments in fiscal, financial and banking

of Payments

sectors. This is a part of the lending activity as
provided by the AMF’s Articles of Agreement,
as the main modality that is available to the Fund
to fulfill its mandate. The Fund offers credit
facilities to its member Countries in concessional
loans with different maturities. Most of the credit
facilities are provided within a package that
includes consultations with the authorities of the
borrowing country to reach agreement on an
economic reform program that includes
appropriate policies and measures to address and
reform its economic, fiscal and monetary
situation, as well as to follow up on its
implementation.

The AMF’s strategic objectives, mentioned
above is to further advance the reform-related

activities and programs that promote
macroeconomic stability in the Arab
countries, through focusing on the

development of programs and activities
undertaken by the Fund to support the efforts
of Member Countries in their pursuit of
macroeconomic  stability, either through
financial support accompanied with programs
of economic reform, or through promoting of



technical advice required in this regard. Work
under this objective includes the achievement
of the sub-objective that the Fund places
among its top priorities during the strategy
period, and which relates to the continuous
upgrading of the lending activity of the Fund,
through the periodic review of the available
facilities and their relevance to the
requirements of Member Countries, as well as
the development of procedures associated
with the lending activities.

Within the context of support provided to the
Arab Countries, investment is one of the main
activities of the Fund. It includes deposit taking
from Member Countries and Arab financial
institutions, portfolio management on their
behalf, and technical
assistance. The AMF’s Strategy Framework for
2015-2020 includes a set of objectives which
the Fund shall work for within the context of
investment, mainly to increase deposit taking
from Member Countries and Arab financial
institutions, with ensuing widening of sectoral
and geographic coverage of depositors.

investment-related

This is envisaged to materialize through the
attraction of the greatest possible number of
governments, organizations and institutions
within the Arab region, a fact that would ensure
that sources of investment finance would be
further increased and diversified. During the
life of this strategy, the Fund also envisages
further development of portfolio management.
This would materialize through encouraging
governments, organizations and institutions
within the Arab region to make use of AMF
capacity in managing their foreign reserves. It
may be noted that the Fund offers investment
portfolio management through deposits, bonds
and other securities.

AMF investment activities also include the
expansion of relationships with organizations that

deposit part of their reserves with the Fund for
management, the provision of investment-related
technical assistance and cooperation in foreign
reserve management, through further
consultations on investment and reserve
management with the Fund. This would ensure a
better support by the Fund in this respect.

As part of AMF continuing efforts to strengthen
fiscal, monetary, and banking sectors in Arab
Countries and enhance access to finance and
financial services, programs and initiatives
adopted by the Fund represent another set of
tools employed by the Fund to provide support
to the member Countries. These programs and
initiatives feed into deeper financial and
banking sectors, building on the weight
attributed to these sectors by the Fund in
supporting efforts for inclusive growth and
economic and financial stability.

The AMF Strategy Framework for 2015-2020
includes another set of objectives, namely, to
further develop programs that support
financial and banking sectors and capital
markets in Arab Countries through a
comprehensive initiative to develop bond
markets in local currencies and strengthen
financial inclusion in addition to extending
initiatives for developing the financial sector
infrastructure and the applications of modern
financial innovations. This also includes
strengthening surveillance legislation and
promoting  macro-prudential
policies, in addition to improving information
and indices for measuring the performance of
the financial sector and capital markets.

supervision

Training and capacity building programs
and activities undertaken by the Fund, through
its Economic Policy Institute, represent another
set of tools that stands evidence to its role as a
center for knowledge, experience and expertise,
technical advice, and capacity building within



its field. This set of tools responds to the
growing needs of the member countries to
provide technical knowledge and further
empower official cadres. Based on this premise,
the AMF Strategy Framework for 2015-2020
envisages upgrade of the academic content of
current training programs, expansion of the list
of training programs and activities, including
those offered by the Fund in Arab countries. In
addition, the AMF also plans to lay down the
foundation for Online Learning.

The Fund considers its activity in research and
statistics a crucial tool that contributes to
capacity building for specialists and other
stakeholders in economic, fiscal and monetary
fields in Arab Countries. In this respect, the
Fund pays special attention to studies, bulletins
and reports as major tools of methodological
research and investigation on various issues
with a view to developing appropriate policies
and taking decisions. They also serve as
channels for debate and awareness of current
issues that are relevant to Arab economies.

Against this backdrop, the AMF Strategy
Framework envisages stepping up AMF efforts
to further developed research, bulletins,
economic reports and existing statistics. In
addition, the AMF works for launching new
reports which contribute to help economic
decision makers and enrich the Arab thought.
The AMF is also in charge of the development
of Arab Statistics Initiative “ArabStat” as well
as compiling and disseminating financial data
summaries on Arab Countries.

Furthermore, the Fund's library contains a
thorough range of economic, fiscal, monetary
and statistical references, research papers and
periodic reports that have been published, as
well as continuous efforts to enrich and
continually update this content.

The Fund continuously works on developing its
role as Technical Secretariat to the Council of
Arab Central Banks and Monetary
Authorities Governors, and the Council of
Arab Finance Ministers. This is seen by the
Fund as a tool of enhanced AMF coordination
among Arab Countries in monetary and fiscal
areas as well as coordination of membership
stands on international monetary and economic
issues in their common interest. The Annual
Meetings of the Council of Arab Central Banks
and Monetary Authorities Governors, and the
Council of Arab Finance Ministers serve as
important platforms for discussions on topics
related to AMF objectives as well as current
issues of interest to both Councils.

Strategy Support Team

The "Strategy Support Team" has been set up
and is composed of the Fund's departments, to
support and follow up the implementation of
the Fund's strategy with a high degree of
efficiency and effectiveness.

The functions of the team include
communicating continuously and regularly
with the Fund’s organizational units to discuss
the components and dimensions of the
achievement indicators, and all what relates to
the performance score cards, considering the
proposals in long-term plans, and discussing
the changes and developments required for
the implementation of the strategy. Similarly,
the team discusses reports issued by the
departments on the results achieved, prepares
performance reports at the institutional level
and organizes educational workshops and
presentations about the progress in the
implementation of the strategy. It coordinates
the efforts of the departments as well for
strategic planning and encourages initiatives



and innovation at the level of the Fund and
organizational units.

Strategy and Evaluation Unit

In 2019, the Fund established the “Strategy &
Evaluation Unit”, within the organizational
structure of the Fund, in its continuous quest
to raise the efficiency of strategic planning. In
fact, recognizing the importance of
strengthening the institutional framework for
the strategic planning process, the AMF seeks
to contribute actively to the formulation,
implementation and follow up of the strategic
plans to ensure they go hand-in-hand with
long-term plans adopted by Member
Countries and to strengthen the economic
reform programs in these countries, so they
could enjoy economic, monetary and
financial stability.

The terms of reference of the Unit included
ensuring the consistency of the strategic
plans, prepared by the organizational units of
the Fund, with its strategic objectives, and
coordinating with said units, providing the
necessary data to prepare the strategic plans,
monitoring the implementation of planned
activities and initiatives and preparing
performance reports thereon. The Unit also
prepares and submits periodic reports on the
activities set out in the strategy at all levels in
the framework of "Balanced Performance
Scorecard" methodology that is consistent
with global best practices and allows
assessing the performance at the level of
strategic objectives and underlying areas.

Moreover, the Unit sets the processes,
procedures and standards to assess the
services provided by the Fund to Member
Countries independently and reports thereon
based on reports on impact assessment of

activities and initiatives undertaken by the
organizational units.

The Strategy and Evaluation Unit also carries
out comparison studies to identify the best
practices adopted in relevant international
organizations in the field of strategic
initiatives with relation to the Fund's mandate.
It seeks as well to build the culture of strategic
planning in the Fund and to strengthen
communication and integration between the
organizational units.

In this context, the Unit works in coordination
with the "Strategy Support Team", whose
inclusive composition represents the different
departments of the Fund, to follow up on the
implementation of the activities included in
the plan for 2019 which is the last year of the
2015-2020 strategic Plan. This falls within its
vision that the Fund stands as the Arab leading
financial institution in providing support to
economic, financial and monetary reforms so
as to ensure stability in the Arab region, with
a high degree of efficiency and effectiveness.
Efforts are ongoing as well to further advance
the methodology for measuring performance.

The Unit and the Team also discuss the
reports issued by the departments on the
results achieved and prepare the performance
report at the institutional level, on a periodic
basis (semi-annually). Indeed, the Unit
submitted its report for the first half of 2019
during a meeting of the Board of Executive
Directors, held on 26 September 2019.

Moreover, the Unit and the Team had always
made presentations about the progress in the
implementation of the strategy for the period
(2015-2020) and coordinated the efforts of the
departments for strategic planning for the next
five years.



Summary of AMF Activities in 2019

The AMF pays careful attention to the
economic challenges at global, regional and
local levels, having direct impact on the
performance of Arab economies. In fact, the
Fund seeks through its activities to support
and help decision-makers and policymakers
in the specialized economic fields in the Arab
countries. It also strives to shed light on
important economic issues and to examine
them in a way that contributes to identifying
challenges and ways to address them so as to
provide a basis for decision makers in the
Arab countries, to draft policies and identify
the needed reform pathways.

The AMF also provides information, data and
economic analysis that could enable those
interested in Arab economic affairs and
researchers to discuss the most important
economic issues facing the Arab countries. In
addition, it would enable policy makers in the
Arab countries to formulate future strategies
on scientific and objective basis.

On another hand, the Fund responded to all
requests submitted by the Arab countries in
2019, to benefit from the AMF’s financial
resources in order to support their reform
programs in different economic and financial
areas. Indeed, consultation missions from the
AMEF visited the countries requesting support,
and a set of reform programs to be supported
with the Fund's resources was agreed upon.
Moreover, the Fund examined and responded
to some requests submitted by Member
Countries to receive direct support through
the lending windows that deal with
emergencies in balances of payments.

Therefore, given the diversity and disparity in
the structure and degree of openness of Arab

economies to the global economy, in addition
to the varying trade partners from one Arab
country to another, the vulnerability of all the
Arab countries to global and regional
economic developments that economic zones
faced in 2019 also varied.

For example, the Gulf economies were
affected by developments relating to the
interest rates in the United States of America,
in a different way than the Arab economies
were impacted thereby. In fact, the decline of
interest rates represented a challenge for the
Gulf economies knowing that they hold a
relatively large volume of American bonds
while Arab countries, seeking to fulfill their
funding requirement from the global financial
markets, benefited from the decrease in
interest rates. They were as well positively
impacted, as a result of increased investment
flows, reversely linked to the decline in US
interest rates.

Arab economies were adversely affected,
albeit at varying degrees also, due to the
slowdown in economic growth that was
experienced by the global economy through
2019, as it recorded the slowest pace of
growth since the global financial crisis (2008-
2009), and that coincided with increasing
trade Dbarriers, and the escalation of
uncertainty surrounding trade and the
geopolitical conditions. This was underpinned
by the increasing concern of the investors
over the impact of intensified trade tensions
and weak economic prospects, in addition to
growing economic pressures in many
emerging market economies, and other
structural factors such as low productivity and
an aging population in developed economies.

In light of the above, the AMF paid special
attention to strengthening the capacities of
Arab countries to pursue fiscal policies that



aim at achieving financial sustainability, and
that include mechanisms and programs for
social protection, in order to protect the lowest
income groups, promote growth potential
through spending that supports structural
reforms, and ensure the sustainability of
public resources in the medium term.

On its list of priorities, the AMF gives more
attention to activities related to support
Member Countries to implement reforms
aimed at enhancing financial inclusion,
increasing ~ economic  diversification,
promote an enabling environment for SMEs
to carry out their vital role in achieving
sustainable & inclusive economic growth
and create productive job opportunities.

Similarly, the AMF focused in 2019
highlighting the importance of reforms in the
public finance sector in Arab countries, as a
prerequisite to drive economic growth. In fact,
reform programs in public finance focused on
promoting government resources through the
application of VAT, developing mechanisms
and processes for promoting  tax
administration, in addition to adjustments in
tax ratio and brackets to achieve tax justice,
and alleviate the tax burden on vulnerable
groups targeted in the development processes.

The Fund continued through 2019, in the
context of its 2015-2020 strategy, to focus
its efforts on providing support to Arab
countries in relation to structural reforms
and policies aimed at raising productivity,
benefiting from the gains resulting from
such reforms, by encouraging innovation,
disseminating  technologies, increasing
participation in the labor market, especially
by women and youth, and promoting
investments in education and training to
increase employment opportunities.

Reforms related to the development of macro-
prudential policies, financial leverage ratio,
excessive risk taking, and the containment of
risks threatening financial stability, including
threats to cyber security, were given due
attention so as to address the challenges of the
financial and banking sector. It coincided with
a greater openness of Arab financial markets
to global financial markets that are witnessing
a major shift towards digitization, and
acceleration in the use of financial techniques
which involve many risks that require
hedging, despite their contribution to the
development of financial services.

In the framework of its lending activity, the
AMF extended three loans in 2019 to
Republic of Sudan (2 loans), and Hashemite
Kingdom of Jordan, with a total value of
AAD 77.8 million, equivalent to
approximately USD 321 million.

With respect to the two loans to Sudan, the
first one was a compensatory loan with a
value of AAD 27.4 million, extended to
support the emergent needs of the balance of
payments, while the other was an ordinary
loan of a value of AAD 27.4 million, extended
to support a reform program aimed at
achieving fiscal sustainability. The loan
extended to Jordan, valued at AAD 23
million, was in the framework of the structural
adjustment facility, to support a reform
program in financial and banking sector.

As for reports, bulletins, research, and
studies issued by the AMF in 2019, in the
context of its continuous effort to support and
help decision makers and economic
policymakers in the Arab countries, they
included the publication of a book on “The
advancement of SMEs in the Arab countries”,
"The Joint Arab Economic Report for 2019"
in both Arabic and English. The report



"Outlook of the Arab economies" was also
issued in two editions on April and September
2019 and included expectations for economic
performance in the Arab countries for 2019
and 2020.

The AMF issued as well in 2019, the second
edition of the report "Ways to reform", and the
third edition thereof on "Competitiveness of
Arab economies", in addition to a range of
studies and working papers that addressed a
variety of topics including: "Knowledge
economy", "Efficiency in tax collection in the
Arab countries", "Financial Uses of the
Blockchain technology", "The role of
technology in improving the management of
government  finance", "The  business
environment in the Arab countries: Reality
and challenges", "Innovation in Islamic
financial industry", "The role of digital
identity in the promotion of financial
inclusion", and "Strategies of the public debt
and development of debt markets in the Arab
countries", in addition to a number of other
studies and working papers in priority areas
for Member Countries .

With regards to bulletins issued by the Fund
in 2019, they were the seventh edition of the
"Statistics on inter and intra Arab trade
competitiveness Bulletin", "Cross Exchange
Rates bulletin".

Regarding training and capacity-building
activities that the AMF undertakes through its
Training and Capacity Building Institute, the
Fund has continued through 2019 to work on
advancing further training activities, updating
the scientific content of all training programs,
expanding the list of activities and training
programs so they would cover all economic,
financial, monetary and statistical sectors, in
addition to developing new training
programs, according to the needs of Member

Countries. Indeed, 37 training courses were
organized in the mentioned year, benefiting
1,110 trainees among official staff in the Arab
countries, bringing the number of
beneficiaries from the training courses
provided by the Institute, since its inception
until the end 0f 2019, to 13,240 trainees.

As for technical assistance provided by the
AMF to its Member Countries in 2019, it
covered areas related to its objectives such as
the development of the financial and banking
sector infrastructure, the government bonds
markets and strengthening the capacities of
Arab countries to achieve financial inclusion
through the activities that fall under the AMF
financial inclusion for the Arab region
initiative ~ (FIARI), along with the
development and strengthening capacities in
preparing economic statistics and applying
international statistical methodologies, under
the Arab initiative for Statistics "ArabStat",
and other related areas.

In the context of technical assistance provided
by the Fund to Member Countries in 2019,
the Fund focused on activities related to
policies development and program design,
enhancing skills and strengthening capacities
to apply, implement, and measure the
efficiency of policies, in addition to
institutional development, so as to help such
countries improving the quality of the design
and elaboration of reform and structural
adjustment programs, in order to reform their
economies and direct their policies towards
achieving the expected development goals.

The AMF also intensified its activities related
to broadening the use of financial technology
in the field of economic and finance,
strengthening the capacities of the Arab
countries in the application of such techniques
and leveraging global experiences in this area.



The Fund continued to provide support
through its activities to develop financial
systems in the Arab countries.

In 2019, the Fund also continued to fulfill the
tasks associated with its role as the Technical
Secretariat of the Council of Arab Central
Banks and Monetary Authorities’ Governors.
It acts also as a Technical Secretariat for
committees and Task Forces arising
therefrom. The Fund also serves as the
Technical Secretariat of the Council of
Arab Ministers of Finance.

In the area of investment, the AMF continued,
during 2019, its approach in maintaining a
conservative investment policy and strategy in
managing investment portfolios, contributing to
the protection of invested capital and continuing
to achieve stable positive returns at the macro
level, while keeping low risk levels. In addition
to employing its own resources, the AMF's
investment activity includes deposit acceptance
from Member States, where AMF maintained
high balances from this activity to reflect the
continued confidence of Member States.

The AMF continued to implement the Basel
(III) requirements for capital adequacy, liquidity
and leverage. In addition, the Fund continued
managing funds for the Arab Trade Financing
Program, for the Consolidated Account of
Specialized Arab Organizations, as well as the
supervision of externally managed portfolios
and funds, in accordance with approved
investment policy and strategy.

Regarding the contribution of the Fund in the
capital of the Arab Trade Financing
Program, the value of requests submitted to
the program since its establishment until the
end of 2019, stood at approximately USD
17.3 billion, to finance trade deals worth about
USD 22.9 billion. The program approved a

financing of the order of USD 16.9 billion,
and the value of disbursements during that
same period reached USD 16.3 billion.

Keep providing opportunities for activating
trade exchanges between trade operators in
the Arab region, the Program organizes and
convenes meetings for importers and
exporters working in specific sectors, within
its activity for promoting intra-Arab trade. In
this framework, the Program organized, in
collaboration with several stakeholders in the
Arab countries, eighteen meetings.

Lending Activity

The AMF strives, through its lending
activity, to support economic and structural
reform programs in borrowing Member
Countries, in areas relevant to its mandate,
and to provide the necessary technical
support for the design of such programs, in
an appropriate fast and efficient way, in line
with the role assigned thereto in the AMF’s
Article of Agreement.

The objective is to help Arab countries to lay
the foundations for macroeconomic stability,
and to address the challenges in the balance
of payments, and support their efforts to
implement the required reforms in a number
of sectors in order to improve efficiency of
resources  utilization  and  enhance
opportunities for achieving inclusive and
sustainable economic growth. Moreover, the
AMF’s lending activities are primarily
contributing to achieving the objectives of its
2015-2020 strategy, through continuously
harnessing and developing its potential, to
keep pace with the changing and growing
needs of Member Countries.



Categories of Loans and Facilities

Loans and facilities provided by the AMF
comprise two main groups. The Group I loan
contribute to addressing distortions in the
balance of payments, while Group II loans are
provided to support reforms in other
economic sectors.

Loans and facilities currently offered by the
Fund to help address overall balance of
payment deficit include four types of loans,
namely, automatic loan, ordinary loan,
extended loan, and compensatory loan.

The Automatic Loan is extended to
contribute in financing the overall deficit in
the balance of payments, up to 75 percent
maximum of its subscription in the AMF’s
capital, paid in convertible currencies. This
loan has a three years term, and it and is not
conditional on the implementation of an
economic reform program.

As for the Ordinary Loan, it is extended to a
Member Country qualifying for borrowing,
when its needed resources exceed 75 percent
of its subscription paid in convertible
currencies, within 100 percent of the
subscription of such Member Country paid
in convertible currencies, thus it could be
expanded, up to a maximum of 175 percent,
adding the limits of the automatic loan
thereto.

This loan requires an agreement between the
borrowing Member Country and the AMF
on a financial adjustment program, effective
for a period of at least one year. The policies
and procedures included in this program are
aimed at restoring fiscal equilibrium with a
view to reduce the deficit in the balance of
payments. Each payment of the regular loan

shall be made within a period of five years
from the date of its disbursement.

With regards to the Extended Loan, it is
provided to a Member Country qualifying for
borrowing in the event of a chronic deficit in
its balance of payments, resulting from a
structural imbalance in the economy. It
requires an agreement between the borrowing
Member Country and the AMF on a
comprehensive economic adjustment
program for a period of at least two years.
This loan is providing up to 175 percent of the
Member Country's subscription in convertible
currencies and could be expanded to a
maximum of 250 percent by adding the
automatic loan limits thereto. Each payment
of said loan shall be made within seven years
of the date of its disbursement.

As for the Compensatory Loan, it is
extended to assist a Member Country
experiencing an emergency situation in its
balance of payments, resulting from the
decline in the revenues of its exports of goods
and services and/or a significant increase in
the value of its imports of agricultural
products, due to the regression of the domestic
production of agricultural crops.

The maximum amount of this loan, which is
extended for a three-year term, is 100 percent
of the Member Country's subscription in
convertible currencies. The compensatory
loan requires that any of the decline in exports
or the increase in agricultural imports to be an
urgent and temporary situation. The loan shall
be repaid within a period of three years from
the date of disbursement.

The Second Group of loans and facilities is
related to available loans and facilities to
support reforms in a number of economic
sectors. These include structural adjustment



facility, trade reform facility, oil facility,
short-term liquidity facility, and a facility for
supporting an enabling environment for
SMEs.

Regarding the Structural Adjustment
Facility, it was introduced in 1998, since
loans provided under such facility focus on
providing support to reforms implemented by
borrowing Member Countries in the financial
and banking sector, and in the public finance
sector. Loans under this facility require that
the borrowing member has already initiated
structural reform efforts and has achieved an
appropriate  degree of macroeconomic
stability. The facility shall be provided after
agreeing on a structural reform program, the
implementation of which will be followed up
by the Fund. This facility shall be provided up
to a maximum of 175 percent of the Member
Country's  subscription in  convertible
currencies, and each payment of the loan shall
be made over four years from the date of its
disbursement.

As for the Trade Reform Facility, which
was endorsed by the AMF’s Board of
Governors in 2007, in order to provide
support to Member Countries in overcoming
burdens that could ensue from trade reform
policies and procedures, and to back up the
necessary reforms in order to raise their ability
to take advantage of the loans provided by
international financial markets, with the aim
of promoting growth and creating productive
employment opportunities.

The facility shall be provided up to a
maximum of 175 percent of the Member
Country's  subscription in  convertible
currencies, after agreeing on an appropriate
structural reform program, the
implementation of which shall be followed up
by the Fund. Each payment of the loan is

made over four years from the date of its
disbursement.

The Oil Facility was introduced upon
Decision No.3 of the Board of Governors in
2007 and adopted on the recommendation of
the Board of Executive Directors contained in
its resolution No. 1/2007, as a temporary
lending mechanism for a period of five years
from its inception. It provides support to
Member Countries affected by the rising
prices of imports of oil products and natural
gas and assists them in implementing
appropriate reforms that enhance resilience to
external shocks. The rules governing loans
provision under oil facility, included that such
facility be granted to qualifying countries up
to a maximum of 100 percent of the
subscription paid in convertible currencies. It
could also be provided up to a maximum of
200 percent of the subscription paid in
convertible currencies. To benefit from the
full amount of the facility, an eligible
borrowing member country must agree with
the Fund on a reform program. The loan shall
be repaid under the oil facility within a
maximum period of four years from the date
of its disbursement.

By virtue of Decision No.2/2017 of the Board
of Executive Directors on March 13", 2017,
the recommendations of the Loans
Committee were approved as to consider oil
facility as not being anymore in force, and
examiner the possibility to reactivate this
facility in the future, depending on
developments in oil prices in global markets,
after the approval of the Board of Governors
of such reactivation.

With regards to the Short-term Liquidity
Facility, it represents a lending mechanism to
help Member Countries face temporary
liquidity challenges due to developments in



global financial markets. Loans are extended
under this facility expeditiously and without
the requirement of agreeing with the qualified
Member Country on a reform program. Such
loans would be extended up to a maximum of
100 percent of the subscription paid in
convertible currencies, and the amount
thereof shall be disbursed at once or in
installments as desired by the borrowing
Member Country. Each payment is settled
after six months of withdrawal, with possible
extension to two terms maximum. It is worth
mentioning that the short-term liquidity
facility has been introduced based on
Decision No.4 for 2009 of the Board of
Governors. The rules governing the
implementation of such facility were also
adopted by the Executive Board decision No.
13/2009. By virtue of the Executive Board
decision No0.2/2017, the extension of the
facility use temporarily for three years was
approved, after which consideration shall be
given to making the facility operational on a
permanent basis or extending it for another
temporary period or suspending it.

As for the SMEs Conducive Environment
Support Facility, it was introduced by the
AMEF in 2016, to support the reforms in the
SME:s sector, knowing the important role that
companies working in this sector play in
driving economic growth and providing
employment opportunities. Loans under the
facility are provided up to 100 percent of the
subscription paid in convertible currencies,
and each payment of the loan shall be made
over four years from the date of its
disbursement.

Loan Commitments

In 2019, the Fund provided three loans to its
Member Countries, consisting of two loans,

(ordinary and compensatory loans), to
Republic of the Sudan, of AAD. 27.4 million
each, and one loan to the Hashemite Kingdom
of Jordan under the structural adjustment
facility in the financial and banking sector,
worth AAD 23 million. The total value of
loans provided during the mentioned year was
about AAD 77.8 million, equivalent to about
USD 328 million.

Adding the value of the new loans extended
by the AMF to its Member Countries in 2019
to the balance of loans extended since the
beginning of its lending activity in 1978, the
total value of loans extended by the Fund to
its Member Countries until the end of 2019,
would amount to about AAD 2.4 billion,
equivalent to about USD 10 billion. Fourteen
Member Countries benefited from the 187
loans provided by the Fund. Table A-1 in
Annex [ shows the details of these loans, by
year and recipient country, for the period
1978-2019.

Loans extended by the Fund to support the
balance of payments (Automatic, Extended,
Ordinary, and Compensatory) were at the
forefront of the facilities provided by the Fund
since the beginning of its lending activity in
1978 through the end of 2019, with a share of
around 60.7 percent of the total loans
extended during that period. They were
followed by loans provided under the
structural adjustment facility, both in the
financial and banking sector and in the public
finance sector, which amounted to 29.9
percent.

The share of loans extended under the trade
reform facility was about 2.7 percent, while
that of the loans extended under the oil facility
amounted to about 1.4 percent. As for the
share of loans extended under the facility for



supporting an enabling environment for
SMEg, it stood at 5.4 percent.

Table (A-2) in Annex I shows the value and
number of loans received by each Member
Countries, broken down by types of loans
provided. (Chart 2) shows the relative
distribution of loans, by type, during the
period 1978-2019.

Loan Disbursements and Repayments

The total disbursement of loans contracted
during 2019 was AAD 111.106 million
against AAD 173.203 million in 2018. By
contrast, under the loan settlement schedules,
the borrowing countries paid AAD 147.682
million in 2019, representing installments of
loans contracted in the past. In light of the
above, the balance of loans owed by
borrowing Member Countries amounted to
some AAD 465.981 million by the end of
2019, compared to AAD 502.558 million at
the end of 2018.

It should be noted that the balance of non-
disbursed contracted loans was approximately
ADD 38415 million at the end of 2019,
compared to AAD 71.721 million at the end

of 2018. Table (A-3) shows the details of
funds disbursed and not disbursed, as well as
the loans commitments for Arab Countries in
2018 and 2019, while Table (A-4) shows
details for the period 1978-2019. Table (A-5)
also shows the evolution of interest rates
applied by the Fund on loans extended to
borrowing Member Countries, and published
on its website on a monthly basis, in addition
to Chart 7 in Annex I, that indicates
the evolution of interest rates
during the period 2003 -2019.

Arrears

A borrower country is in arrears
with its settlement when the delay
in payment of the accrued loans
owed by this country exceeds a
period of twelve months.

According to the AMF's financial

position at the end of December
2019, there were three cases of loan
delinquency: The Federal Republic of
Somalia, the Syrian Arab Republic and the
Republic of Yemen. Thus, the total arrears
amounted to approximately AAD 134.979
million composed of a total of AAD 73.515
million of delinquent loans installments in
addition to accumulated interests of AAD
61.464 million.

Regarding the Federal Republic of
Somalia, the delay started since 1984, and
the Fund is holding consultations with
officials to reach a solution for the settlement
of the arrears, which amounted at the end of
December 2019 to about AAD 70.045
million. This amount represents delinquent
loans installments of AAD 14,876 million as
well as accumulated interest, worth
approximately AAD 55.169 million.



As for the arrears of the Syrian Arab
Republic, default started in December 2011.
The total outstanding loan installments and
accrued interests accumulated at the end of
December 2019 reached approximately
AAD 3.413 million, thus representing the
principal and interest on the loan under the
second structural adjustment facility.

The Republic of Yemen, default started in
June 2016, where the total outstanding loan
installments and accrued interests
accumulated, at the end of December 2019
reached about AAD 61.521 million,
representing the outstanding loan installments
at AAD 55.759 million and accumulated
interests at about AAD 5.762 million.

Technical Consultation Missions to
Member Countries

In 2019, the AMF sent five technical
missions to Republic of Sudan (two
missions), the Republic of Tunisia, Arab
Republic of Egypt (two missions). These
missions’ tasks varied between holding
consultations on requests received for
benefiting from the Fund's resources, and
following up the implementation of reform
programs supported by loans owed by
borrowing  Members  Countries, in
preparation for the disbursement of the
remaining installments of those loans, and
meet the requirements for the consideration
of requests related to compensatory loans.
The missions were also commissioned to
prepare an assessment of economic and fiscal
conditions in concermned countries, to
consider the possibility and ways for
benefiting from the resources of the Fund, in
addition to providing technical advice and
recommendations on adopted economic and
financial policies.

Regarding the two consultations missions to
Republic of the Sudan during 27 - 31
January, and 10 - 14 November 2019, the
first mission was undertaken at the request of
the minister of Finance & Economic
Planning and the AMF’s Governor for
Republic of the Sudan, expressing the desire
of his country to benefit from the Fund’s
resources in the form of an ordinary loan, to
support the financial adjustment program,
and a compensatory loan to back up the
emergency situations in balance of
payments.

The tasks of the above-mentioned missions
included holding consultations and agreeing
on the elements of a reform program backed
with the ordinary loan resources and
completing the requirements for the
compensatory loan’s study. Such tasks also
included to look into the implementation of
the agreed reform program, backed by the
loan for providing support to create an
enabling environment for SMEs.

Regarding consultations on the reform
program required covering the year 2019, to
be supported with the ordinary loan, it aimed
at recovering the financial and economic
stability in Republic of Sudan, achieving
comprehensive and sustainable economic
growth rates through enhancing
macroeconomic environment, in which
would enable the government to create
productive and sustainable job opportunities.
It aims as well to reduce the inflation rate, to
restrict the budget deficit as a percentage of
the GDP within viable limits, while keeping
the indebtedness of the Central Bank of Sudan
within set affordable levels, to curb the deficit
in the current account of the balance of
payments as a percentage of GDP, in addition
to strengthening the foreign currencies
reserves.



For the purpose of achieving these goals, the
program included the application of a
package of measures and policies in 2019, in
the areas of fiscal and monetary policies, the
external sector and real sector, in addition to
the implementation of a number of
institutional reforms in public finance
management and in the financial and
banking sector.

The AMF also prepared a study on the
request submitted by the Republic of Sudan,
to obtain a compensatory loan to support the
balance of payments in light of the pressure
on foreign exchange reserves and the
inability to provide inputs for the agricultural
production in 2019, and the resulting
slowdown in the agricultural exports and
implications thereof on the balance of
payments. Indeed, estimates showed a total
deficit in the balance of payments due to low
export proceeds for urgent and other
structural reasons.

Based on both reports of the mission and on
the recommendations of the Loan &
Technical Assistance Committee, the Board
of Executive Directors, under Decisions
No.1 & 2 on February 22", 2019, approved
extension of two loans to Republic of Sudan,
one ordinary and one compensatory loan, of
AAD 27,4 million each. On March 16™, 2019
both loan agreements were signed, where the
first payment of the ordinary loan was
disbursed for AAD 16.440 million, and it
was agreed to withdraw the second
installment of AAD 10.960 million,
according to the AMF’s revision of the
implementation of the agreed program.

As for the implementation of the reform
program backed by the resources of the loan
for creating an enabling environment for
SMEs, the above-mentioned mission found

that the Sudanese government had made
progress in implementing the agreed
program. The second installment of that loan
was disbursed for AAD 9,120 million on
March 18%, 2019.

Regarding the second consultations mission
sent by the Fund to Republic of Sudan, on
10-14 November 2019, it was organized in
response to the request of the minister of
Finance and Economic Planning, to
disbursement of the amount of the agreed
compensatory loan, and follow up on the
program supported by the ordinary loan.

The mission concluded that the Sudanese
authorities have made progress on
implementing the package of reforms agreed
upon with the Fund, taking into
consideration the exceptional circumstances
experienced by the Republic of Sudan in
2019, and the ensuing challenges during the
same year. The mission also concluded that
the circumstances underpinning the
provision of the compensatory loan were
indeed prevailing and that an emergency
funding was needed. Thus, upon the
recommendation of the Loan & Technical
Assistance  Committee, the  second
installment of the outstanding ordinary loan
was disbursed. The funds of the
compensatory loan were also disbursed.

With regards to the AMF’s follow-up
mission sent to the Republic of Tunisia, on
23 - 27 September 2019, it was organized in
response to the request submitted by the
Governor of the Central Bank of Tunisia and
AMF’s Govemor for the Republic of
Tunisia, to withdraw the second installment
of the contracted loan, under the facility to
support the creation of an enabling
environment for SMEs, which backs the
reform program in this sector.



The mission concluded that the Tunisian
government has made progress in
implementing elements of the agreed
program under its three main pillars:
Develop and support the role of the Social
Security Institution in Tunisia and expand its
scope of work; promote financial inclusion
by facilitating the access of SMEs to finance
and financial services; strengthen the role of
the micro-finance control over associations
and micro-finance institutions.

On the recommendation of the Loan and
Technical Assistance Committee during its
meeting No. 4/2019, on October 3™, 2019,
the second and final installment of the
aforesaid loan was disbursed, for the value of
AAD 9.266 million on October 10%, 2019.

Two AMF’s missions also visited Arab
Republic of Egypt, on 1 - 5 September 2019
and 22 - 26 December 2019. The first
mission was responding the request of the
Governor of the Central Bank of Egypt and
AMF’s Governor for Arab Republic of
Egypt, to disburse the second installment of
the contracted loan under the facility to
support an enabling environment for SME’s.

The agreed program backed by the resources
of the mentioned loan revolved around four
pillars: enhance the access of SMEs to
financing and support financial inclusion;
strengthen the safeguards system for the
financing of SMEs; develop the databases
and the credit information system; and
promote training and capacity development.

The mission concluded that the government
of Egypt has made progress in implementing
the agreed program under its four mentioned
pillars, in the context of a more stable
macroeconomic  environment,  mainly
characterized by a stable exchange rate,

declining inflation rates, improved internal
and external balances, and enhanced foreign
official reserves. Based on the mission’s
report and the recommendations of the Loan
& Technical Assistance Committee during
its meeting No. 3/2019, held on 12,
September 2019, the second and final
installment of the mentioned loan was
disbursed for the value of AAD 35.080
million on September 19, 2019.

As for the second consultation mission which
visited Egypt on 22 - 26 December 2019, it
came in response to the request of the Minister
of Finance and AMF’s deputy Governor for
Arab Republic of Egypt, to benefit from the
Fund’s resources under the public finance
sector structural adjustment facility, to
support the reform program adopted by the
Ministry of Finance in this sector.

In light of the consultations conducted by the
mission with the Egyptian authorities, an
agreement was reached on the elements of
the reform program covering the year 2020,
focusing on structural and institutional
reform to raise the efficiency of the public
finance management, in line with the
objectives and priorities of the government's
reform efforts, and that would be supported
by the resources of the structural adjustment
facility in the public finance sector.

The agreed program is underpinned by five
pillars: strengthen the operations for the
preparation and implementation of the public
budget; develop the tax administration;
reinforce  the  public  procurement
management; promote the social protection
system; and foster the public debt
management.



Economic research, Studies, Reports
and Bulletins Activities

The AMF seeks through its research
activities, involving studies, reports and
bulletins, supporting and helping decision and
policy makers in the Arab Countries, in
specialized economic areas, to shed light on
important economic topics and examine such
topics so as to contribute to addressing the
challenges, thus enabling such countries to
identify the required areas of reforms. The
aim is also to provide information, data and
economic analysis promoting the discussion
and dialogue on the most important economic
issues facing the Arab world..

In this context, research, studies, reports and
bulletins prepared by the Fund in 2019,
included the 39" edition of the " the Joint
Arab Economic Report 2019", in Arabic
language as well as a summary of it in
English. The report is considered as the main
reference for economic developments in the
Arab countries, along with an analysis of a
variety of important topics, including, human
capital, multi-dimensional poverty, latent
growth, knowledge economy, trade in
services, financial inclusion, etc.

The Fund also edited the April and
September 2019 of the “Arab Economic
Qutlook” report, which include economic
developments and performance prospects in
the Arab countries for 2019 and 2020, in the
areas of, economic growth, domestic prices,
monetary  conditions, public finance,
external sector and balance of payments. The
report aims to provide decision-makers in the
Arab Countries with a forward-looking and
analytical vision of the performance of Arab
economies, hence, participating  in
improving the scope of researches and
responding to the Member Countries needs

in terms of macroeconomic prospects in the
group of Arab Countries.

The Fund also released in 2019, the second
edition of the report ""A Way to Reform”, as
a new specialized report that tackles one of
the detailed pillars of the economic reforms
program being implemented in the Arab
Countries. It features some Arab and
international experiences as well as policies
and procedures being implemented, and
lessons learned. The second edition of the
report is about "' Social safety nets reforms
in the Arab countries".

The Fund also released the 'Financial
Stability Report in the Arab Countries in
2018", which addressed developments in the
financial stability situation in the Arab
Countries as well as the economic, monetary
and financial aspects relevant to financial
stability. Furthermore, the  report
summarizes regional and international
challenges having direct or indirect impacts
on the financial stability in the Arab
Countries.

In the same context, the Fund released the
third edition of the report named “The Arab
Economies Competitiveness Bulletin "
which reviewed competitiveness
performances in the Arab countries in 2018.
It also shed light on the economic measures
and policies adopted by Arab Countries in
order to improve their productivity and
competitiveness. The report contained two
principal indices: the macroeconomic index
and the investment environment and
attractiveness index.

The Fund also released the seventh issue of
the ""Bulletin on inter and intra Arab trade
competitiveness', which included a detailed
description of the foreign trade in goods in



each Arab country, as well as its share on the
global market. It also included data on inter
commodity trade and its ratio to total exports
as well as the comparative advantage of Arab
exports of goods in the period 2012-2018.
The Bulletin also included data on foreign
trade in goods for all Arab countries taken
together and their share of global markets, in
addition to data on global trade in goods

Keep to develop its research activities, the
Fund launched a new series of periodic
research entitled ''Policies Summary",
aimed at supporting the decision-making
process in the Arab countries through
providing brief research papers that address
the main priorities and topics of interest for
Arab countries, along with recommendations
to policy-makers. In this regard, the series
touched upon the following topics in 2019:
"Promoting micro, small and medium
enterprises”,  "Digitization of  Public
Finances", "Tax justice", "Cyberspace
security", "Smart cities in the Arab countries:
lessons learned from global experiences",
"Independence  of  Central  Banks",
"Integration in global value chains", "Impact
investing" and "Inclusive tax burden".

On the other hand, a series of books and
economic studies were published in 2019
on various economic topics, including:

- A book on "Promoting SMEs in the Arab
Countries", that aims at looking into a
number of important aspects associated
with this sector among which: the
economic role of micro, small and medium
enterprises in the Arab Countries, the
structure of these enterprises, the legal and
regulatory frameworks in which they
operate, their accessibility to funding, the
nature of adopted government initiatives to
promote and strengthen the SME’s role in

fostering opportunities to achieve inclusive
and sustainable economic growth.

A book on "Financial Inclusion for the
Arab Region Initiative” that sheds light on
the importance of this initiative in
strengthening the government's efforts in
Arab countries to improve indicators
related to access to finance and financial
services for all segments of society and
sectors in the Arab Countries, in particular,
small and medium enterprises, rural
communities, farmers and artisans.

A book on "Financial inclusion in the
Arab countries: efforts, policies and
experiences" touched upon the role of
financial inclusion in meeting a number of
Sustainable Development Goals, that
countries shall achieve by 2030.

A book on "Innovation in Islamic
financial industry", aimed to shed light on
the importance of innovation in the
financial sector, and on ways to apply
innovation to both the traditional and
Islamic financial systems.

A study entitled "Knowledge Economy",
aiming to identify the profile and
framework of the knowledge economy, and
its importance in keeping up with the
Fourth Industrial Revolution. It also
highlighted the exponential growth of some
technologies and related knowledge
developments, as well as addressing the
strategies adopted by some Arab countries
in transition towards knowledge economy.

A study on "Strategies for managing
public debt and developing debt markets
in the Arab countries", which reviewed
the status quo and parameters of the overall
framework for Public Debt Management



actions in the Arab countries, and the
consequent repercussions on the way
increasing financing needs are met.

A study on "The role of digital identity in
enhancing financial inclusion", which
reviewed international and regional efforts
to develop and promote the use of digital
identity, as well as the international best
practices in this area, through an appraisal
of the successful experiences.

A study on "The business environment in
the Arab countries: reality and
challenges", addressed the current status of
the major policies and measures put in
place for improving the business
environment in the Arab countries, the
nature of the challenges encountered in the
implementation thereof and ways to
address them.

A study on "The role of the technology in
improving the government finance
management", which addressed the
importance of the modern financial
techniques in enabling various government
institutions to provide services at a lower
cost and high quality, with a view to expand
the scope of the beneficiaries from such
technological services.

A study on "Financial uses of the
Blockchain technology" reviewed the
development of the Blockchain technology
in the last ten years, its use in providing
financial services and the consequent
expected economic benefits. It also tackled
the control and regulatory developments in
this regard, and the recent trends of Arab
Central Banks and monetary institutions in
enhancing the potential benefit of this
technology to increase the financial
inclusion.

A study on "The efficiency of tax
collection in the Arab countries",
highlighted the ability of the Arab countries
tax systems to raise tax revenues, by
measuring the tax capacity in Arab
economies, and assessing the efficiency of
tax collection.

A study on "Non-performing loans and
their impact on the banking sector in the
Arab countries", aimed at assessing the
impact of such non-performing loans on the
banking sector in the Arab countries,
through their effects on some banking
sector indicators.

The Fund also conducted several studies
and working papers, some of which were
presented during the annual meeting of the
Board of Governors of Arab Central Banks
and Monetary Institutions, for which the
AMF acts as the Technical Secretariat of
this Board. These studies are:

A study on "The experiences of early
warning systems in Arab Central Banks
and monetary institutions", aimed to shed
light on the importance of building early
warning systems, to enhance the
predictability of the likelihood of banks
failure, thus, reducing the banking crises
probability occurrence as well as lowering
the incurred costs dampening their effects.

A study on "The Governance of Central
Banks and monetary institutions: Arab
countries’ experiences", displayed the
Arab countries efforts in the area of
governance of the Arab Central Banks and
Monetary Institutions as well as the nature
of the related challenges and risks.

A study on "The impact of Islamic
financial services on financial inclusion



in the Arab countries", touched upon the
analysis of the role of Islamic financial
services in enhancing financial inclusion in
the Arab countries, by looking into their
role and usages in promoting access to
finance in the Arab countries.

A working paper entitled "Guidelines on
the rights of the wusers of credit
information services ", highlighting the
rights of the customers of credit
information companies, and on laws and
regulations issued by authorities to regulate
the work of such companies.

A guidance paper on "The regulatory and
supervisory procedures for dealing with
weak banks", aimed at defining ways to
identify and address the banks’
weaknesses, through reviewing several
principles and guidelines related to this
issue.

A working paper on "The use of credit
information for supervision and control
purposes in the Arab countries", which
highlighted the importance of credit
information and its role in supporting and
improving the control and supervision of
the financial and banking sector in the Arab
countries.

A working paper on "The digital
revolution and its repercussions on the
banking system and financial stability:
the financial innovation risks ", which
addressed the major risks facing financial
and banking institutions, as a result of
developments and innovations in the
information technology, or what is known
as digital revolution.

- A study entitled "Financial and banking
empowerment of women", aimed to shed

light on the actual status of financial
inclusion in the Arab countries, and the
importance of promoting women's access
to financial and banking services, in
addition to the challenges facing the
financial empowerment of women.

An introductory indicative paper on "The
application of the net stable funding
ratio according to Basel II1 ", which dealt
with the definition of stable financing and
the minimum requirements. The paper also
touched on practical issues for the net stable
funding ratio.

A paper on "ldentifying and managing
the risks of supporting associated
companies", which addressed models of
oversight reports used by regulatory
authorities to assess and measure risks of
intervention, as well as the possible actions
to be taken to tackle such risks.

An introductory paper on '"Issues
pertaining to the application of
electronic checks and signature", gave a
definition of the concept of electronic
checks, and ways to use it, as well as the
technical regulations used in the settlement
of related transactions, along with a review
of the major features and advantages of
electronic checks.

An introductory paper on "Using
electronic payment tools to enhance
financial inclusion" aimed at discussing
the applications of modern payment
techniques and their role in promoting
financial inclusion.

An introductory working paper on
"Immediate transfer applications in
small payments" which reviewed the
experiences of a set of countries in this area.



A working paper on "Motivating banks to
finance startup companies: the
experience of the Central Bank of
Lebanon", highlighted the importance of
supporting entrepreneurs, start-ups and
SME:s to overcome the challenges of youth
unemployment.

A working paper about "The risks of
electronic financial crimes and their
impacts on payment systems", gave a
definition of financial crimes, the
experiences of Arab countries and the most
important actions taken by supervisory and
regulatory authorities to confront these
crimes.

A working paper on "The application of
the counter-cyclical capital requirement
in the Arab countries", which reviewed
some international experiences in the
application of the counter-cyclical capital
requirement, both with respect to the
general framework for applying the
requirement and the methodology used to
determine its value, or the communication
strategy with the banking sector. Besides,
the Arab countries experiences in the
implementation of such requirement as
well as the related challenges were also
highlighted.

A study on "The bank oversight over
institutions with locally important
statutory: Arab experiences", which dealt
with the experiences of Arab countries in
adopting  regulatory  frameworks for
financial institutions that have a statutory
importance at the local level. It also shed
light on the nature of the challenges
associated with the implementation of such
frameworks.

related to
the context of
Arab oversight

reviewed  the

A study on
cybersecurity in
operational risks:
experiences”’, which
regulatory experiences of the Arab
countries. The study also examined
controls and regulatory instructions related
to the information confidentiality and
integrity, as well as securing electronic
applications used in the delivery of online
services and bank transactions.

"Aspects

A working paper on "The framework of
operational risks", which addressed the
major operational risks faced by the
banking sector and ways to assess such
risks. The paper also referred to the
principles of the effective management of
operational risks and to the role of the
regulators in this regard.

A working paper on "The development for
the registration systems of movable
assets in the Arab countries", which
highlighted the importance of developing a
legal and institutional framework to
facilitate lending by securing the movable
assets, especially for small and medium
enterprises, which is reflected positively on
the private sector growth and its operating
capital, as providing
employment opportunities.

well as on

A working paper on "The general
principles for SMEs credit assessment
with a review of the Arab countries
experiences ", which addressed the
importance of providing a comprehensive
database of credit information, to support
the access of SMEs to financing, which
support the process decisions related credit
information, leading to financial stability
enhancement.



- A working paper on "Safety indicators for
the corporate sector and identification of
their risks and repercussions on the
financial sector in the Arab countries",
which emphasized the importance of
assessing and following up the risks of
credits granted to companies, to preserve
financial stability. The paper also
recommended to the Central Banks, the
development of their systems assessing
customers’ risks, as well as the importance
of conducting periodic tests for stressful
situations, related to the banks’ loans
portfolio.

A paper on " The Risks and Consequences
of Cryptocurrencies on the Financial
Sector", addressed the concept of crypto
currencies especially the Bitcoins and the
risks associated with their wuse, and
highlighted the challenges caused to local
and international financial regulatory
authorities. The paper described the
possible positive and negative aspects
related to the use of crypto-currencies and
touched upon the impact of -crypto-
currencies on financial stability.

A paper on "The movements of risky
assets and their impact on financial
stability", discussed the impact of sharp
fluctuations in assets prices on their
assessment in banks financial statements
and the ensuing systemic risks. It also
reviewed the profile of the previous
systemic banking crises, the role of
oversight and supervisory authorities in
controlling the risks arising from the
reassessment of risky assets and the
fluctuations that may accompany higher
interest rates. The paper also highlighted
the importance of using appropriate macro-
prudential tools in an effective manner, to

address systemic risks arising from risky
assets.

A paper on "The digital banking
identity", addressed the recommendations
of the Central Banks relating to the issuance
of a digital banking identity, within a
consolidated, comprehensive and easily
accessible database, as well as the issuance
of circulars and regulating laws, and raising
awareness among users of digital cards.

A paper on "Responsible financing:
policies, tools, and experiences", which
dealt with the importance of responsible
financing in achieving economic growth
and social welfare, as well as strengthening
of the financial inclusion indicators. The
paper also  highlighted regulatory
authorities’ commitment in adopting all
policies and procedures working to apply
the principles of responsible lending in
order to reach the desired goals, in addition
to the recommendations of the oversight
bodies to the lending services providers.

The AMF’s activities in Training and
Capacity Building

The AMF’s Training activities are
organized by its Training and Capacity
Building Institute (TCBI) to support the
achievement of its 2015-2020 strategic
objectives to develop and strengthen the
capacity-building and training in the
economic, financial, monetary,
commercial and statistical sectors in the
Arab countries.

To that end, the Institute has placed at the
forefront of its priorities the need to
continue working on updating the content
of all training programs being provided, in



addition to expanding the list of training
topics and programs, , besides
strengthening the  partnerships with
regional and international institutions.

In light of the above, 2019
Training plan focused on
increasing the number of
training programs by
introducing new  training
programs, adding additional
partners, and enhancing the
internal information
technology and  systems
facilitated meeting the training
needs. All the 37 planned
courses were delivered in
2019, including five training
sessions held outside the
headquarters in UAE. 2019
Training courses covered new
topics in addition to regular
ones, so as to respond to the
aspirations and needs of the
Member Countries, and to take
full advantage of such courses
for their cadres (Chart 3).

In addition to training courses

offered by technical staff in the AMF’s
internal departments, the TCBI cooperated
in 2019, with a range of international and
regional institutions, including IMF,
World Bank, Bank for International
Settlements  (BIS), World Trade
Organization (WTO), Japan International
Cooperation Agency (JICA), U.S. Federal
Reserve Bank, Bundesbank, Bank of
England, Bank de France, Islamic
Development Bank, Islamic Financial
Services Board (IFSB), and the European
Stability Mechanism (ESM).

The number of participants from the Arab
countries’ in the training programs in

2019 reached a total of 1,110 trainees,
compared with 861 participants in 2018,
i.e an increase of approximately 29
percent (Chart 4).

For the purpose of further advancing the
training quality and standards, the TCBI
pay great attention to the requirements
and needs of Member Countries, in terms
of training and capacity-building, which
were reflected in the results of the
questionnaire that is sent every year to
training  departments in  Member
Countries, in order to identify their
training needs. Moreover, the TCBI
analyze the results of the after training
questionnaire that it prepares to collect the
impressions and opinions of the
participants about training courses and
programs delivered by the Institute,



particularly in relation to the effectiveness
of the training, and the application scope
of the information systems and acquired
skills. The AMF pays also great attention
to studying the proposals of the
participants about the design of additional
training programs in line with their needs
and job requirements.

Here below is a list of the training
courses and workshops carried out by
the Institute at its headquarters in Abu
Dhabi, in 2019, and the dates thereof.

1- "Introduction to Sukuk Issuance and
Structures", 6-10 January 2019.

2- "Central Bank policy on financial
stability and regulations", 15-17

January 2019.

3- "Financial sector policies", 20-31
January 2019.

4- "Government finance statistics", 3-14
February 2019.

5- "Monetary and financial statistics-
preliminary statistics", 17-28 February
2019.

6- "Fiscal Policy Analysis", 3-14 March
2019.

7- "Market access related Issues", 17-20
March 2019.

8- "Central banks transparency and CB
Communication", 24-27 March 2019.

9- "How to build an early warning system:
Experience from the European stability
Mechanism", 1 -4 April 2019.

10- "The standardized Approach in Basel
I and  their  implementation
challenges", 9-11 April 2019.

11- "Technology risk", 14-18 April 2019.

12- "Debt Management Strategies and debt
Markets ~ development in  Arab
countries", 21-25 April 2019.

13- "Economic Reforms in the Arab
Countries", 9-13 July 2019.

14- "Macroeconomic policies analysis", 30
June -4 July 2019. These courses were
organized to train government officials
from Somalia, Djibouti and Comoros.

15- "Fintech and Blockchain ", 7-11 July

2019.

"Advanced quantitative methods and

data analysis", 14-18 July 2019.

17-" Arab economic outlook", 28 July - 1
August 2019.

18- " investment risks Management", 25-29
August 2019.

19- "Trade policy modelling", September 1-

5,2019.

"investment portfolio Management", 9-

12 September 2019.

"Statistics on international trade in

goods and services", 15-19 September

2019.

"supervision and regulation of Islamic

Financial Institutions", September 22-

26,2019.

"monetary policy Implementation",

September 29 - October 2, 2019.

"Compilation of balance of payments

statistics", 6-10 October 2019.

25-"Anti-money  laundering", 15-17
October 2019.

26-"Policies for Economic Stabilization
and growth", 22-24 October 2019.

16

20

21

22

23

24

27-"reserve Management", 28-31
October 2019.
28-"The state of Play in the World Trade

Organization", 5-7 November 2019.

"Financial Soundness indicators", 17-

28 November 2019.

30- "Islamic banking standards", 24-28
November 2019.

29

31-"vulnerability =~ Diagnosis",  8-19
December 2019.

32-"Financial inclusion", 22-26
December 2019.



As for the five training courses held by the
Institute outside its headquarters in Abu
Dhabi, they addressed the following topics:

1- "Fiscal frameworks", 22 April- 3 May
2019, in the Kingdom of Morocco.

2- "Financial sector Surveillance", June 16-
27,2019, in the Kingdom of Bahrain.

3- "dynamic Stochastic general equilibrium
Models", 26-30 August 2019, in the
Republic of Lebanon.

4- "economic and financial balances", 7-11
October 2019, in Tunisia. This session is
allocated to train government officials in
Tunisia, Algeria, Libya, Morocco, and
Mauritania.

5- "Employment creation in the Arab
Countries", 3-7 November 2019, in the
Arab Republic of Egypt.

Technical Assistance provided by the
Fund to Member Countries

The AMF’s Article of Agreement identified
the technical assistance activity as one of the
most important tools that it relies on to
achieve its strategic objectives. Indeed, the
AMF provides technical support to official
bodies in the Member Countries, in order to
strengthen their capacity in formulating and
implementing economic, financial, monetary
and trade policies, and in implementing
economic reforms, achieving financial
inclusion and strengthening statistical
frameworks.

The AMF is providing technical assistance to
Member Countries, according to the
observations of the Fund's experts, and also
to the results of questionnaires and polls sent
by the Fund on a periodic basis, in order to
learn about the opinions and aspirations of
Member Countries with regards to the
current and expected activities of the Fund.

The AMF paid special attention to the
technical assistance activities, within its 2015-
2020 strategy framework, since technical
assistance represents one of the main
activities which the Fund implements to
achieve its strategic objectives that consist in
improving activities and programs to support
reforms that promote macroeconomic
stability in the Arab countries, broadening the
programs and initiatives in the financial and
banking sector, enhancing access to financing
and financial services, strengthening the
pivotal role of the Fund as a consultation hub
for policy-makers in the economic, financial
and monetary fields.

In addition, these objectives aim at
supporting  economic, financial and
monetary integration projects in the Arab
countries, and fostering the role of the Fund
as a hub of knowledge, expertise, technical
advice and capacity-building in its areas of
competence.

In this regard, the strategic vision included
the launch of a series of activities and
initiatives, providing the needed expertise
and competencies in a more effective and
efficient manner, while focusing on the
technical assistance aspects that is becoming
a priority for Member Countries, coupled
with the strengthening of partnerships and
cooperation  with  global  financial
institutions, and attracting resources from
donors for purposes of technical assistance.

In the framework of the technical assistance
provided to Member Countries, the Fund
focuses on activities related to the
formulation of policies, design of programs,
enhancing skills, strengthening capacities to
apply, implement and measure the efficiency
of policies, in addition to institutional
development, so as to help improving the



quality of the design and development of the
needed reform and structural adjustment
programs, in order for these countries to
reform their economies, and direct their
policies towards achieving the expected
development goals.

The methodology of the Fund is to provide
direct and indirect technical support, where
the Fund responds to the requests received
from Member Countries wishing to benefit
from the Fund's expertise in areas related to
its activities, through sending consultation
missions comprising members from its
technical divisions, with the participation of
external experts, as appropriate, besides the
direct technical assistance provided within
its lending missions.

Technical assistance is also provided to
Member Countries indirectly, through the
initiatives adopted by the Fund, as well as
seminars, conferences and consultative
meetings that it organizes, by relying on
experts, or in cooperation with regional and
international institutions. Such events cover a
range of areas, including the development of
economic  statistics, strengthening the
financial and banking sector infrastructure,
and the development of government bond
markets.

Other initiatives are also launched to assist in
the elaboration of national strategies for
financial inclusion, support the government's
efforts to create a conducive environment for
small and medium enterprises, build
advanced national systems for credit
information, and other initiatives that enable
Member Countries to achieve inclusive and
sustainable economic growth, in the
framework of the Sustainable Development
Goals adopted by the United Nations.

The Fund's activity during 2019 in
providing technical support to Member
Countries is as follows:

Direct Technical Assistance Missions

In 2019, the Fund conducted four direct
technical support missions, in response to
requests received in this regard. The Arab
Member Countries that have benefited from
this support are the United Arab Emirates,
the Kingdom of Bahrain, the State of Kuwait,
and the People's Democratic Republic of
Algeria. Below is an outline of the functions
of the missions referred to:

- Providing technical support to the
Ministry of Finance of the United Arab
Emirates to establish a Public Debt
Management  Office, A  general
framework has been prepared to establish
the Office, including the regulatory
framework for the operation of the Office,
in addition to the framework for
governance and coordination with other
actors  on of public debt
management, debt markets, indicators for
measuring the performance of public debt
management, model reports on public debt
management, and the proposed content of
the website of the Public Debt
Management Office.

issues

- Technical advice under the follow-up of
the fiscal balance program in the
Kingdom of Bahrain, which covers the
period 2018-2022. The program aims to
restore balance in the public budget of the
Kingdom, and to achieve the sustainability
of the fiscal situation in the medium term.
The program includes a number of
initiatives, most notably initiatives to



reduce operational expenses, propose the
optional retirement program, increase the
efficiency of the Electricity and Water
Authority, enhance the efficiency and
fairness of government support and
promote the efficiency of public spending,
in addition to facilitating government
action and increasing non-oil revenues,
including the application of VAT.

Joint missions with IMF under the Arab
statistics initiative ""ArabStat':

- A Public financial statistics mission to
Algeria: This mission has been conducted
in response to the request of the Algerian
Ministry of finance for technical
assistance under the Arab statistics
initiative (ArabStat). The objective of the
mission was to look into the alignment of
current practices in relation to the
development of statistics on the public
sector's finances, according to the
Government Finances Statistics manual
(MFSP 2014), and to propose a medium-
term action plan to prepare the
government statistics  in
accordance with international standards
designed to regulate the compilation of
data for the analysis of public fiscal
policies and to translate these objectives
into practical plans.

finance

- The mission focused on assessing the
current institutional arrangements in
Algeria for compiling public finance data
in accordance with the updated manual of
2014, for establishing a list of the main
sources to compile data related to the
government and its sub-sectors and
identifying potential gaps in such data, and
initiating data collection procedures for the
rest of the general government sector

(Social  Security funds and local
governments represented in Countries and
local communities).

- A mission to Kuwait to provide
technical assistance in the calculation of
the banking services, and how to
address holding companies in national
accounts. This assistance aimed to help
staff of the Central Statistics Department
in compiling data of the financial services
sector, according to the national accounts
system, reviewing the questionnaire
prepared for that purpose and revising it,
and training them on how to calculate
banking services, indirectly, for both
Islamic and conventional banks. In
addition, the mission discussed ways to
include holding companies in the
questionnaire prepared for that purpose, in
line with the manual of national accounts
and the methodology for recording the
statistics in the forms related to this sector.

Establishment of the Regional Institution
for the Clearing and Settlement of Inter-
Arab payments

In the light of Resolution No. 4 0of 2018 taken
by the Board of Governors of the Arab
Monetary Fund in its meeting held at the
Dead Sea in the Hashemite Kingdom of
Jordan, on April 10, 2018, on the
establishment of a regional institution for the
clearing and settlement of intra-Arab
payments, under the Arab Monetary Fund,
the latter pursued in 2019, its efforts to
complete the establishment of the institution.

The work was conducted on five major
streams: Preparation of the legal framework
governing the work of the Institution,
analysis and evaluation of technologies and
solutions applicable globally in the field of



settlement and clearing of cross-border
transactions, selection of the appropriate
competencies and experiences, completion
of the procedures for the design of media
identity and communication mechanisms,
building of the system’s digital online
platform and description of its content,
establishing the frameworks for
communication between the Institution and
its customers and partners inside and outside
the Arab region.

Regarding the efforts of the Fund under the
first stream, a contract was signed with a
global legal services firm, to prepare a
document defining the legal and regulatory
aspects of the Regional Institution for the
Clearing and Settlement of intra-Arab
payments, including the establishment of the
legal entity, identification of the legal and
regulatory requirements in the Headquarters
Country, preparation of draft agreements and
legal contracts with subscribers and
settlement banks, as well as the preparation
of the Statute and the privileges and
immunities protocol. The legal framework
was submitted to the Supervision Committee
under the Board of Governors and was
circulated to all Arab Central Banks and
monetary authorities.

The Statutes of the Institution and the
Headquarters  Agreement were  also
communicated to the authorities in the
United Arab Emirates, to initiate the
procedures relating to the issuance of a
federal decree adopting the legal framework
of the Institution. Similarly, documents
pertaining to agreements with the banks that
will participate in the system and with the
deposit accounts banks were completed, in
addition to the preparation of the document
related to the procedural rules for the
system's operations and to the Institution
governance framework, taking into account
international sound and acknowledged

principles similar

experiences.

and practices and

As for the second stream, it revolved around
technical solutions applicable globally in the
implementation of cross-border settlement
and clearing transactions, in terms of a
flexible use thereof to keep abreast of
developments that may occur in the work
areas of the Institution and to adapt to the
needs of Member Countries.

In this context, a contract was signed with an
alliance composed of a group of companies
specialized in technical solutions, cross-
border electronic payment and settlement
systems. Indeed, the companies in this
alliance started to work on setting up the first
data center, including the infrastructure
system and the network equipment,
according to the agreed plan, and the work
started as well on completing the technical
design, preparing the applications and
configuring the software. The installation of
equipment and the
provision of communication services with
Swift have also been initiated.

communications

Aware of the importance of human resources
that would allow the Institution to succeed in
achieving the objectives for which it was
established, the Fund paid great attention to
the third track within the process of
establishing the Institution, about attracting
staff with international and regional
expertise in the field of work of the
Institution. Indeed, a global specialized
recruitment company was contracted, to help
in the selection of staff with appropriate
experience.

The Fund focused its efforts, under the fourth
stream, on developing the media identity,
including the trade name of the Institution,
setting the framework for public relations
and media and building the website platform
with a description of its content. In this



context, a specialized consulting firm was
contracted to prepare the Institution vision
and design its identity that will be used in
communication. The system which will be
operated by the Institution was called
"Buna", and its logo was designed.

Under the fifth stream related to
communication and consultation with all
relevant parties and actors, foremost among
them the Board of Governors of Arab Central
Banks and monetary institutions, and the
coordinators who have been appointed by
Central Banks, the Fund organized on
February 18, 2019, the Expert Group
Meeting that included representatives from
the IMF, the World Bank, the Bank for
International Settlements, Euroclear, the Bill
and Melinda Gates Foundation, followed by
another meeting, on 19 February 2019, for
the group of coordinators from Arab Central
Banks and monetary institutions Arabic. The
Fund also organized two similar meetings,
for the experts’ group and for the
coordinators group, on September 8 & 9,
2019, respectively.

The aim of these meetings was to take note
of the evolution of the different work tracks
in order to benefit from the observations and
proposals of experts and technical staff. In
this regard, the contact was also maintained
with the US Federal Reserve Bank and the
European Central Bank that were briefed on
the advancement in the implementation of
the Arab Clearing project. A presentation on
the Arab Clearing System was also made
during the meeting of the International
Committee on Payment and Markets
Infrastructure of the Bank for International
Settlements. In the same context, the Fund
organized a high-level conference on "The
role of cross-border payment arrangements
in the promotion of regional financial
integration" on 27 and 28 March 2019 in Abu
Dhabi, United Arab Emirates. The

conference discussed the payment systems
trends, as well as innovations therein and
related challenges and risks.

On the other hand, the Fund organized on
October 27 and November 26, 2019 in the
city of Abu Dhabi, two workshops on the
enrolment of banks in "Buna" system, in
coordination with the Arab Central Banks
and monetary institutions. The workshops
were attended by commercial banks
nominated by the Arab Central Banks and
monetary institutions. They focused on
providing an explanation of aspects related to
services, liquidity management, technical
requirements for connecting to the system, in
addition to applications pertaining to
compliance, manuals and the organizational
and procedural rules for the system
operation. The Fund also prepares monthly
progress reports, which are sent to Governors
of Arab Central Banks and monetary
institutions.

Support and Development of Statistical
Capacities in the Arab Countries, within the
Arab Statistical Initiative “ArabStat”

Providing comprehensive and reliable
statistics about the Arab economies is among
the priorities and interests of the Fund.
Indeed, the Fund is aware of the importance
of providing such data to foster work in
economic and financial areas in Arab
countries. In this regard, the Fund continued
in 2019 to update statistical databases, to
prepare and elaborate the bulletins and
economic reports that it issues periodically,
and posts on the Fund's website, in addition
to providing statistical annexes to the Joint
Arab Economic Report.

The work conducted by the Fund in the field
of statistics, in 2019, included strengthening
and developing the capacities of technical
staff in the statistical structures in the Arab



countries, as well as preparing studies and
reports. The Fund organized in 2019 a
number of specialized training courses in
priority statistical areas, through its Institute
for Training and Capacity Building, in fields
that include data analysis, econometrics,
economic modeling, and financial and
monetary statistics, all of which are topics of
importance for Arab countries.

In the context of the Fund’s adaption, the
Arab Statistics Initiative "ArabStat", and
acted as the secretariat of its Technical
Committee, the sixth meeting of the
Committee was organized on 6 & 7
November 2019. It was attended by
representatives of statistical agencies, Arab
central banks and monetary institutions,
ministries of Finance, and a large number of
regional and international experts in the field
of statistics.

Several  international and  regional
institutions involved in statistics took part in
the meeting as observers, including the
International Monetary Fund, the United
Nations Economic and Social Commission
for Western Asia, the Food and Agriculture
Organization, the Irving Fisher Committee
on Central Banks Statistics in the Bank for
International  Settlements, the Islamic
Development Bank, the GCC Statistical
Centre, the African Development Bank, the
Gulf Monetary Council, the German Agency
for International Cooperation and the Central
Bank of France.

The meeting reviewed the experiences of
Arab countries and regional and international
institutions  in  applying  statistical
classifications in various economic Sectors,
disseminating statistical and economic data
by using the Special Data Dissemination
System (SDDS), addressing the seasonality
in national accounts, the methodology for
preparing tourism-related statistics and ways

to calculate them within the balance of
payments, as well as the statistics for
Financial Services Sector and public debt,
monetary and financial statistics and
business environment indicators.

Promoting Financial Inclusion in the Arab
Countries

The Fund deploys many efforts to promote
financial inclusion in the Arab countries,
under the Financial Inclusion for the Arab
Region Initiative (FIARI) that it adopted and
for which it acts as the Technical Secretariat
since its launch in 2018. In this context, the
Fund completed in 2019 the "Model for
statistical surveys” of the demand side on
financial services of both household and
micro, small and medium enterprises, in
collaboration with the Regional Task Force
for Financial Inclusion in the Arab countries,
and the German Agency for Development. It
issued as well the book "Financial inclusion
in the Arab countries: efforts, policies and
experiences", which addressed several
topics, including the role of financial
achieving  sustainable
development goals, and promoting ways to
improve the indicators of financial inclusion
in the Arab region.

inclusion n

The Fund also pursued its usual activities
within the events of the Arab day for
financial inclusion, where a conference was
organized on 28 April 2019, under the
overarching theme of "Financial inclusion
towards Sustainable Development". During
the conference, the achievements and work
program of Financial Inclusion for the Arab
region Initiative were presented. Two
presentations were also made on "The
optimal methodology for financing rural
communities, smallholders, producers and
artisans", and on "Modern technologies and
their role in promoting financial inclusion —



The organizational laboratory for financial
innovations".

On the other hand, the Fund organized on
September 16, 2019 in Cairo, the Arab
Republic of Egypt, a high-level workshop on
"Financing small and medium enterprises",
in cooperation with the International
Monetary Fund. The workshop discussed a
number of topics related to ways for
promoting the access of SMEs to financing
from  official  channels,  providing
government support, new developments
related to opening alternative official
funding channels in favor of these projects,
such as crowd funding, legal challenges
facing the sector, such as the lack of laws on
insolvency, and guaranteeing movable
assets. The report on the achievements of the
Financial Inclusion for the Arab region
Initiative was also presented at the
workshop.

Strengthening Cooperation Frameworks
with Arab Regional and International
Organizations

In the context of reinforcing its relationship
with the local, regional and international
organizations and institutions, the Arab
Monetary Fund launched in 2019, in
cooperation with the IMF and the World
Bank, "The second report on the
relationships of correspondent banks with
financial banks and institutions in the Arab
countries", which included the increase of
the percentage of banks responding to global
correspondent banks since 2012. It contained
data as well on the average number of
accounts that have been closed or those that
have become inactive or restricted per year,
during the period 2016-2018, compared to
previous years.

In the same framework, the Fund issued a
joint study in collaboration with the Islamic

Financial Services Board, about the "Risks of
money laundering and financing of terrorism
in Islamic banking". This study addressed
methods, trends and types of money
laundering and financing of terrorism related
to Islamic banking services and tools which
are compliant with the Shari'a. The study also
reviewed the current status of legal and
regulatory frameworks to combat money
laundering and financing of terrorism, in
countries in which Islamic banks operate, to
assess the extent to which systems for
combating money laundering and financing
of terrorism that are in place in the Arab
Countries are in conformity with the
characteristics and products of Islamic
banking.

On another hand, the Fund organized on 31
March and 1 April 2019, the regional forum
on taxes in the Arab countries, under the title
"Balance of tax policies between
management and competitiveness", in
partnership with the Ministry of Finance and
the Federal Tax Service in the United Arab
Emirates, in collaboration with the
International Tax and Investment Center.
The forum was attended by senior officials
from the Ministries of Finance, Economy
and Trade, the Arab Central Banks and
monetary authorities and from tax authorities
in the Arab countries. Representatives from
the IMF, the World Bank and the OECD also
participated to the forum. Discussions
revolved around tax policies and
requirements for structural reforms to
enhance efficiency and support opportunities
for financial sustainability in the Arab
countries.

The Fund also organized on 27 and 28 March
2019, the high-level Regional Conference on
"The role of cross-border payment
arrangements in the promotion of regional
financial integration", in partnership with the
German Agency for Development. The



conference discussed a number of topics
related to modern innovations in the field of
payments, the future of cross-border
payment systems in the Arab region, the
opportunities and challenges facing the
various actors in the regulation of payment
systems and the role of supervisory
authorities to keep abreast of developments
at the technical level. Among the topics
tackled were the risks and challenges faced
by  cross-border  payment  systems,
particularly in terms of cyber threats, ways to
ensure the protection and safety of such
systems, and their role in providing financial
services at competitive prices, accessible to
individuals who do not benefit from banking
services, to promote and entrench financial
inclusion in the Arab region, in addition to
the role of these systems in enhancing and
consolidating the integration and financial
stability at the global and regional levels.

High-level representatives from the World
Bank, the European Central Bank, the
Monetary Authority in Hong Kong, the
Banking Authority in Germany, the Swift
Foundation and Euroclear participated to the
conference, along with a number of senior
officials and experts from Central Banks,
Finance ministries and financial markets
authorities in the Arab countries, as well as
from commercial banks, financial and
banking institutions, unions of banks, and
modern financial techniques companies.

Similarly, the Fund organized, in partnership
with the Financial Stability Institute (FSI),
affiliated to the Bank for International
Settlements, and with the Basel Committee
on Banking Supervision, in cooperation with
the Institute of International Finance (IIF),
the fourteenth high level annual meeting on
global banking standards and legislative and
control priorities, on 11 and 12 November
2019, in Abu Dhabi. The meeting was
attended by the Governors of Arab Central

Banks and monetary authorities, their
deputies, the directors of banking
supervision and  financial  stability
departments, alongside high-level officials
representing Arab banking institutions,
financial markets authorities and
universities. Representatives from
international institutions, including the
European Central Bank, the National Bank
of Belgium, the Monetary Authority in
Singapore, the Federal Reserve Bank of
South Africa and the Institute of
International Finance took also part in this
meeting. The meeting agenda included items
related to the discussion of important issues,
among which the new supervisory and
control priorities to keep abreast of the
expansion in the use of modern financial
techniques, to face cyber threats, as well as
the experiences of supervisory and control
authorities in the implementation of
regulations, and supervision of providers of
modern financial techniques.

On another side, the Fund participated, as
observer, in the twenty-ninth meeting of the
Financial Action Task Force for the Middle
East and North Africa (MENAFATF), held in
Amman on 23-25 April 2019. During that
meeting, the Fund reviewed the results of the
joint report, which was prepared with the
International Monetary Fund, on the
relationships of global correspondent banks
with banks and financial institutions in the
Arab countries, as well as the outcomes of the
working paper that was co-prepared by the
Fund and the Islamic Financial Services
Board, on "The risks of money laundering and
the financing of terrorism in Islamic banking".

Support the Development of Financial
Systems and Arab Financial Markets

The Fund continued in 2019 to provide the
necessary technical support to develop the
financial and banking sector and capital



markets in the Arab countries, through the
initiatives it adopts, the high-level
conferences, meetings and workshops that it
organizes in cooperation with relevant
financial  regional and international
institutions. With regard to the follow-up by
the Fund of the Arab financial markets and
stock exchanges performance, the Fund
continued to issue quarterly bulletins on
Arab financial markets, bringing the number
thereof to 97 bulletins since they were first
issued.

The quarterly bulletins highlight the most
prominent economic developments related to
the Arab financial markets, as well as the
most important legislative and regulatory
developments, along with an analysis of the
performance and activity of stock markets.

The Fund also organized the third meeting of
the Working Group on monetary policies in
cooperation with the Bank for International
Settlements, held in Abu Dhabi on 13 &14
November 2019. The meeting was attended
by a number of high-level officials from
Central Banks and monetary authorities at
the Arab and international levels, in addition
to a number of banks and financial
institutions executives in the Arab countries.

The discussions addressed the implications
of international economic and financial
developments on the management of
monetary policies and the activities of the
banking sector in Arab countries, in addition
to the challenges associated with the sources
of funding and banks liquidity amid the
developments in global oil prices, and other
related topics.

Strengthening the Capacities of the Arab
Countries in the Field of Modern Financial
Techniques

The Fund established the Arab Regional
Fintech Working Group, as it recognized the
growing importance of the use of modern
financial techniques in the Arab financial and
banking sector, and the rapid growth in this
industry and associated services worldwide,
as well as the great opportunities they offer
in terms of promoting the efficiency of
financial and banking operations. The
guidance provided by their Excellences the
Arab Ministers of Finance and the Governors
of Central Banks and monetary authorities in
the Arab countries included the need to
follow up the applications of financial
techniques and their evolution.

The Group for which the Arab Monetary
Fund acts as technical secretariat, aims at
laying the foundations of a conducive
environment for modern financial techniques
in the Arab countries through exchanging
experiences and expertise, strengthening
diversified knowledge to support the
industry of modern financial techniques,
developing innovation, consulting on topics
related to modern financial techniques and
elaborating different visions for boosting and
regulating them in the Arab countries. In
addition, training courses and workshops for
knowledge transfer and capacity building on
this topic and the different issues stemming
therefrom were organized.

This group includes among its members
representatives from the Central Banks and
monetary authorities in the Arab countries,
ministries of Finance, and financial markets
authorities, unions of banks, associations of



financial services providers, commercial
banks, financial service companies. It is also
comprised of representatives from entities
interested in developing and assisting
startups, such as incubators and accelerators at
the regional and international level, in
addition to representatives from the providers
of modern financial techniques in the Arab
countries and the world, experts from
different institutions and regional and
international financial frameworks, along
with a number of leading private sector
organizations in the field of modern financial
techniques.

The Group intends to complete its work on a
work program that includes the issuance of
guidelines in the different issues related to
modern financial techniques, such as digital
identity, rules of Know Your Customer
online, cyber security, Blockchain
techniques, decentralized records, alternative
financing instruments by using modemn
financial techniques, encrypted assets, open
banking operations and their applications
interfaces, interoperability developments as
well as the evolution of digital currencies
issued by Central Banks. In addition to
instructions for setting up strategies for
modern financial techniques in the Arab
countries, a glossary in Arabic, English and
French, working papers and policies, with
the view to assist the authorities in the Arab
countries to develop the uses of their modern
financial techniques and regulate them, in
line with the strategies and visions of each
country.

An executive committee for the governance
of the group was established, comprising
members representing the supervisory
authorities in the Arab countries at the level

of deputy governors of Arab Central Banks
and monetary institutions, the vice ministers
of Finance, and unions of banks in the Arab
countries, as well as other representatives
from international institutions such as the
World Bank and the German Agency for
Development. The functions of this
committee are to coordinate and follow-up
on the topics and issues discussed by the
group and its work program, and to follow up
the performance of the group and the
execution of the agreed upon work program.
A quarterly report was submitted to the
executive committee about the progress of
the group' work.

In the same context, two task forces
specialized in technical, regulatory and
legislative issues were established, under the
group, with a view to achieving concrete
results at the level of regulatory and technical
frameworks to support the industry of modemn
financial techniques in the Arab countries.
Indeed, the regulatory and legislative task
force is in charge of looking into the
organizational and legislative aspects of the
various  aspects
techniques, and thus preparing policy papers
and guidelines at the level of Arab countries

of modem financial

for the various issues related to modern
financial techniques. The technical working
group is responsible for following up
international new developments in the most
important issues related to modern financial
techniques and preparing working papers.

In this framework, the Fund organized in
June and December 2019 in Abu Dhabi, the
second and third meetings of the fintech
working group. During these meetings,
discussions revolved around a number of
important topics, including "Blockchain



techniques", "Decentralized  records",
"Requirements for the application of open
banking operations and challenges to their
activation in  the  Arab
“Developments of modern techniques at the
level of commitment issues and rules to
know the client and opportunities and
challenges facing the Arab countries in this
regard", in addition to the "Systems for the
protection of data and their regulatory

framework".

region",

Priority issues and papers were also
discussed in the field of modern financial
techniques prepared by the group, among
which papers on "Adopting guidance on
digital identity and online rules of Know
Your Customer", "Adopting guidelines for
cyber security in the Arab countries", and
"Developing guidance on building strategies
to strengthen the modern financial
techniques".

Also, the group had addressed other topics
such as, "Developments of digital currencies
issued by Central Banks", '"Latest
developments in the design of digital
payments", and '"Different forms of
encrypted assets". The experiences of a
number of startups that presented successful
solutions in modern financial techniques
were also discussed.

The Group issued a set of principles and
guidelines, which were agreed upon in 2019,
as they constitute the main pillars for
strengthening the capacities of the Arab
countries in the field of modern financial
techniques, namely:

- Guidance of strategies related to the
development of modern financial

techniques that aim at helping Member
Countries to build a supportive
environment for modern financial
techniques through a range of policies and
strategies. The guidance deal with five
main pillars: building national strategies
for  modern techniques,
strengthening the legislative and control
framework, in such a manner that does not
restrict financial innovation, in addition to
stimulating governance, cooperation and
partnership, both at the level of the
financial institutions and providers of
solutions and services among the financial
techniques companies or at the level of
Central Banks and governments, to drive
the development of the industry of modern
financial techniques. It dealt as well with
elements for providing capital, and with
requirements for the development of the
demand side on the products of modern
financial techniques, in addition to
capacity development, training and

financial

rehabilitation. The document includes
examples and practical situations, both at
the international and regional levels.

Guidelines for digital identity and the
“know your customer rules” of in the
Arab countries, that shed light on the
importance of digital identity and
compliance, while taking into
consideration
international  financial standards, in
addition to the definition of the digital
identity, its phases and requirements, and
the technical standards for the digital
identity of natural persons. These
principles include the definition of
liability, due diligence procedures, know-

consistency with

your-customer rules and the various



aspects thereof, validation procedures and
phases of the financial services lifecycle.

- Guidelines on the safety of cyber
security for the financial infrastructure
finance in the Arab countries, aimed at
addressing the risks of cyber threats, and
strengthening the integrity of the online
financial infrastructure. The principles
cover issues related to e-governance,
including the framework, strategy, roles
and responsibilities, adhering to guidance
issued by cyber security officials, integrity,
training and capacity development,
identification and classification  of
information assets, risk management and
protection through the protection of
information procedures and assets,
management of concerned cadres,
procedures for tracking cyber threats facts,
ways to recover from such threats and
preventing their future occurrence, and
tests for controlling information security.

Activities of the Secretariat of the Board of
Governors of Arab Central Banks and
Monetary Institutions

The Arab Monetary Fund acts as the
Secretariat of the Board of Governors of
Arab Central Banks and monetary
authorities, and as its permanent office. The
Fund acts as well as the Technical Secretariat
for the Board’s committees, such as the Arab
Committee on Banking Supervision, the
Arab Committee for payment and settlement
systems and the Arab Committee for credit
information. The Fund also acts as the
Technical Secretariat for each of the
Regional Task Force for the promotion of
financial inclusion in the Arab countries, and
the Task Force for financial stability in the
Arab countries.

The Fund also serves as the Technical
Secretariat for the Arab Regional Fintech
Working Group, which it established in
2018. The achievements of the Technical
Secretariat in 2019 included the preparation
of studies, working papers and reports
required for the work of the Board, its
permanent office, its technical committees,
and the task forces deriving therefrom.

In this framework, the Fund organized on
September 15, 2019 in Cairo, the Arab
Republic of Egypt, the meeting of the forty-
second session of the Board. The agenda of
the meeting included the discussion of
regional and international monetary,
financial and economic developments and
their repercussions on the Arab countries,
besides discussion of issues related to the
governance of central banks and crypto
currencies.

Within its responsibilities as the Secretariat
for the Arab Technical Committee on
Banking Supervision, the Fund organized
two meetings during the year 2019 in Abu
Dhabi. The meetings discussed several
topics and working papers, including:
"Application of the capital requirement to
face the risks of systemically important
banks at the local level", "Discretion in the
context of Basel III", "Frameworks for
operational risks", “Challenges for applying
IFRS No. 9 in Arab banks", "Aspects related
to Cyber Security in the framework of
operational risks", “Blockchain technologies
and the integrity of the financial sector", and
"Determinants of net interest margin in the
banking sector".

Within its responsibilities as the secretariat
of the Technical Working Group for
financial stability, the fund organized two
meetings during the year 2019, in the city of
Abu Dhabi. A number of topics were
discussed in those meetings, in particular:



"Safety indicators in the corporate sector and
identification of risks and their repercussions
on the financial sector in the Arab countries",
"Indebtedness of the households and its
relation to financial stability", and "Impact of
movements in the risky assets prices on
financial stability".

The Task Force also discussed other topics
such as: "The dangers and repercussions of
virtual currencies on the financial sector",
"The macro prudential framework for
financial markets", "Financial stability map
for banks", along with "The impact of rising
global interest rates on financial stability in
Arab countries", "The impact of financial
techniques on financial stability", "Risks of
non-banking financial sector", "The role of
Deposit Insurance Corporations in crisis
management", "The framework for assessing
and mitigating the risks relating to the
insurance sector", and "Sectoral application
of the counter-cyclical capital margin". A
number of working papers were also
discussed, including: "The role of the ratio of
loan to value and the ratio of debt to income
in mitigating the real-estate bubbles and
credit growth", and "Indicators of financial
stability: methodologies and purposes". The
Fund also prepared the second edition of the
"Report on financial stability in the Arab
countries", in cooperation and coordination
with the Task Force on financial stability in
the Arab countries.

Since the Fund serves as the Technical
Secretariat of the Regional Task Force on the
promotion of financial inclusion in the Arab
countries, a meeting was held in 2019, in the
city of Abu Dhabi. Participants made
presentations during that meeting on a
variety of topics, including: "Policies,
standards and indicators of events and
activities related to financial inclusion in the
Arab countries", "The definition of the
financial inclusion product and the right of

the citizen to access the account,"
"Responsible  Financing: Policies and
instruments ", and "The experience of the

Swiss Agency for Cooperation and
Development in the promotion of financial
inclusion".

The meeting also reviewed the experiences
of some Arab countries, including the
experience of the Central Bank of Egypt in
the field of data compilation, the experience
of the Central Bank of Lebanon in the area of
digital transformation, and the experience of
the Central Bank of Jordan in the field of
Financial Consumer Protection. The Task
Force also discussed the results of the survey
undertaken by the Central Bank of Tunisia
and the Central Bank of Lebanon, according
to the methodology provided by the Fund.

Acting as the Technical Secretariat of the
Arab Committee for payment and Settlement
systems, the Fund organized two meetings
during the year 2019, in the city of Abu
Dhabi. A number of topics were discussed,
including: "Developments in the supervision
and control function over the payment and
settlement systems", "Accepting online
payments", "The mechanism of supervision
and risk management related to electronic
cards", and "Uses of modern techniques to
enhance the efficiency of payment and
settlements systems", "Cloud computing
applications in payment and settlement
systems", "Open banking services:
mechanisms for their activation, regulation
and supervision", "Uses of Blockchain
applications in payment and settlement
operations", "The regulatory and supervisory
framework to accelerate the settlement of
small payments," "Information security and
operational risks in payment systems", and
"The legal framework for Digital
transactions in the Arab Central Banks". The
meeting also reviewed the experience of the
Arab region in terms of improving the



processing of international transfers, in
addition to the experiences of the Kingdom
of Morocco relating to the preparation of a
framework to monitor the financial markets
infrastructure, and that of the Arab Republic
of Egypt relating to the National System for
Electronic Payments in Egypt "Miza".

On the other hand, the Fund organized during
the year 2019, in the city of Abu Dhabi, two
meetings for the Arab Committee for credit
information, to discuss a number of topics,
including: "Framework for the exchange of
credit information", "The role of credit
information systems in enhancing financial
inclusion", "The role of credit information
services in promoting the access of SMEs to
financial services", "Legal frameworks for
developing credit information systems ", and
"Financial data system for credit
assessment". Also, there were discussions
around the role of credit information in
supporting the banking sector in the
application of the Basel decisions and the
International Financial Reporting Standard
(IFRS9), strengthening risk management,
policies and guidelines on the use of
alternative data and ways to coordinate with
other official bodies, in addition to the theme
of cyber threats to credit information.

Activities of the Secretariat of the Council of
Arab Ministers of Finance

Serving as the secretariat of the Council of
Arab ministers of finance, the Fund
organized the meeting of the tenth session of
the Council, held on 25 April 2019, in the
state of Kuwait. The agenda included a
number of working papers, notably:
"Supporting small and medium enterprises in
the Arab countries", "Developing social
security systems to promote jobs and growth
opportunities in the Arab countries", and
"Developing public debt management and
strategies in the Arab countries". The report

on "The use of modern financial techniques
for developing of tax services" was also
discussed.

In a related context, the Fund organized on 9
and 10 January 2019, the fourth annual
meeting of the Arab vice-ministers of
finance, attended by a number of IMF and
World Bank experts, as well as experts from
the Organization for Economic Cooperation
and Development (OECD). The topics that
were discussed during the meeting included:
"Supporting SMEs in Arab countries",
"Developing social security systems to
promote jobs and growth opportunities in the
Arab countries”", and "Developing public
debt management and strategies in the Arab
countries". The meeting also discussed
issues of financial sustainability in the Arab
countries and uses of modern techniques to
develop tax services.

The Fund participated to the organization of
"The Fourth Annual Arab Fiscal Forum:
Laying the foundations for good governance
of Arab fiscal policies", held in February
2019 in the city of Dubai. The Forum was
attended by Arab ministers of Finance, the
governors of Arab Central Banks and
monetary authorities, along with a number of
heads and senior officials and experts from
regional and international  financial
institutions, and from ministries of Finance
and Central Banks in the Arab countries.

The forum discussed fiscal policy issues and
prospects for economic and financial
developments. It also addressed strategies
and challenges for achieving inclusive and
sustainable growth, as well as experiences in
developing public finance frameworks and
rules. Similarly, the Forum discussed the
coordination between fiscal and monetary
policies in the context of economic and
financial developments and looked into
regional and international experiences on



developing policies and strategies for Public
Debt Management.

Management of the Consolidated Account
of Specialized Arab Organizations

A consolidated account specific to the Arab
Monetary Fund was introduced for the
purpose of regulating the financing of
specialized Arab organizations. Indeed,
contributions received from Arab countries
for the benefit of such organization would be
deposited in this account, and disbursed
within their approved budgets, subject to the
approval of the Economic and Social
Council, by virtue of'its Resolution No. 1056
in July 1988.  Specialized  Arab
organizations, which were established under
the umbrella of the Arab League, are
considered as a major pillar of the joint Arab
action, and as the technical arm of the LAS
and Arab expertise firms that provide advice
and expertise on economic, social, cultural
and financial issues and activities. They also
play a pivotal role in achieving the
aspirations of the Arab countries through
cooperation and coordination in all their
areas of specialization that pertain to Arab
citizens and have a direct impact on their
living standard and decent life. The
organizations currently concerned by the
consolidated account are:

e The Arab Organization for
administrative development (ARADO).

e The Arab Labor Organization.

e The Arab Organization for Industrial
Development and Mining.

e The Arab Organization for Education,
Culture and Science (ALECSO).

e The Arab Organization for Agricultural
Development.

e The Arab Centre for Studies of Arid
Zones and Dry Lands (ACSAD).

e The Arab Atomic Energy Agency.

e The Arab Civil Aviation Authority.

e The Arab Centre for the Prevention of
earthquakes and other natural disasters.

The Fund submits a quarterly report to each
organization showing funds already spent
and the remaining balance, as well as
Member Countries positions in paying their
contributions to the budget of the concerned
organization, in addition to a quarterly
combined periodic report on the activity of
the Consolidated Account. In this regard, the
financial position of the Consolidated
Account shows that the net assets balance
amounted to USD 30 million as of December
31, 2019 compared to a balance of USD 24
million by the end of the year 2018.

It is worth noting that returns on investments
in the Consolidated Account are included in
the calculation of the special reserve for these
Organizations in the Consolidated Account.
The Special Reserve balance amounted to
approximately USD 11 million by the end of
2019. Thus, it now covers about 23 percent
of the overall budgets’ appropriations of the
Organizations for the last financial year,
knowing that this percentage varies from one
organization to another. It should be noted
that the decisions of the Economic and Social
Council aim to continue building up this
reserve and use it for emergency purposes, by
virtue of decisions it would issue.

The AMF’s Investment activity

The Investment activity is considered as one
of the main activities of the Fund, based on
the objectives and the scope defined by the
Articles of Agreement, and on the
resolutions issued by the Board of



Governors, that define the
framework of the investment policy.

general

The resolutions of the Board of Executive
Directors set the general guidelines for the
investment policy, in addition to setting the
controls and the standards for its
implementation and for the management of
various investments and their associated
risks. In this context, the fund follows a
conservative and balanced investment policy
based on the principle of diversification of
investment risks in line with its nature as a
regional financial and developmental
institution.

The Fund's approved investment policy is
based on four main principles: the protection
of the principal invested as a priority, the
availability — of  liquidity, the free
transferability, and then realizing the highest
possible return on an annual basis while
complying with portfolio risk limits to
protect the value of the overall investments.

The activity includes investing the Fund’s
accumulated financial resources, which
consist of capital and reserves that are
employed in activities consistent with the
Fund’s strategic objectives. Such activities
include lending and investing in Arab
Government bonds within set limits in the
interest of developing Arab capital markets
in line with approved investment strategy
and policy; the Fund earns an income which
contributes to cover the Fund’s
administrative expenses and grow its
reserves and its own resources.

The investment activity also includes the
engagement in activities that are expected to
enhance channels of cooperation with both
public institutions of Member States and
with Arab financial organizations; these

activities include accepting deposits and
deployment of investments in line with the
approved investment policy in addition to
offering portfolio management services in
deposits, money market and bonds to
Member States and to Arab financial
organizations.

It is worth mentioning that the investment
activity of the Fund is directly and indirectly
affected by economic and financial
developments at the regional and
international levels; these factors are
considered in setting the investment strategy
within the AMF strategy.

The monetary policies adopted by major
central banks were mainly on an easing
stance during the year 2019, reflecting the
global economic slowdown as a result of the
trade war between the United States and
China and the resulting decline in global
trade. In this environment of weakening
global economic performance, the U.S.
Federal Reserve Board cut the official
interest rate three times during the year 2019.
These rate cuts were made despite high wage
growth in the United States of America and
the decrease in the unemployment rate which
reached 3.5% during the fourth quarter of
2019. The American economy recorded
relatively good overall performance during
the year 2019, but it still faces several
economic challenges, the most important of
which are the high level of debt in the non-
financial sector, the decline in liquidity
available to emerging and private
companies, and the repercussions of the trade
war on the industrial sector in the United
States of America.

On the other hand, the Bank of Japan and the
European Central Bank continued to follow
easy monetary policies against a backdrop of



generally weak economic conditions in
Japan and in the Eurozone. The European
Central Bank introduced an economic
package that included long-term targeted
refinancing operations, the reduction of the
ECB deposit rate, and the relaunching of its
quantitative easing program through the
purchase of large-scale assets without an end
date in sight. It is worth noting that the
European industrial sector suffers from weak
capital investments due to the decrease in
global trade and fears related to the UK's exit
from the European Union.

As for global financial markets, the bond and
stock markets rose strongly during the year
2019 in light of the support provided by the
main central banks and the emergence of
economic indicators that pointed to the
recovery of the economies of the United
States of America and of the Eurozone in the
4™ quarter of 2019. In fact, business surveys
showed improvements in both the
manufacturing and service sectors in the
United States of America and in the
Eurozone. In addition, the financial markets
were boosted during the fourth quarter of
2019 by the progress made in trade talks
between the United States and China on the
one hand, and between the United States and
the Eurozone on the other hand.

In line with these developments, AMF has
continued to pursue a conservative approach
by prioritizing the preservation of the
principal value of its investments. In light of
the economic and investment climate that has
prevailed during the year, the Fund ensured
the safety of its investments through
allocations to highly rated investment
instruments and dealing with regional and
global financial institutions with high credit
ratings. The Fund reviews developments with
these institutions through regular monitoring.

The Fund actively manages risks of its
investment portfolio by focusing on major
investment risks including concentration
risk, interest rate risk, liquidity risk, currency
risk and credit risk.

The AMF's investment portfolios consist of
its own funds, as well as deposits received
from Member States. The total value of these
investments amounted AAD 3.5 billion,
equivalent to about U.S.§ 14.5 billion as of
the end of 2019.

The investment portfolio consists primarily
of investments in bank deposits and bonds
and marketable securities apart from limited
investments in multi-strategy investment and
property funds. As of the end of 2019, the
total investment portfolio had an allocation
of 32% to bank deposits, 66% to bonds and
marketable securities, and 2% to multi-
strategy and property investment funds.

The approved investment policy allows
allocation to investments through various
investment instruments, including deposits
with Arab and foreign commercial banks that
fall within the list of approved banks for the
purposes of deposit. The list currently
includes about 100 banks and financial
institutions.

The list, which is approved annually by the
Board of Executive Directors, is prepared
according to established rules for bank
selection and limit setting for dealing. The
list is subject to continuous monitoring on
banks’ financial status and credit ratings.

As for investment in bonds and marketable
securities, AMF maintains high quality
instruments in its portfolios in terms of
liquidity and credit ratings, aiming to



diversify its exposures and geographical
distribution.

An allocation of 53% of the bond portfolios
were invested in government, semi-
government securities and money market
instruments; the share of bonds rated AA or
better stood at 78% of the total bond
portfolios while bonds rated A stood at 18%.

In order to reduce country risk and respond
to developments in financial markets, the
Fund continued to diversify its investments
to ensure a balanced geographical
distribution for all its investment portfolios
including its own funds and accepted
deposits in line with approved investment
guidelines.

Investment in deposits, bonds and
marketable securities in Arab countries
amounted to AAD 922 million, equivalent to
U.S.$ 3,823 million, representing about 27%
of the total value of the funds invested at the
end of 2019, including an amount of AAD
614 million, equivalent to U.S.$ 2,546
million invested in deposits with Arab banks
and financial institutions, and an amount of
AAD 308 million, equivalent to U.S.$ 1,277
million invested in bonds and marketable
securities issued by Member Countries,
banks and Arab corporate issuers.

In terms of investments in Arab currencies,
the investment policy allows, under specific
conditions, the investment of a portion of the
funds available for investment in deposits,
bonds and securities in the Arab convertible
currencies, where the Fund's investments in
Arab currencies amounted to AAD 72
million, equivalent to U.S.$ 298 million by
the end 0f 2019.

Investments in Arab bonds and securities
both government and corporate were valued

at AAD 308 million, amounting to U.S.$
1,277 million by the end of the year, with
government issues totaling AAD 168
million, equivalent to U.S.$ 699 million,
representing about 55% of total investment
in Arab bonds. The remaining balance of
45% of the total portfolio, represents bonds
issued by Arab commercial banks and
financial institutions. In terms of the credit
rating of Arab government bonds, 48% of the
portfolio value is invested in government
bonds with a credit rating of A or higher; the
remaining balance represents investments in
Arab government issues with a credit rating
ranging from BBB to B.

It is worth noting that the Board of
Governors expressed its support, during its
2012 meeting, to the creation of an Arab
government bonds’ portfolio. In response,
the Fund’s Board of Executive Directors
resolved to regulate investments in Arab
government bonds rated below A, expanding
the credit ratings’ categories that were
acceptable for investment in  Arab
government bonds to include the B credit
rating category. In addition, part of the
Fund’s own resources were allocated to
investment in Arab government bonds with a
credit rating ranging from BBB to B,
amounting to AAD 115 million (equivalent
to U.S.$ 477 million), under a Board of
Executive Directors’ resolution increasing
the number of Arab countries in which the
Fund may invest.

The Board’s decision to invest in Arab
government bond markets reflects the Fund’s
growing interest in  expanding its
participation in, and contribution to,
supporting and developing Arab bond
markets through investment in bond
issuances of Member States with a credit
rating of BBB and lower, as part of the



Fund’s continuous efforts to further develop
Arab financial markets, including bond
markets.

Deposit acceptance from Arab governments
and financial institutions is conducted in line
with the Fund’s strategic objectives as set out
in its Articles of Agreement and in
accordance with the Board of Governors’
various resolutions which called upon Arab
countries to voluntarily deposit a portion of
their funds with the AMF. These resolutions
established  several rules including
prohibiting the AMF from using its deposits
in providing loans to its Member States, and
it allocated a portion of the Fund’s resources
to support this activity.

The Board of Executive Directors issued
several resolutions that govern the
management of this activity in terms of
deposit acceptance and management of its
investment funds, which includes the
voluntary adoption of the Basel framework
as a reference for managing risks and limits
for this activity.

The investment instruments allowed for this
activity are limited to bank deposits, bonds
and securities, in addition to the management
of assets and liabilities on a conservative
basis.

The Fund has distinctive capabilities that
contribute to enhancing confidence of
depositing countries, predominantly through
its conservative investment policy that
accords greater weight to the preservation of
invested capital. Deposited funds also enjoy
a high level of safety by virtue of the Fund’s
financial solvency, and its risk mitigation
approach to investment activities.

The Fund voluntarily adopted the Basel
framework to manage risks of the investment

portfolio of the accepted deposits of Member
States, achieving a Capital Adequacy Ratio
of 25.69% as of December 31%, 2019,
compared to the minimum requirement of
Basel III at 13%.

The 30-day short-term Liquidity Coverage
Ratio reached 823.79%, compared to the
minimum requirement of 100% which came
into force in January 2019. The Fund
recorded a Net Stable Funding Ratio of
438.60%, compared to the minimum
requirement of 100 percent. The Leverage
Ratio reached 7.41%, compared to a
minimum of 3%.

These indicators reflect the robustness of the
risk management of this activity and the
attention the Fund allocates to deposits from
Member States. These characteristics have
collectively contributed to the growth in the
size of accepted deposits from Member
States. This activity recorded a remarkable
growth over the past several years. The
amount of accepted deposits, as of December
31%, 2019, reached AAD 2,809 million,
equivalent to U.S.$ 11,652 million received
from 15 Arab countries and financial
institutions.

The Fund’s conservative implementation of
its investments policy and proactive risk
management practices effectively
contributed to protecting the value of
invested funds and recorded a positive stable
performance from these investments, despite
low interest rates on some currencies
included in the components of the SDR
basket. The investment portfolio achieved a
return on net invested funds that exceeded
the 6 Months LIBOR and the FTSE Russell
index for government bonds for the 1-3 year
sector during 2019.



In addition, the Fund continued managing
investment portfolios directly for a portion of
the funds of Arab Trade Financing Program
and funds in the Consolidated Account of
Specialized Arab Organizations. In addition,
the Fund continued to oversee the portfolios
managed by external parties, on behalf of the
Arab Trade Financing Program according to
the approved investment policy and strategy.

Activity of the Arab Trade Financing
Program

The Arab Trade Financing Program is a
joint specialized Arab financial institution
established in 1989 pursuant to a decision of
the Board of Governors of the Arab
Monetary Fund.

The Program's authorized capital is one
billion USD distributed on 200 thousand
shares with a nominal value of 5 thousand
US dollars per share; the shareholders in the
capital are 53 Arab national

and regional financial and

banking institutions.

The Program aims to
contribute to the
development and
promotion of Arab trade
and to enhance the
competitiveness of Arab
exporters, by securing part
of the needed funding for
trade and trade operators, as
well as by providing
information about Arab
trade opportunities and
promoting Arab goods and products. The
Program mechanism is based on dealing
with exporters and importers in the Arab
countries through a network of national
agencies that include banks, financial
institutions and official bodies designated
by the monetary authorities in Arab

countries for that purpose. The Program also
provides unfunded credit facilities, such as
issuing  guarantees or  irrevocable
reimbursement undertakings, or
participating with other banks in risks
related to payment by national agencies, in
the context of financial obligations resulting
from eligible trade transactions.

National agencies contribute to the
expansion of the Program's activities. The
Program by year end had 216 national
agencies in 20 Arab countries and 5 in
foreign countries. The Program received,
since its establishment, applications for
financing amounting to US$ 17.3billion to
finance eligible trade totaling
approximately US$ 229 billion. The
Program approved financing of US$ 16.9
billion, and disbursements amounted to US$
16.3 billion during that period. The
following chart (5) shows the progressive
evolution of the cumulative funding activity
of the Program during the period from 1991
to the end of 2019.

As for information services made available
to all parties engaged in trade in the Arab
region, ATFP has finished the setup and
implementation of the Inter-Arab Trade
Information Network (IATIN) at the
regional level of Arab states, and completed
the process of linking the network with (30)



focal points across all Arab countries.
IATIN provides a wide array of trade
information services on all Arab countries
through the official website of ATFP at
(www.atfp.org.ae).

Within its efforts to promote Arab trade,
ATFP organizes buyers/sellers’ meetings in
sectors that demonstrate a potential for trade
growth. In this framework, ATFP
organized, in collaboration with several
trade-related parties in Arab countries,
eighteen buyers/sellers’ meetings in number
of key sectors that covered textile & ready-
made garments, food industries, agricultural
inputs, metal industries, pharmaceuticals,
chemical & petrochemicals industries,
plastic and building material.

The Consolidated Financial Position
of the AMF as of 31 December 2019

Under Article (49) of the Articles of
Agreement of the Arab Monetary Fund “the
Fund”, assets, liabilities and transactions are
expressed in Arab Accounting Dinars
(AAD). Each AAD is equal to three Special
Drawing Rights (SDR) as defined by the
International Monetary Fund.

The consolidated financial statements of the
Arab Monetary Fund and its affiliated
Institution (the Arab Trade Financing
Program), are prepared in accordance with
International Financial Reporting Standards
issued by the International Accounting
Standards Board. The consolidated financial
statements show the consolidated financial
position as on December 31, 2019, as well as
the results of operations, cash flows and
changes in Net assets attributable to Member
Countries and Non- Controlling Interest in the
affiliated institution for the year ended on that
date, in addition to significant accounting
policies and other clarifications.

The main items contained in the consolidated
financial statements of the Fund are
summarized below:

Resources

The resources of the Arab Monetary Fund,
according to the provisions of Article Eleven
of the Fund Establishment Agreement, are
made up from the paid-up capital, reserves,
loans and facilities, and any other resources
approved by the Board of Governors.

The Board of Governors of the Fund decided
in 1989 the acceptance of deposits from Arab
concubinary institutions and Central Banks,
with the aim of supporting the Arab countries
in managing their foreign reserves, provided
they don't use those resources in lending
activities, so the Fund could achieve its
objectives, based on means authorized by the
Fifth article of the Fund’s Agreement.

The Board also approved, through the Statute
of the Arab Trade Finance Program, the
contribution of financing institutions of
different categories to the program's capital to
enhance resources for arab trade financing.

Capital

Article No. Twelve, of the Arab Monetary Fund
Establishment Agreement, set the authorized
capital stock at AAD 600,000 thousand, divided
into twelve thousand shares, each worth AAD
50 thousand.

The Board of Governors of the Fund, on its
Decision No.3 for the year 2013, decided to
increase the authorized capital by AAD 600,000
thousand so it would stand at AAD 1,200,000
thousand. It also approved the subscription of



Member Countries at AAD 300,000 thousand
and thus, the subscribed capital increased to
AAD 900,000 thousand.

The Decision included the payment as well of
half the subscription standing at AAD 149,010
thousand by transfer from the general reserve,
and the other half by cash transfer from the
Member Countries, on five annual installments
starting from April 2014. However, the claim
for the payment of Palestine's share in the
capital would remain deferred, by virtue of the
Board's Decision No. (7) of 1978.

The paid-up portion of the capital amounted
to AAD 883,025 thousand at the end of 2019,
compared to AAD 878,425 thousand at the
end of 2018. The unpaid portion standing at
AAD 16,975 thousand at the end of 2019
represents the overdue installments are paid
by cash transfer from some member
Countries, in addition to the state of
Palestine's deferred share.

Reserves

Reserves amounted to AAD 484,590
thousand by the end of 2019, compared to
AAD 434,655 thousand by the

end of 2018. The reserves by

the end of 2019 represent
approximately 55 percent of

the paid-up capital, compared

to 49 percent by the end of

2018. Reserves are made up of

general reserve, emergency

reserve.

General Reserve: the balance
amounted to AAD 304,590
thousand, by the end of 2019,
including a provision of
change in the financial

investments at fair value, compared to AAD
259,655 thousand at the end of 2018.

Contingency Reserve: it was established
according to Board of Governors’ decisions
No. (7/1989 & 4/2000), where the amount of
AAD 5,000 thousand or 10 percent of the net
income per annum, whichever is greater, is
transferred to this reserve, and is used to meet
any unexpected losses in the future. The
contingency reserve balance reached AAD
180,000 thousand by the end of 2019,
compared to AAD 175,000 thousand at the
end of 2018.

Net Assets Attributable to Member
Countries

The Net Assets Attributable to Member
Countries, consisting of the capital and the
reserves, increased to AAD 1,367,615
thousand at the end of 2019, compared to
AAD 1,313,080 thousand at the end 0f 2018,
i.e an increase of AAD 54,535 thousand and
at a growth rate of 4 percent.

(Chart 6) shows the evolution of the Arab
Monetary Fund Net Assets Attributable to
Member Countries since its establishment
until December 31%, 2019.



As for the Non- Controlling Interest in the
affiliated institution, which represents their
share of other shareholders in the capital and
reserves of the Arab Trade Financing
Program, they amounted to AAD 124,123
thousand at the end of 2019, compared to
AAD 121,297 thousand at the end of 2018,
with an increase of AAD 2,826 thousand and
2 percent. This is mainly due to disparities
resulting from the difference in the
conversion rate of the US dollar (the base
currency of the Program), compared to the
Arab Accounting Dinar, at the end of 2019,
compared to the rate at the end of 2018.
Thus, the total of Net Assets Attributable to
Member Countries and the Non- Controlling
Interest in the affiliated institution amounted
to AAD 1,491,738 thousand at the end of
2019, compared to AAD 1,434,377 thousand
at the end of 2018. The resources were spread
over the financing of Member Countries'
lending operations, credit lines for accredited
national agencies, financial investments and
other assets, as shown below:

Loans to Member Countries

The balance of outstanding loans owed by
Member Countries amounted to AAD
465,981 thousand as of 31% December 2019,
while reached AAD 502,558 thousand at the
end of 2018. As for the Fund's commitments
with regards to contracted loans with Member
Countries, of which they amounted to AAD
366,504 thousand by 31% December 2019.

The loans commitments represent the
outstanding loan balances owed by Member
Countries, plus the balances of loans
contracted and not disbursed, amounting to
AAD 38,415 thousand by the end of 2019.

Lines of Credit

Lines of credit represent facilities provided by
the Subsidiary to approved national agencies
with the aim of promoting intra Arab trade in
commodity exports and imports and in related
services. The balance of drawings against
contracted lines of credit amounted to AAD
150,621 thousand (U.S.$ 625 million) as of
31% December 2019, compared to AAD
212,713 thousand (U.S.$ 888 million) at the
end of 2018.

Deposits at Central Banks of Member
Countries

In accordance with Article Fourteen of the
Articles of the Fund Establishment
Agreement, 2 percent of the initial capital
contributions were paid in the national
currencies of Member Countries and
deposited with their central banks.

These deposits are adjusted by the Member
Countries at the end of each year, based on
exchange rate announced by the IMF to
maintain their nominal value in Arab
Accounting Dinar. The total of these deposits
was equivalent to AAD 5,336 thousand as of
December 2019 and 2018.

Investments

The consolidated investment portfolio is
comprised of current and call accounts and
time deposits with banks, accounts of other
shareholders with the International Monetary
Fund, and financial investments portfolios.

The value of consolidated investment
portfolio reached AAD 3,669,849 thousand at



the end of 2019 compared to AAD 3,239,792
thousand at the end 0f 2018.

Accepted deposits from Arab monetary and
financial institutions amounted to AAD
2,808,685 thousand at the end of 2019,
compared to AAD 2,524,617 thousand at the
end of 2018, means that investments of fund’s
self-resources reached AAD 861,164
thousand at the end of 2019, compared to
AAD 715,175 thousand at the end of 2018.

Contribution of Related Institution

This item represents the Fund's contribution
denominated in Kuwaiti dinars to the capital
of the Arab Investment and Export Credit
Guarantee Corporation. The value of the
contribution amounted to AAD 8,073
thousand at the end of 2019, compared to
AAD 8,013 thousand at the end of 2018.

The AMF’s Board of Governors approved, by
virtue of its decision No. (6/2002), to
contribute, on behalf of its Member
Countries, to increasing the Corporation's
capital by the equivalent of Kuwaiti Dinars
(KWD) 8,118 thousand, that have been paid
in full. It was followed by its decision No.
(3/2015) about the Fund subscription in the
increase of the Corporation's capital by 25
percent from its paid-up contribution,
equivalent to KWD 2,030 thousand and to be
paid in five equal installments, raising its
contribution to KWD 10,148 thousand. The
Fund paid the entire subscribed increase
approved by the Board of Governors.

Other Assets

Other assets include amount of AAD 5,780
thousand as of 31% December 2019.

by December 2018: Amount of AAD 940
thousand represents what the Fund incurs to
set-up an Arab entity that manages the
regional system for the Clearing and
Settlement of inter-Arab payments.

Based on the AMF’s Board of Governors
resolution No. (4/2018), the costs incurred by
the Fund until the establishment of the entity
are considered part of its contribution to the
capital of the entity.

Results of Operations

The consolidated operational net income
achieved during the year ended December
31%, 2019, after excluding the income related
to the non-controlling interest in the affiliated
institution, amounted AAD 43,946 thousand,
against AAD 35,129 thousand for the
previous year.

The operational net income is represented
by the following income and expenditure
elements:

Income

The total consolidated income of the Fund and
the subsidiary, after deducting interests paid
on accepted deposits from Arab monetary and
financial institutions, amounted to AAD
54,882 thousand for the year ended 31%
December 2019, compared to AAD 45,137
thousand for the previous year.

Administration and General Expenses

The total administrative and General
Expenses amounted to AAD 6,423 thousand
for the year ended 31 December 2019,
compared with AAD 6,255 thousand for the



previous year. Expenses items include
expenses related to personnel and of the
Board of Governors meetings and the Board
of Executive Directors, in addition to the
expenses of offices, communications, bank
expenses and consultations.

Technical Assistance Expenses

The Fund provides technical assistance
programs to Arab Member Countries, to
which regional and international institutions
contribute ~ within the framework of
partnerships. Total spending on technical
assistance programs provided through 2019
amounted to AAD 982 thousand, including
in-kind and cash contributions from
participants parties at around AAD 245
thousand, representing 25 percent of total
expenses.

Thus, total expenses incurred by the Fund
amounted to AAD 737 thousand. While the
Fund incurred the amount of AAD 818
thousand from the total expenses in 2018.
Regional and international institutions
contributed thereto with approximately AAD
214 thousand, representing 26 percent. Thus,
the total expenses incurred by the Fund
amounted to AAD 604 thousand.

Currencies

In investing its financial resources, the Fund
adopts a policy aiming at avoiding currencies
risks, by committing to distribute its assets in
currencies aligned to the components of SDR
basket to which the Arab Accounting Dinar is
linked. All lending to Member Countries is
provided in Arab Accounting Dinar. The
Fund's share is included in the operations of
the Arab Trade Financing Program, made in
U.S. dollars, as part of the dollar-denominated

portion of the currency’s portfolio. The other
resources are invested in convertible
currencies, in conjunction with forward
foreign exchange contracts.

The table below shows the weights of
currencies included in the SDR basket, and
SDR exchange rates. 1 AAD equal to 3
SDRs, by the end of 2019, and 2018, as well
as the weights applicable as of September
30™, 2016.

Contribution to Humanitarian Support of
the Palestinian People

The Arab Monetary Fund contributes to the
collective effort of Arab financial institutions,
with a view to provide humanitarian support
to the Palestinian people, by allocating 10
percent of the net annual income of the Fund
to such aid, since 2002. In this context, the
IMF’s Board of Govemnors approved,
according to its decision No. (8 /2019) taken
in its forty-second annual meeting, held in
Kuwait on 25" April 2019, the 17" allocation
which amounted to AAD 3.513 million
(equivalent to about USD 14.6 million). Thus,
allocations approved by the Board of
Governors, to humanitarian support to
Palestinian people, totaled AAD 50.3 million
(equivalent to approximately USD 221.1
million).

The Board of Executive Directors adopts the
components of  programs  receiving



humanitarian ~ support, based on a
methodology agreed with the Al-Agsa Fund,
managed by the Islamic Development Bank.
Under that methodology the, Palestinian
Governor of the AMF Board provides
recommendations on the sectors that form
the general framework of the programs and
elements contained in projects proposed for
implementation for each allocation. This
should consider the necessary coordination
with the governors of Arab financial
institutions on one hand, and with the Arab
Monetary Fund and Al-Agsa Fund, on the
other hand, so as to ensure the integration
between priority projects to provide
humanitarian support to the Palestinian
people.

Allocations spread over sectors that form the
main chapters under which are incorporated
the components of projects financed from the
AMF allocations to provide humanitarian
support to the Palestinian people, as follows:

1. Education sector: establishment of new
schools, support to the Palestinian Student
Fund, rehabilitation, maintenance and
equipping of schools. The total
appropriation  for  supporting  the
education sector amounted to about USD
94.9 million, accounting for 43 percent of
the total allocated amounts.

2. Health services sector: such as the
establishing medical centers, building and
expanding hospitals and providing
medical equipment to hospitals and
clinics. The total appropriation for this
sector amounted to around USD 26.4
million, accounting for 12 percent of the
total Allocations.

3. Institutional and NGOs support sector:
such as support for Red Crescent activities
as well as youth employment and
rehabilitation  projects.  The  total
appropriation amounted to approximately
USD 28.8 million dollars, and 13 percent
of total allocations.

4. Integrated rural development and
economic empowerment sector: such as
support to  small-scale  artisans,
rehabilitation of areas, support to villages,
and decision support, networks of
electricity, water, rural roads and land
reclamation, paving and rehabilitation of
internal roads, establishment of sanitation
systems, projects for productive women,
and support to needy families and
orphans. The total allocations to support
this sector amounted to USD 65.2 million,
and 30 percent of total allocations.

5. Protection and upgrading of historical
buildings sector: such as the
reconstruction of the Old Town in
Jerusalem and the rehabilitation of
historical buildings. The total allocations
for the sector was USD 5.5 million, and 2
percent of the total allocations.

In addition, the Fund provides the government
cadres in Palestine with opportunities for
training and capacity building in the areas of
specialization of the Fund, through training
courses and workshops provided by the
Training and Capacity Building Institute,
according to regular annual programs in
collaboration with many regional and
international institutions, to which cadres of
all the Arab countries are invited. The number
of Palestinian trainees stood at 561, as of the
end of December 2019.



AMF External Auditors Report &
Consolidated Financial Statements
As of December 31, 2019
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Organizational Structure

The organizational structure of the Arab Monetary Fund includes the Board of Governors, the
Board of Executive Directors, the Director-General and Chairman of the Board of Executive
Directors.

The Board of Governors

The Board of Governors consists of the Governor and deputy Governor appointed by each
Member Country in the Fund, and the Board shall elect its chairman from among its members
on a rotational basis. The Board of Governors is considered the General Assembly of the Fund
and has all the administration authorities. The Board of Governors of the Fund meets annually,
in the first half of each year, in or outside the headquarters country. The following table shows
the composition of the Board of Governors of the Fund, as on 31 December 2019:

Member Countries Governors and Deputy Governors

Hashemite Kingdom of Governor: H.E. Dr. Ziad Fariz

Jordan Deputy Gov.: | H.E. Dr Mohammad Mahmoud Al Ississ (!

Governor: H.E. Obeid Humaid Al-Tayer
United Arab Emirates

Deputy Gov.: | H.E Mubarak Rashid Al-Mansouri

Governor: H.E. Sheikh Salman Bin Khalifa Al Khalifa
Kingdom of Bahrain

Deputy Gov.: | H.E. Rashid Mohammed Al Mearaj

Governor: H.E. Dr. Marouane El Abassi
Republic of Tunisia

Deputy Gov.: | H.E. Mourad Abdesslem
People's Democratic Governor: H.E. Mohamed Loukal ®
Republic of Algeria Deputy Gov.: | H.E. Ayman bin Abdulrahman ®

Governor: H.E Abdul Karim Adam Shir @
Republic of Djibouti

Deputy Gov.: H.E Ahmed Osman Ali

Governor: H.E. Mohammed Bin Abdullah Al-Jadaan
Kingdom of Saudi
Arabia Deputy Gov.: | H.E. Dr. Ahmed Bin Abdulkarim Al

Kholifey
Governor: H.E. Dr. Ibrahim Ahmed Al-Badawi

Republic of the Sudan

Deputy Gov.: H.E. Dr. Badr Eddin Abdel Rahim Ibrahim




Member Countries

Governors and Deputy Governors

Syrian Arab Republic Governor: H.E. Dr. Mamoun Hamdan

Deputy Gov.: | H.E. Dr. Hazem Younes Qarfoul
Federal Republic of Governor: H.E. Abdirahman Duale Beyle
Somalia

Deputy Gov.: | H.E. Abdirahman Mohamed Abdullah
Republic of Iraq Governor: H.E. Dr. Ali Mohsin Ismail

Deputy Gov.: | H.E. Dr. Salahuddin Hamid Juaatta
Sultanate of Oman Governor: H.E. Darwish Bin Ismail Al Balushi

Deputy Gov.: H.E. Tahir bin Salim bin Abdullah Al Amri
State of Palestine Governor: H. E. Dr. Mohamed Mustafa ®

Deputy Gov.: | H. E. General Talal Dwikat *
State of Qatar Governor: H.E. Ali Sherif Al Imaadi

Deputy Gov.: | H.E. Sheikh Abdulla Bin Saoud Al Thani
Union of Comoros Governor: H.E. Sayed Ali Sayed Sheikhan

Deputy Gov.: H.E. Younoussa Imani
State of Kuwait Governor: H.E. Mariam Al-Aqeel!?)

Deputy Gov.: | H.E. Dr. Mohammad Yousef Al Hashel
Republic of Lebanon Governor: H.E. Riad Toufic Salame®

Deputy Gov.: | H.E. Raed Charafeddine
State of Libya Governor: H.E. Saddek Omar Elkaber

Deputy Gov.: | Central Bank of Libya
Arab Republic of Egypt | Governor: H.E. Tarek Hassan Ali Amer

Deputy Gov.: | H.E. Dr. Mohamed Maait
Kingdom of Morocco Governor: H.E. Mohamed Benchaaboun

Deputy Gov.: | H.E. Abdellatif Jouahri
Islamic Republic of Governor: H.E. Abdel Aziz Ould Dahi
Mauritania

Deputy Gov.:

H.E. Boumediene Ould Taya'




Member Countries

Governors and Deputy Governors

Republic of Yemen

Governor: H.E. Salem Saleh Bin Buriek (")

Deputy Gov.: H.E. Ahmed Obeid Alfadli 12

(1) Replacing H.E. Dr. Ezzedine Mohyedin Kanakari, as of November 2019

(2) Replacing H.E. Abdul Rahman Rawia, as of April 2019,

(3) Replacing H.E. Amaar's Hayawani, as of November 2019,

(4) Replacing H.E. Bodi Ahmed Robleh, as of May 2019,

(5) Replacing H.E. Majdi Yassin and H.E. Mustafa Youssef Hawli, as of September 2019

(6) Replacing H.E. Hussein Yahya Jenkul, as of December 2019

(7) Replacing H.E.Bashir Issa, as of April 2019

(8) Replacing H.E. Abir Auda, as of July 2019

(9) Replacing H.E. Dr. Riyad Mustafa Abu Shehadehm, as of July 2019

(10)Replacing H.E. Dr. Nayef Falah Mubarak Al-Hijraf, as of November 2019

(11)Replacing H.E. Ahmed Obaid Al Fadhli, as of October 2019

(12)Replacing H.E. Hafez Fakher Me’ayad, as of October 2019




The Director General and Executive Management Departments

The Board of Executive Directors is composed of the Director General of the Fund as Chairman
and eight non-resident members elected by the Board of Governors for a renewable term of three
years. The Board is entrusted with the oversight of the Fund's activities and renders advice when
deemed necessary. The following table shows the composition of the Board of Executive
Directors for 2016-2019, as at the end of December 2019.

Executive Directors

Country/Countries
represented

Voting
power
(percent)

H.E. Dr Abdurrahman bin Abdullah Al-Humaidi

Director-general Chairman
of the Board of Executive
Directors

H. E. Hussein Bin Shuwish Al Shuwish

Kingdom of Saudi Arabia

13.96

H. E. Abdelhak Bedjaoui

People's Democratic
Republic of Algeria

12.27

H. E. Mazen Sabbah Ahmad

Republic of Iraq

12.27

H.E. Jamal Mohamad Nagm (Egypt)®

Arab Republic of Egypt

Republic of Yemen
Republic of Sudan

Federal Republic of Somalia
Republic of Djibouti

The Republic of Comoros

*19.65

H.E. Younis Haji Al Khoori (UAE)

State of Kuwait
United Arab Emirates

15.13

H.E. Naji Mohamad Issa (Libya) @

Kingdom of Morocco

State of Libya
Republic of Tunisia
Islamic Republic of Mauritania

12.87

H.E. Mohamad Jawad Bin Hasan Suleiman (Oman) @

State of Qatar
Kingdom of Bahrain
Sultanate of Oman

6.77

H.E. Raed Charafeddine (Lebanon)

Syrian Arab Republic

Hashemite Kingdom of Jordan
Republic of Lebanon
State of Palestine

7.07

*The above voting power is affected by the temporary suspension of the voting power of Somalia.

(1) Replacing H.E. Mohammed Al Ghafili as of July 2019.
(2) Replacing H.E. Chakib Al Hobeishi, as of July 2019.
(3) Replacing H.E. Nadia Komha, as of July 2019.

(4) Replacing H.E. Sheikh Salman Bin Issa Al-Khalifa , as of July 2019.




(5) Replacing H.E. Ziad Assaad Ghunma ,as of July 2019.

Executive management of the Fund

The Board of Governors appoints a Director General of the Fund for a renewable five- year
term. The General Director of the Fund chairs the meetings of the Board of Executive
Directors. The Director General of the Fund is considered as the Supreme Chief of the Fund's
staff and responsible for all its operations. He submits an annual report on the Fund's
operations to the Board of Governors at its regular annual meeting. The Director General is
assisted, in the accomplishment of the Fund's operations, by technical staff in several
departments. In addition to departments, the organizational structure includes an internal
audit office and a Strategy and Evaluation Unit. Five committees have also been established,
two of which are standing committees, namely the Loan and Investment Committees
provided for in the Agreement establishing the Fund, in addition to the Administration
Committee set up under the Workers' Statute, approved by the Board of Executive Directors,
and adopted by the Board of Governors, as well as the Risk Management Committee, in
addition to the Audit and Risk Committee under the Board of Executive Directors.
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Appendix No. (3)

Appendix (C): Number of Participants Courses / Seminars / Workshops (1988-2019)

Activties Courses Courses Courses Works hops MM MM._MM___.“»M“ Workshops
Countries (AMF&Various | Coordinated | Coordinated Workshops | Coordinated With Coordinated Seminars Total
Inst.) With IMF With WTO With Imf WTO/IMF With WTO

muﬂwmﬂwﬁ 205 154 38 13 9 3 5 4 431
Jordan 384 324 78 26 19 6 3 4 844
U.A.E 403 238 97 14 16 4 7 10 789
Bahrain 306 198 41 9 13 5 7 4 583
Tunisia 302 235 61 19 10 5 3 3 638
Algeria 226 208 48 16 15 4 4 3 524
Djibouti 55 320 2 0 2 2 0 0 381
Saudi Arabia 494 397 79 25 20 6 16 9 1046
Sudan 392 323 67 14 16 5 4 6 827
Syria 323 266 85 68 18 5 3 4 772
Somalia 26 45 2 0 0 0 1 0 74
Iraq 270 449 45 15 8 5 3 2 797
Oman 306 245 68 17 13 6 7 6 668
Palestine 277 212 47 10 7 5 2 3 563
Qatar 202 136 29 19 16 5 10 3 420
Comoros 35 18 11 1 1 0 0 2 68
Kuwait 325 203 24 12 9 5 5 2 585
Lebanon 174 168 52 24 14 3 2 9 446
Lybia 247 141 23 13 7 4 3 1 439
Egypt 444 281 69 21 17 6 2 7 847
Morocco 299 314 44 15 15 6 3 4 700
Mauritania 245 199 31 10 13 1 5 4 508
Yemen 245 222 34 17 19 5 4 5 551
Total 5,980 5,142 1,037 365 268 93 94 91 13,070
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