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Historical Background

In their meeting of February 1980, the Seven Members Committee of Governors of Arab
Central Banks and Monetary Authorities recommended that the Arab Monetary Fund, be in
charge of preparing a Joint Annual Report on economic developments in the Arab region,
in cooperation with the General Secretariat of the Arab League and other Arab regional
specialized institutions, in order to avoid duplicating the efforts made by each of them and
to provide a unified source of data and information on the Arab economies. The Joint
Report provides Arab ministers of Economy and Finance, Central Bank governors, Arab
Monetary Authorities, and other interested stakeholders in Arab economic affairs with
information about recent developments in the economies of Arab countries to enable them
to discuss key issues facing the Arab region, whether in terms of their relationships with
each other or their relationships with other countries of the world.

The first edition of the Joint Arab Economic report was issued in August 1980, the result of
fruitful cooperation with the Arab Fund for Economic and Social Development (AFESD).
The General Secretariat of the League for the Arab States joined the cooperation effort
starting from the 2" edition of the Report, and the Organization of Arab Petroleum
Exporting Countries (OAPEC) from the 3™ edition.

The four institutions participating in preparing the report hope to have been successful in
achieving the objective of describing the Arab economic situation, practically, objectively,
and neutrally, within a concise framework that reflects the most important features of Arab
economies’ trends. Therefore, this may provide useful material for decision makers and
researchers interested in the economic affairs and development of the Arab region. The
participating institutions also hope that such analytical efforts be enhanced continuously,
benefiting from comments and suggestions by various stakeholders. To this end, they hope
the Report becomes the main reference to follow up developments in Arab economies and
to assist in the economic policy-making that promotes development and stability in the
Arab region at large and supports the joint Arab action and cooperation.
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Preface

Edition 37 of the Joint Arab Economic Report 2017 (JAER), as is the case since its first
edition published in 1980, addresses economic developments in the Arab economies.

This report is the result of fruitful cooperation among Arab institutions. It is co-authored by
the General Secretariat of the League of Arab States, Arab Fund for Economic and Social
Development, Arab Monetary Fund and Organization of Arab Petroleum Exporting
Countries (OAPEC). Each of these four institutions prepares their respective chapters
annually, in line with the agreed upon concept note. In addition, the Arab Monetary Fund
has held editing and publishing responsibilities since 1980.

A draft Report is submitted, for limited circulation, to enable member states to provide
comments and feedback, during the annual September meeting of the Governors Arab
Central Banks and Monetary Authorities as well as to the September meeting of the
Economic and Social Council of Ministers. In light of such comments and suggestions, the
Arab Monetary Fund, in coordination with the other participating institutions, edits the
final draft and publishes the Report before the year’s end.

The participating institutions endeavor to ensure that the Report reflects objectively the
current situations of Arab economies, drawing on the most recently available data and
information, as well as on an established methodology in the preparation of the Report.

The JAER authors collect the required data and information from reliable national sources
and make necessary estimations for the missing data, in order to submit the report on time.
The Arab official statistical authorities have responded periodically by completing the
Report Questionnaire. We hope this positive stance will continue to enable the Report
authors to provide an overall view of the Arab economies.

In terms of the Report methodology and its development, the participating institutions
ensure that the individual Chapters provide the analysis of Arab economic conditions using
key indicators, after a thematic classification of the Arab countries to facilitate comparative
analysis. To this end, the figures are calculated using the US dollar at the exchange rates
provided by the member country for the Report purposes.

Finally, each year the JAER includes a special thematic Chapter, that deals with a major
economic issue, and the contents of the other Chapters should reflect this issue, as far as

possible.

We hope that this JAER issue will, like the previous editions, serve as a useful reference
for decision-makers and economic analysts as well as researchers.
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Basic Indicators for Arab Countries

in 2016

Area
Total Area
Arab Region Area to World Area

Population and Work Force

Total Arab Population

Total Arab Population to World Population Ratio
Arab Total Work Force*

Unemployment Rate*

Gross Domestic Product

GDP Value at Current Prices

Annual Growth Rate (at current prices)

Annual Growth Rate (at constant prices)**
GDP Per Capita (at current prices)

Agriculture Value Added to GDP

Extractive Industries Value Added to GDP
Manufacturing Industries Value Added to GDP
Services Value Added to GDP

Oil & Natural Gas

Arab Oil Reserves to World Reserves

Arab Natural Gas Reserves to World Reserves
Arab Crude Oil Production

Arab Crude Oil Production to World Production
Arab Natural Gas Production to World Production
Oil exports revenues (estimated at current prices)

Trade

Arab Merchandise Exports (fob)

Arab Merchandise Exports to World Exports
Arab Merchandise Imports (cif)

Arab Merchandise Imports to World Imports
Value of Intra-Arab Exports

Intra-Arab Exports to Total Arab Exports

External Official Reserves
Official Reserves Assets***
Import Coverage

External Public Debt of Arab Borrowing Countries

External Public Debt

Value of External Public Debt Service
External Public Debt to GDP

External Public Debt Service to Exports

* According to International. Labor Organization (ILO) Statistics.

** Excluding Syria and Libya and Yemen.
***Excluding Gold.
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Symbols used in this report

not available

- value or percentage equals zero

(%) percentage

g gram

kg kilogram
km kilometer
Km’ square kilometer
ml (1/1000 L) milliliter
mm millimeter
mm? cubic millimeter
barrel per day bpd
barrels of oil equivalent per day boed
tonne of oil equivalent toe
british thermal unit btu
Organization of the Petroleum Exporting Countries OPEC
Organization of Arab Petroleum Exporting Countries OAPEC
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The Joint Arab Economic Report 2017
Overview

The Joint Arab Economic Report 2017 presents an overview of economic developments
that took place in the Arab countries during 2016. It begins with a summary review of the
performance of the global economy in Chapter 1 followed by economic and social
developments in Arab countries in Chapter 2. Chapter 3 and 4 review developments in the
agricultural and the industrial sectors in Arab countries respectively, while Chapter 5 deals
with developments in oil and energy sectors. Chapter 6 reviews public finance
developments and Chapter 7 addresses developments in monetary policy, banking, and
financial markets. Chapter 8 outlines developments in international and intra-regional trade
and Chapter 9 describes developments in the balances of payments, external public debt
and exchange rates in Arab countries.

Chapter 10 is the thematic chapter of the report. The chapter addresses this year the issue
of “the Role of Economic Reforms in Supporting Economic Growth in Arab Countries”.
Chapter eleven sheds light on “Arab development assistance”. Chapter 12 is focusing this
year on “Inter-Arab cooperation on Road Transport”. Chapter 13 highlights major
developments in the Palestinian economy in 2016. Finally, tables relevant to each chapter
are annexed.

(Chapter 1)

Global Economic Performance

In 2016, global economic performance was influenced by a series of developments and
events. First, there was the decision by the US and EU early in 2016 to lift sanctions
imposed on Iran earlier. This caused global oil prices to plummet down to less than USD
30.00 per barrel. In mid-2016, there was the Brexit referendum that led to a decision by the
UK to leave the EU. In November, there was the decision by OPEC and non-OPEC major
oil producers to reduce oil production by 1.8 million bpd for the first time since 2008.
Finally, in Q4, 2016, there were apprehensions associated with the possible impact of US
presidential elections on the global economy and international trade.

Moreover, the US Federal Reserve decided to increase the interest rate on US dollar. This
led to greater capital outflows from emerging and developing economies. It also caused
negative global economic implications of sovereign debt positions in the euro area to
persist. Furthermore, the rise of right-wing movements in Europe, as well as the
aggravating geopolitical risks, raised concerns in capital markets.

The G-20, on its part, made efforts to bolster cooperation between major economies on the
one hand and developing countries on the other to contain fears of depression and the
possible impact of protectionist steps that would threaten free trade and global economic

1



growth. During the Annual Meeting held in Beijing in December 2016, the leaders of the
G-20 group discussed ways to enhance economic growth and the need to adopt necessary
policies to avoid further financial crises in order to be able to ward off protectionist trade
policies.

Against this backdrop, Global Economic Growth Rate moderated to 3.1% in 2016
against 3.4% in 2015. Advanced economies recorded growth comes at 1.7% in 2016, down
from 2.1% in 2015. Despite recording higher growth rates relative to advanced economies,
growth rates recorded in developing and emerging market economies remained lower than
ones recorded in the earlier year, i.e., an aggregate growth rate of 4.1% in 2016 against
4.2% in 2015, Annex Table (1/1) & Figure (1.1).

Figure 1.1
Real GDP Growth Rate of World, Developed and Developing Economies
(2012-2016)
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Source: Annex 1/1

Along with global growth, Inflation Rate moderated as a result of several factors that
suppressed inflationary pressures. These factors mainly included persisting low price of
oil, commodities and food; and high unemployment rates. Furthermore, international trade
growth rates were affected by low global growth, tightening of fiscal policies, and
protectionist policies in 2016. The growth rate recorded by the volume of international
trade was lower than that of the global economy, i.e., 2.0% in 2016 against 2.7% in 2015,
Annex Table (1/2) & Figure (1.2).



Figure 1.2
Inflation in Developed & Developing Countries
(2012-2016)
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Source: Annex 1/2.

As to Foreign Debt Positions, adverse international developments increased aggregate
outstanding external debt in developing and emerging market economies to USD 8642.8
billion in 2016 against USD 8296 billion in 2015, or more than double the level recorded
in 2009. As to major currency exchange rate developments in 2016, the USD continued
to strengthen against some major currencies in 2016, albeit it recorded lower gains
compared to previous years. Data show that in 2016 USD strengthened against the euro
and the Sterling pound whereas it stabilized against the Japanese yen.

(Chapter 2)
Economic and Social Development in Arab Countries
Macroeconomic Developments

Persisting low international oil prices, slow recovery of global economy, and spillovers
from regional conditions and the adverse domestic situation in a number of countries were
factors that have affected the performance of Arab economies during 2016. Because of
these developments, Gross Domestic Product (GDP) at Current Prices in Arab countries
as a group decreased from about USD 2437 billion in 2015 to about USD 2347 billion in
2016. GDP per capita also decreased from about USD 6832 to about USD 6420, Annex
Tables (2/1, 2/2) & Figure (2.1).



Figure 2.1
GDP at Current Prices & Real GDP Growth Rate of Arab Countries*
(2004-2016)
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Source: Annex (2-1), estimates by the authors of the report, based on national and other international sources,
estimates of country GDP levels in domestic currency in constant prices, aggregated after unifying base year, and
converted to estimates in USD at the exchange rates of domestic currencies in the base year 2010.

* Excluding Syria (for lack of data) and Libya (due to sharp fluctuations of growth following (2011).

Despite economic reform programs adopted by a number of Arab countries with a view to
reducing the impact of those conditions, GDP Growth Rate at constant prices for Arab
countries combined dropped to about 1.7% in 2016, down from about 3.2% in 2015. Even
with the exclusion of Syria, Libya, and Yemen, where growth has been affected by current
domestic conditions, the growth rate for Arab countries combined in 2016 remained low at
2.0%. The real growth rate in major Arab oil exporters combined dropped to about 1.6%
in 2016, down from about 6.0% in 2015. In GCC countries growth rate of GDP at constant
prices dropped to about 2.5% in 2016, down from about 4.0% in 2015. In Arab oil
importers, including Syria, the growth rate dropped to about 1.9% in 2016, down from
about 2.0% in 2015. However, growth rates of GDP varied across individual countries,
mainly reflecting different domestic conditions.

The regional conditions, domestic developments as well as the implementation of more
restrained fiscal policies and reforms of basic commodity prices in a number of Arab
countries, are the main factors that contributed to a higher average inflation rate in Arab
countries taken as a group, which increased from about 4.6% in 2015 to about 5.0% in
2016.

As to the Sectoral Structure of GDP for the Arab region, available data show that the
contribution of extractive industries continued a downward path. It further dropped to
18.8% of total GDP in 2016, following a sharper drop in 2015. This persisting low
contribution of extractive industries is explained by the sharp drop in global oil prices. In
2016, oil prices dropped by about 60% compared with their levels recorded in 2014. On



the other hand, contributions of other sectors, especially services, strengthened on the back
of lower oil prices.

As to the distribution of GDP by expenditure items, it showed a change in 2016. The
household consumption contributed about 53.0%. Low oil receipts continued to have an
impact on levels and growth rates of public expenditure. The government consumption
accounted for 20.3%, while the investment constituted 28.3% of the total aggregate
demand. The share of final consumption increased from 72.5% in 2015 to 73.3% in 2016
due to the drop in the share of total investment to GDP. That share moderated from 28.5%
in 2015 to 28.3% in 2016.

On poverty and progress on achieving SDGs goals, available data suggest that during 2016
poverty rates have increased in a number of Arab countries, particularly those that
experience domestic conditions that are adverse to economic growth due to increasing
numbers of refugees and displaced persons, as in the case of Syria, Iraq, and Yemen. Those
conditions reflected on economic and social opportunities, basic services such as health
and education. This created more challenges towards meeting SDGs. Using national
poverty lines, Djibouti and Sudan continue to be the two countries with the highest rates of
poverty. The Multidimensional Poverty Index (MPI) suggests that Mauritania and Egypt
have made progress on reducing poverty as broadly defined.

Social Developments

High Population Growth Rates remain a major challenge to efforts made by most of the
Arab countries to improve standards of living. These high population growth rates also
contribute to high unemployment and low quality of education, with ensuing low labor
force competitiveness. This calls for top priority to be accorded to education sector so that
it may be able to contribute to the knowledge economy that has become the pivot of the
global economy. Available indicators suggest that Arab countries are yet to significantly
contribute to knowledge economy.

Arab countries as a group scored 0.687 on the UNDP Human Development Index 2016. As
such, they are classified at a medium level in terms of human development although least
developed countries in the region continue to fare modestly on various human development
indicators.

Quality of Education is the main determinant of efficiency, effectiveness, and productivity
of labor force. Total enrollment rate' in primary education stage in the Arab region has
recorded about 98%, against about 104% for developing countries and about 105% for the
world average. On the other hand, total enrollment rate in secondary education stage in the
Arab region has been recorded at about 76%, which is comparable to the world average.
However, it remains significantly below the average in countries with a high score on
human development levels (about 95%). Within the education system, higher education
has a pivotal role in supporting knowledge economy. The latest available data showed that

! This rate is the percentage of enrolled students in a certain stage relative to total population of the age group
in this public education stage notwithstanding their actual age.
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in 2015 total enrollment rate in higher education stage in the Arab region reached about
30%, which is higher than the average rate for developing countries 29%, but lower than
that for the world as a whole about 35%?2.

As to average spending on education as a share of GNI in Arab countries in 2015,
estimates suggest that it accounted for 4.5%. This is comparable to spending levels in
developing countries (4.4%) and the world average (4.6%)°. As to spending on education
as a share of total public expenditure, the average for the Arab region in 2015 recorded
15.7%, which does not favorably compare to that for developing countries (16.2%)%,
Annex Tables (2/10 -2/13).

Estimates suggest that illiteracy rate for adults (15 years and above) in Arab countries in
2016 has reached 19.5%, which is higher than the recorded rate in all other regions except
South Asia and Sub-Saharan Africa (29.7% and 35.7%, respectively)®. It may be noted that
expansion of education in Arab countries has helped cut down illiteracy in the region
compared to levels recorded in 2010.

The percentage of population who receive Healthcare has exceeded 95% of population in
Jordan, United Arab Emirates, Bahrain, Algeria, Saudi Arabia, Syria, Oman, Palestine,
Qatar, Kuwait, Lebanon, Libya and Egypt, while it reached about 90% in Tunisia, about
85% in Iraq, 75% in Morocco, 61% in Djibouti, 53% in Yemen, and less than 50% in
Sudan, Somalia, Comoros, and Mauritania. Based on available data, healthcare index
varies across rural/urban areas, as it tilts in favor of urban areas. Even though most Arab
countries have made significant progress on health service expansion, these services often
lack quality and skill, a fact that forces some people from Arab countries to travel abroad
in search of medication at specialized hospitals. Spending on health as a share of GDP in
Arab countries recorded about 5.3% in 2015, which is significantly less than the average
percentage for the world (9.9%)°, Annex Tables (2/14 and 2/15).

Available data suggest that there is a significant disparity across Arab countries in levels of
access to Safe Potable Water. However, the average percentage for Arab countries as a
group suggests that they have made significant progress towards this goal that compares
favorably to developing countries as a group despite the vast area of this region. Levels of
access to safe potable water recorded in the Arab region in 2016 have reached about
92.5%. This is higher than the 71.5% level recorded for developing countries as a group
and the global average of 90.5% for the same year’, Annex Table (2/16).

2 United Nations (2016), UNDP Human Development Report.

3 UNESCO (2016), Education for All Global Monitoring Report.

4 UNESCO (2016), Ibid.

5 UNDP Human Development Report (2016).

¢ World Bank (2017), International Development Indicators Database.
7 Tbid.



The total number of Work Force in the Arab region in 2015 estimated at 130.0 million
people, i.e., about 49.8% of total population of the region at work age in the same year
against about 63% for the world average. The annual growth rate of the workforce in the
Arab region was recorded at about 2.7% during (2006-2015). It may be noted that this
high growth rate of the workforce in the Arab region is explained mainly by continued
high population growth rates. Projections suggest that workforce and economically active
population growth would continue for decades into the future because of the fast
population growth over the last three decades. This would represent a persisting significant
socio-economic challenge to Arab countries.

(Chapter 3)
Sectoral Developments

Agriculture and Water

Agricultural development is given a high priority in the economic policies and the
development plans of most of the Arab countries. The agriculture employs around 20% of
total Arab workforce. It generates around 6 % of total GDP of the Arab countries as a
group. Agricultural Output in 2016 was recorded at about USD 142.1 billion, down by
1.4% compared to the previous year. The per capita share of the agricultural product
reached USD 389.0 in 2016.

Despite the critical importance of the agriculture sector to the Arab economies and the
progress made over previous years, such progress remains modest and constrained by the
limited cultivated area, scarce water resources, low efficiency of irrigation and limited
irrigated area. In addition to, the technological gap between the outputs of agricultural
research, the real needs of agricultural development as well as the low crop and livestock
productivity in most Arab countries.

In 2015, Total Agricultural Land Used in Production was only 60% of the total arable
land. Rain-fed areas account for about 55% of total seasonal agriculture areas, against 17%
for irrigated land. In 2016, crop and livestock production recorded growth at 3.1% and
2.0%, respectively, due to the increasing number of farms using modern agricultural
production systems and improvement of agricultural inputs.

Total Renewable Surface Water Resources® in the Arab region are estimated about 296
billion cubic meters per annum, of which about 50% is used, while the rest is wasted.
About 88% of this amount goes to agriculture use; 7% goes to domestic uses and 5% to the
industry. The efficiency of the use of water is low at a 50-60% due to the widespread use
of traditional surface irrigation methods in more than three-quarters of total irrigated land
in the Arab region.

8 These include renewable surface and underground water as well as desalinated and treated water.
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In 2015, The Agricultural WorkForce accounted for about 20% of total workforce in the
Arab region. Per capita contribution to the added value of agricultural labor was about
USD 5535.0. This reflects a growth rate of 2.1% compared with 2014. Agricultural labor in
the Arab region receives low wages relative to other sectors.

As to Intra-Regional Trade in Agricultural Products in the Arab region, the total value
of the agricultural exports increased from about USD 24.9 billion in 2014 to about USD
25.1 billion in 2015; there was a 0.8% growth. On the other hand, the total value of
agricultural imports dropped from about USD 90.8 billion to about USD 85.1 billion
during the same period; a 6.3% drop. This is explained by the drop-in prices and
weakening demand for certain agricultural products. The agricultural trade deficit was
about USD 60 billion in 2015, down from USD 65.9 billion in 2014.

(Chapter 4)
Industry

The performance of Arab economies during 2016 reflects several factors, including low oil
prices, slowing growth of the global economy, the internal developments that have affected
some Arab countries. Total industrial GDP in Arab countries in 2016 was about USD
701.0 billion, or 29.9% of total GDP for the Arab region, against 32.9% in 2015.
Extractive industry GDP in the Arab region in 2016 dropped to about 18.8% from 21.9%
of total regional GDP in 2015. Following a similar trend, manufacturing performance
indicators showed a drop-in value added from USD 268.1 billion in 2015 to USD 259.5
billion in 2016, or a drop at 3.2%. Manufacturing GDP in Arab countries in 2016 was
about 11.1% of total GDP for the Arab region.

Figure: 4.1
Extractive and Manufacturing Industries Value Added in Arab Countries
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Source: Annexes (4/1) and (4/2).



The industrial sector in the Arab region accounted for about 17.8% of job creation. It also
made a significant contribution to economic growth and better standards of living in Arab
countries. Average per capita GDP in the industrial sector has recorded about USD 1917.0
in 2016. Exports of extractive industries and manufacturing accounted for over 90% of
total exports of the Arab region.

(Chapter 5)
Oil and Energy

In 2016, World Oil Market went through a series of developments driven by the changes
in global demand and supply levels with ensuing changes in oil inventories. These led to a
sharp drop in Global Oil Prices that affected oil trade movements. Within OPEC, Arab oil
producers played a significant role in ensuring a relatively stable oil price, particularly in
the second half of 2016 following an agreement to cut oil production. Moreover, several
other factors, mainly geopolitical conditions in the region, affected oil market.

Arab countries made Four new oil discoveries and four new gas discoveries during 2016.
The Arab region in 2016 recorded a slight 0.6% increase in Proven Oil Reserves to reach
711 billion barrels, representing 55.6 % of global proven oil reserves. Also, in 2016, the
Arab region recorded a slight 0.2% increase in proven natural gas reserves to reach 54.4
trillion cubic meters, accounting for 27.7 % of global proven natural gas reserves. The
Arab countries’ oil supplies reached more than 25 million bpd, or about 32.0% of total
global crude oil production. Natural gas production from the Arab region in 2016 increased
at 3.3% to reach 595 billion cubic meters, about 16.2% of total global marketed natural gas
production, Annex tables (5/1 — 5/4).

In 2016, Energy Consumption in Arab countries increased at 2.4% to 14.7 Million boe/d.
Oil and natural gas remain the main sources of satisfying demand on energy in Arab
countries. These sources accounted for 98.3% of total energy consumption in the region
during the year.

Annual average prices of main export crudes in Arab countries during 2016 dropped at
varying rates, although it significantly lower than the rates of decline in prices during the
previous year. This caused a significant Drop in the total value of oil exports of these
countries. Preliminary estimates show that the total value of Arab oil exports has reached
about USD 308.1 billion in 2016, down from USD 339.6 billion in 2015, a drop of 9.3%,
Annex table (5/10) & figure (5.1).



Figure 5.1
Energy demand in Arab countries
(Million barrels of oil equivalent/day)
(2012-2016)
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Source: OAPEC, Secretary General Report, 2016.

(Chapter 6)

Public Finance Developments

Fiscal conditions in Arab countries in 2016 reflected weak global oil prices on international
markets and the uncertainty on the outlook. Oil revenue in Arab oil-producing countries
dropped, thereby creating strains on budgets and fiscal positions in these countries. On the
other hand, lower oil prices had positive implications for fiscal space in Arab countries
with diversified economies. They helped them reconsider oil product subsidy, cut down
spending and reduce fiscal pressures.

Despite the host of challenges that faced Arab countries on the fiscal front, Arab countries
continued with plans to enhance fiscal discipline and sustainability. In this respect, Arab
oil-producing countries have continued with economic diversification efforts, adopted
several measures to diversify public revenues away from oil revenues through enhanced
non-oil revenues, with a view to strengthening budget resilience vis-a-vis, shocks triggered
by lower oil prices. Arab countries with diversified economies continued with fiscal reform
policies that aim at widening the tax base and enhancing collection efficiency and tax
compliance, with ensuing positive impact on public revenues collection in 2016.

On the expenditure side, Arab countries doubled their efforts to enhance public
expenditure efficiency and to reorient expenditure toward capital expenditure and social
spending with a view to supporting productive capacity, improving human development,
accelerating growth and reducing poverty. Streamlining and controlling public expenditure
have been one of the important policies adopted by Arab countries with a view to
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mitigating the spillovers of lower oil prices. The same efforts assumed greater importance
for other Arab countries that have limited fiscal space, with a view to mobilizing necessary
resources for meeting development needs and increasing spending on infrastructure.

On the other hand, fiscal conditions in a number of Arab countries were adversely affected
by domestic conditions experienced, with ensuing negative implications for investment and
other economic activities. These conditions created downward pressures on the tax base
and public revenues. Furthermore, their persistence had significant negative economic and
fiscal implications, with ensuing strains on the budget.

Given the above, total Public Revenues and Grants for Arab countries combined dropped
by about 17.9% to about USD 569.7 billion, or about 24.3% of GDP, in 2016. Total Public
Expenditures in Arab countries combined dropped by about 11.4% to about USD 804.2
billion in 2016 or about 34.3% of GDP for Arab countries combined.

As an outcome of these developments, Aggregate Fiscal deficit for the Arab countries
amounted to about USD 234.5 billion in 2016, or 10.0% of GDP for Arab countries as a
group, against a deficit of about USD 213.9 billion, or 8.8% of GDP that was recorded in
2015, Annex Table (6/10) & Figure (6.1).

Figure 6.1
Fiscal Overall Deficit/Surplus to GDP in Arab Countries
(2015-2016)
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Total outstanding Public Debt (both domestic and external) for Arab countries for which
data are available increased by 7.5% to about USD 678.4 billion in 2016 against about
USD 631.3 billion in 2015. Thus, for Arab borrowing countries, public debt as a share of
GDP increased to about 67.4% in 2016 against about 58.8% in 2015.

(Chapter 7)
Monetary, Banking and Capital market Developments

Monetary conditions in Arab countries came under strains during 2016 due to the growing
domestic financing needs resulting from rising budget deficit in different Arab countries
sub-groups. Deposit growth rates in a number of Arab countries, particularly oil exporting
ones, were weakened by the downward trend of global oil prices and economic slowdown.
As a result, domestic liquidity conditions and interest rates, particularly in inter-bank
markets, were affected.

Despite the fact that a number of Arab countries peg their currencies to the US dollar, the
decisions taken by the US Federal Reserve System towards the end of 2016 did not bring
an immediate impact on policy interest rates in these countries because of their
asynchronous business cycles vis -4- vis that of the US. Another reason was that some
Arab countries that peg their currencies to the US dollar were determined to keep interest
rates at levels that may boost credit in order to support economic growth. This is evident in
the difference in monetary stance between the two groups.

Given the strains on Domestic Liquidity, in a number of Arab countries, central banks in
these countries intervened to support liquidity position in the banking system.
Coordination between fiscal and monetary policies was evident during 2016 as fiscal
policy measures focused on tapping external borrowing sources to finance part of the
budget deficit and avoid competition for domestic credit with the private sector on whom
these countries depend for boosting growth. On the other hand, a number of central banks,
particularly in Arab oil-importing countries continued to move towards more flexible
exchange regimes either due to strains on foreign exchange supply or because they wanted
to enable their exchange regimes to absorb external shocks. In both cases, this required
improved monetary frameworks and better coordination between fiscal and monetary
policies, especially on how to contain the budget deficit, Annex Table (7/1) & Figure (7.1).
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Figure 7.1
Domestic Liquidity Growth Rates in Arab Countries
(2015-2016)
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Source: Annex 7/1.
*Data for Saudi Arabia is for M3.

The Banking Sector continued to perform positively in 2016. Key performance indicators
for the banking sector in the Arab region continued to improve during the year. As to
important developments related to legislation and regulation, supervisory and oversight
authorities in Arab countries continued their efforts to implement the latest Basel
standards, particularly on liquidity risk, net stable finance ratio (NSFR), and issues related
to systemically important banks. Authorities also focused on improving the infrastructure
of the banking sector, enhancing transparency and shoring up existing decision, measure
and circular system to make more responsive to latest international developments, as well
as adopting measures to further expand and improve Islamic banking, Annex Tables (7/6,
7/7) & Table (7.1, 7.2).

Table 7.1
Banking Sector Deposits in Arab Banks, (2015-2016)
(USD Million)
. . . . Total
Private Saving and | Private Current | Total Private Total .
Year Term Deposits Deposits Deposits Deposits Deposits to
P P P P GDP (%)
2015 1,010,494 650,278 1,660,772 1,910,683 78.4
2016 1,949,714 1,683,048 655,856 1,027,193 79.5
Change (%) 1.7 0.9 1.3 2.0

Source: Annex 6/7.
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Table 7.2
Loans and Credit Facilities Extended by Arab Commercial Banks, (2015-2016)

(USD Million)
. Credit to Credit to
Year Total Credit Total Credit to Tf(:z;,lrfvr:tdlt Private Private
¢ Domestic Facilities Public Sector Sector (O/e) Sector/Total | sector/GDP

° Deposit (%) (%)
2015 1,938,969 659,724 1,279,246 67.0 52.5
2016 2,052,896 707,472 1,345,424 69.0 61.1

Change (%) 5.9 7.2 5.2

Source: Annexes 7/7 and7/8.

In 2016, the performance of Arab Capital Markets was broadly positive compared to
2015. The total capitalization of Arab stock exchanges that are members of the AMF
database, as a group, picked up by about USD 44.9 billion. Trading continued to follow a
downward path for the second year in a row. It dropped at about 27.7%. Foreign
investment on Arab stock exchanges further weakened for the second year in a row, as
foreign investor transactions dropped by more than 26.0% over the previous year.
However, these transactions recorded a positive net inflow that was significantly higher
than net inflows recorded in 2015. In 2016, supervisory and oversight authorities in the
Arab region continued their efforts to improve capital market legislative and regulatory
structures to cope with latest developments on global financial markets, converge with
international principles and standards, and amend instructions and practices in accordance
with those standards, and enhance disclosure and transparency.

(Chapter 8)

International and Intra-Regional Trade

The Total value of Arab Foreign Trade in 2016 dropped by 6.7% to USD 1592 billion,
down from USD 1707 billion in 2015. This was a result of the drop in total value of Arab
commodity exports by about 7.0% to about USD 796.4 billion in 2016, down from about
USD 856.6 billion in 2015 due to persisting lower global oil prices. Total Arab commodity
imports in 2016 also dropped by 6.5% to USD 795.8 billion, down from about USD 850.7
billion in 2015, Annex Table (8/1).

The Direction of Arab Commodity Trade in 2016, showed a drop in Arab exports to the
US, EU and Asia while they recorded a slight pick-up at 5.5% with the rest of trading
partners. Arab imports from major trading partners in 2016 dropped for most of these
partners. The highest drop percentage was with Japan at 10.8%. However, imports from
the rest of Asia, except Japan and China, picked up at 5.9%. Asia continued to be the
largest source of imports for the Arab region in 2016 while Arab exports to Asia weakened
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in favor of the rest of trading partners, following a downward path that started in 2013,
Annex Table (8/3) & Figure (8.1).

Figure 8.1
Commodity Structure of Foreign Trade of Arab Countries
(2016)
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Source: Annex 8/3.

On commodity composition of intra-regional trade in 2016, fuels and minerals continued to
account for the largest shares of total Arab exports, accounting for about 58.7%, although
their share has been gradually decreasing on the back of greater economic diversification
efforts in the Arab region and lower global oil prices. The share of manufactured goods
increased to 30.7% and the relative weight of machines, transport equipment, basic
manufactured goods and agricultural products increased. Data for imports show that
manufactured goods continued to account for the largest share of Arab imports. This is
explained by the slight increase in relative weights of machines, and transport equipment
and chemicals and the decrease in the relative weights of basic manufactured goods within
imports of the Arab region in 2016.

The performance of Intra-Regional Trade in 2016 was affected by persisting low global
oil prices as well as domestic conditions in some Arab countries. As a result, the value of
intra-regional trade dropped by about 7.2% to USD 102.9 billion in 2016 against about
USD 110.9 billion in the previous year. This was the outcome of a drop in intra-regional
exports by about 10.1%, and a drop in the value of intra-regional imports dropped by 4.4 %
during 2016. As to commodity composition of intra-regional exports in 2016, Out of non-
oil intra-trade components, the group of manufactured goods accounted for the largest
share, followed by agricultural products.

In 2016, intra-regional trade in services in the Arab countries was adversely affected by

a drop-in service payment that was less as a percentage than the pick-up in receipts for
services. Total payments for service imports for Arab countries dropped during 2016 at
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about 1.7% to about USD 319.3 billion against about USD 324.7 billion during the
previous year. This was the result of drop-in payments on transport, shipping and insurance
due to the drop in the value of commodity imports as well as persisting domestic
conditions in some Arab countries. On the other hand, receipts of service exports for Arab
countries as a group picked up during 2016 at about 2.0% to about USD 179.0 billion, up
from USD 175.6 recorded in 2015 on the back of relative improvement in receipts for
travel services in Arab countries as a group. As an outcome of the above developments on
both receipt and payment sides, services balance deficit for Arab countries as a group
continued on a downward path during 2016 at 6.0%, to about USD 140.3 billion, down
from a deficit of USD 149.2 billion recorded in the previous year, Annex Tables (8/5, 8/6,
8/9) & Figure (8.2).

Figure 8.2
Commodity Structure of Intra-Regional Trade
(2016)
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On developments related to the Greater Arab Free Trade Area (GAFTA), negotiations
among member-States continued during 2016 on issues related to legislation to addressing
and completing legislative requirements for GAFTA, particularly on liberalization of trade
in services, liberalization of commodity trade among Arab countries and the move towards
the Arab Customs Union.

(Chapter 9)

Balances of Payments, External Public Debt and Exchange Rates

During 2016, the overall position of Balances of Payments of Arab Countries was
adversely affected by weakened oil export receipts due to persisting low global oil prices.
As a result, the current account of Arab Countries as a group showed a deficit for the
second year in a row at about 5.1% of total GDP. Current balance deficit in 2016 dropped
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slightly, mainly thanks to a decreasing deficit in service and income balances and a slight
increase of current transfer deficit. Considering the above developments, transactions
between Arab countries as a group and the rest of the world led to a drop in overall BOP
deficit at 7.1% to about USD 158.0 billion in 2015 against about USD 170.1 billion
recorded in 2015, Annex Table (9/1) & Figure (9.1).

Figure 9.1
The Balance of Payments for Arab Countries as a Group
(2011-2015)
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In 2016, total outstanding External Public Debt for Arab borrowing countries as a group
increased at 12.2% to about USD 232.3 billion against about USD 207.1 billion in 2015.
This increase is explained by the decision of several Arab countries to borrow from
external markets in order to finance the fiscal deficit that remains at high levels against the
backdrop of persisting low oil prices on international markets and the drop in external
grants and assistance. On the other hand, external public debt service increased at 12.9% to
about USD 18.9 billion for borrowing Arab countries as a group.

External indebtedness indicators for Arab borrowing countries as a group showed that
external public debt to GDP ratio increased from 22.4% in 2015 to 26.8% in 2016. This
increase is explained by the fact that the growth rate of external public debt for Arab
borrowing countries as a group in 2016 was higher than the rate of GDP growth rate for the
same group. Following a similar path, external public debt servicing to the exports of
goods and services increased to 9.7% in 2016 for borrowing Arab countries, up from 7.9%
in 2015, Annex Tables (9/6, 9/7, and 9/8).

As to Arab Currencies Exchange Rate developments, economic performance levels,
particularly widening domestic and external position imbalances in some Arab countries as
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well as global interest rate and exchange rate developments had their impact on Arab
currency exchange rates during 2016. Within this context, a number of Arab currencies
significantly weakened against the US dollar due to persisting strains on exchange markets
in these countries, notably the Egyptian pound that weakened against the US dollar at 31%
during the year, Annex Tables (9/11 -9/14).

(Chapter 10)
Thematic Chapter:

The Role of Economic Reform in Supporting Economic Growth in the Arab
Countries

The performance of Arab economies has been affected by a host of global developments
and regional developments during 2000-2016. Considering these developments, that period
can be divided into two episodes with a different direction of macroeconomic performance
in the Arab region. The first episode was from 2000 to 2008: and the second one was from
2009 to 2016. During each of these two episodes, major economic indicators for Arab
countries (including economic growth, inflation, budget to GDP balance and current
account to GDP) followed different paths. This is explained by different international and
regional economic changes that had implications for domestic and external balances in
these countries.

Against the backdrop of these developments, Arab countries adopted a host of economic
reforms that ranged from macroeconomic stabilization reforms to other packages of
structural and institutional reforms that aimed at boosting economic activity and unwinding
economic imbalances that undermine efforts by these countries to achieve sustainable and
inclusive growth. Economic reforms in the Arab region were significantly boosted in an
accelerated manner during 2000-2008. During that episode, a number of Arab countries
continued to implement structural adjustment programs that had started towards the end of
the 1990s with a view to achieving external and domestic equilibrium through
macroeconomic stabilization and reform policies. Part of the impetus of those reforms was
directed to structural reforms aiming at improving the efficiency of the use of resources,
liberalization of trade and support to financial sector with the help of international
institutions.

On the other hand, the second episode (2009-2016) witnessed a change in the pattern of
reform policies towards measures and policies aiming at improving resilience against
economic shocks faced by several Arab countries during that episode that had a significant
impact on their economic performance. These policies mainly covered fiscal consolidation,
enhanced efficiency of monetary policy and exchange regime in absorbing exogenous
shocks. A great deal of attention was accorded to economic diversification programs in
response to the adverse environment created by plummeting global oil prices since mid-
2014.
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Despite these reforms in place for decades in the Arab region, an observer of the overall
performance of Arab economies would notice a fluctuation in growth rates, lack of
inclusiveness of growth, challenges to deliver on job creation that is enough to absorb new
entrants to the labor market and cut down the numbers of unemployed. An observer would
also notice persisting fragility in many economies in the region. This raised a number of
important questions on the role of economic reforms in supporting economic growth.

In this respect, available literature suggests that economic reform experiences over the
last four decades vary in terms of their impact on economic growth both across
regional sub-groups and individual countries. Moreover, it may not be easy to establish a
correlation between reform policies and growth rates in a country because growth rates
fluctuate from one year to another and they largely reflect a combination of international
economic developments. However, literature notes that what can be reiterated is the fact
that economic reform experience in developing countries significantly succeeded in
boosting accelerated and sustainable economic growth rates only in a limited number of
countries. Literature also suggests that this may be rather the case in some cases with
economic stabilization reforms (containment of fiscal deficit and reduction of inflation
rates), mainly in the short run. This is because such reforms often work through containing
aggregate demand levels. On the other hand, a number of studies emphasize the significant
role of structural and institutional reforms in boosting economic performance and
unwinding imbalances that obstruct the path to sustainable and inclusive growth,
particularly in developing countries.

In view of the above, the thematic chapter of the current report assesses the role of
economic reforms in supporting economic growth in Arab countries. It notes that the
two episodes covered by analysis witnessed the implementation of many reforms that
aimed at achieving economic stability and sustainable, inclusive growth. This was
accompanied on different scales from time to time by structural adjustment programs,
particularly those that focus on economic diversification, liberalization of trade, supporting
the financial sector and institutional reforms that create a conducive environment for
private sector activity.

A great deal of reforms implements during both episodes covered by analysis aimed at
achieving macroeconomic stability through policies that targeted inflation and budget and
balance of payment deficits resulting from both endogenous economic imbalances and
lower resilience of Arab economies to adverse exogenous shocks. It is noted that, during
the period covered by analysis, there has been a strong impact of spillovers from the
international economic environment to the growth path in Arab countries. This is found to
be evident from a high 0.70 correlation coefficient between the growth rate of Arab
economies and the global growth rate, a fact that shows a strong correlation between these
two variables. It is also noted that in the second episode there is a high 0.80 correlation
coefficient between the international economic performance and the growth path in the
Arab region, against a 0.50 correlation coefficient between these two variables during the
first episode. This strong correlation has been attributed to a number of factors, mainly the
high relative weight of external demand in aggregate demand in a large number of Arab
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countries as well as the strong spillovers from exogenous shocks to Arab economies due to
low production and export diversification levels in a number of Arab countries, lack of
flexible exchange regimes, limited monetary policy autonomy in some countries and
broadly procyclical fiscal policies in place.

During the first episode, reforms implemented largely focused on the macroeconomic side
while less emphasis was laid on diversification of Arab economies. This may be attributed
to the fact that global oil priced at the time followed an upward path. In some Arab
countries, no tangible effort was made on institutional reforms. Arab economic
performance during the first episode largely benefitted from macroeconomic stability
reforms, the conducive economic environment created by higher rates of global growth,
international trade growth and higher commodity prices. That led to higher growth rates
during the first episode as the average growth rate for Arab countries combined reached
5.4% per annum. As to the positive impact of high growth rates on employment rates in the
region, Arab countries during that episode adopted policies and reforms to significantly
stimulate employment to higher levels relative to other regions during the same period’.
These reforms enabled Arab countries as a group to cut down unemployment rates for
youth at about 0.8 percentage point per annum on the average.

During the second episode, however, Arab economies were affected by many global and
regional shocks. Therefore, the focus was laid on the resumption of economic reform
programs that would help face economic challenges as well as macroeconomic reforms
that would ensure inclusive, sustainable growth and reduce income disparity and poverty
levels. During the second episode, Arab economies resumed structural reforms, including
diversification programs that received a big push with a view to diversifying sources of
production, public revenues, and exports. In this respect, it is noteworthy that Arab
countries as a group made relatively good progress on diversification of production
structure. As a result, the contribution of oil and strategic industries to GDP during the last
five decades ranged between 20% to 40%. However, these countries still have to double
efforts in order to support national economic structures and help other sectors, notably
manufacturing, contribute more to GDP. It may be noted here that manufacturing sector’s
contribution to GDP of this region is a timid 9.0%, against an average 22.0% for
developing countries and emerging economies and 16.0% for the world.

Also, there is need to encourage the private sector in contribution to GDP and job creation.
Growth in non-oil sectors continues to largely depend on the growth in the oil sector. It is
also noted that the pace of structural reforms was dictated by transient conditions or
fluctuation experienced by Arab economies. For instance, Diversification programs are
often implemented in an accelerated and intensive manner during episodes of low oil
prices while they slow down when oil prices are high and liquidity position is comfortable.
Likewise, institutional reforms were at full swing during the second episode because there
was a need to a greater contribution by the private sector, the need to create a conducive
economic environment for private sector activity and the need to attract local and foreign

% International Labor Organization, (2014), “Global Employment Trends”.
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investment. This was reflected in a significant improvement of the rating of some Arab
countries on international competitive indices. Several reform programs implemented in
Arab countries focused on redefining the role of government sector in economic activity.
The idea was to boost the role of the state in providing basic services while expanding the
economic role of the private sector.

This thematic chapter evaluated the role of economic reforms in supporting economic
growth in Arab countries, using panel data models. The chapter noted the significant role
played by macroeconomic stabilization reforms in creating a conducive environment for
growth. This is particularly valid in the case of reforms that target budget deficit and
reduce inflation. The findings of the study also highlight the significance of structural
reforms in boosting economic growth, especially those reforms that focus on the openness
of trade in view of the significant weigh of external demand as a component of aggregate
demand, labor and product market reforms and promotion of innovation. Furthermore, this
chapter highlights the significant role of institutional reforms in boosting economic growth
through incentives for greater investment and supporting productivity and competitiveness.

The thematic chapter also highlighted the fact that certain governing factors have a
significant impact on economic growth rates in Arab countries, including for instance the
size of the public sector (levels of public capital expenditure) and levels of human
development. The chapter notes that high levels of public capital expenditure have a
positive impact on growth. However, there is no doubt that such a relationship hinges upon
the level of resource use efficiency. The positive correlation between these two variables is
evident when public sector operations are efficiently implemented while a negative
correlation emerges when efficiency is lagging and when public spending crowd’s private
spending. The study also finds a positive correlation between levels of human development and
economic growth. This shows the importance of reforms that improve education and health
SCTVICES.

Arab countries need face several economic challenges that call for redesigning economic
policies and reforms so that they may achieve a significant increase in economic growth
rates that would create more jobs to cut down unemployment, particularly for youth and
women. We can distill from the analysis of the chapter a number of recommendations at
the policy-making level as follows:

- The importance of adopting national plans for economic diversification in Arab
countries as part of strategies that target diversification levels through the focus on
sectors that generate high value-added, export sectors, and knowledge economy
sectors.

- Continuing macroeconomic stabilization reforms that create a conducive
environment for economic growth. Among these reforms, priority should be
accorded to ones that would enable Arab countries to absorb external shocks and
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shore up fiscal space. This would allow ample time for the implementation of other
structural and institutional reforms to further support growth.

The focus should be laid on the implementation of macroeconomic policy reforms
that would ensure growth, job creation and reduce income disparity and poverty
levels, especially fiscal reforms. In this respect, priority should be accorded to fiscal
discipline reforms through measures that are not adverse to growth.

Structural reforms such as ones aiming at foreign trade liberalization and deepening
of the financial sector should be included in national economic reform strategies and
plans as these would have a significant positive impact on growth in Arab countries.

A greater effort should be made on the microeconomic reform front, particularly
labor and product market reforms through measures that would ensure more
flexibility for these markets and support productivity and competitiveness. In this
respect, it is important to start with product market reform before labor market
reform.

The role of private sector in economic activity should be promoted through
continued institutional reforms that create the conducive environment for private
sector growth, measures that would ensure reducing the cost of doing business and
reforms that would improve transparency, integrity and corporate governance.

The focus should be laid on creating the conducive environment for SME growth in
order for those enterprises to contribute more effectively to production, exports, and
job creation.

Economic reforms cannot be implemented in isolation from social reforms that aim
at improving health and education services. They work only when commensurate
efforts is made on other reform fronts.

(Chapter 11)

Arab Development Assistance

Official concessional Arab Development Assistance extended by Donor Arab Countries!?
in 2016 picked up to about USD 13.5 billion, i.e., an increase of about UDD 1.4 billion
compared to 2015. Thus, total concessional development assistance extended by Arab

countries during 1970-2016 was about USD 216.2 billion. Arab development assistance as

a share of total GDP for major donor countries was about 1.00% in 2016.

19 This includes total development aid commitments by Saudi Arabia and net withdrawals for other countries.
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Figure 11.1
Arab Official Development Assistance (Net Disbursements)
(1970-2016)
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On the other hand, development assistance extended by the Institutions of the Arab
Coordination Group'' in 2016, was about USD 20.0 billion, up from about USD 17.7
billion in 2015, i.e., an increase of about 13.0%. Commitments extended by these
institutions to Arab countries accounted for 47.5% in 2016 against 36.1% in 2015, Annex
Table (11/3).

Sectoral distribution of finance operations by member institutions of the Coordination
Group for 2016 suggests a continued focus on support to infrastructure projects,
particularly energy projects of different types. Total development assistance for these
projects in 2016 accounted for about USD 10.2 billion, i.e., about 51.0% of total assistance
extended during the year.

Total official development assistance (ODA) extended to Arab countries from all sources,
excluding Arab institutional aid, was estimated at USD 20.2 billion in 2015, i.e., a drop of
9.5% compared to 2014. This assistance accounts for about 13.2% of total official
development aid extended to developing countries during 2015. Initial estimates by the

"' The institutions of Arab Coordination Group consists of ten institutions, four of which are national
institutions including the Kuwait Fund for Arab Development, the Saudi Fund for Development, the Abu
Dhabi Fund for Development, and Qatar Development Fund, the six regional organizations are the Arab
Fund for Economic and Social Development, Islamic Development Bank, OPEC Fund for international
Development, the Arab Bank for Economic Development in Africa, the Arab Gulf Program for United
Nations Development Organizations as well as the Arab Monetary Fund.
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OECD ODA Committee suggest that net ODA has amounted to USD 142.6 billion in
2016, compared to USD 131.5 billion recorded in 2015, Annex Table (11/4)& Figure
(11.2).

Figure 11.2
Sectoral Distribution of Cumulative Official Development
Aid Provided by Arab and Regional Development Funds (2016)
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(Chapter 12)
Inter-Arab Cooperation in the Field of Road Transport

Land transport is the mainstay of transport services in Arab countries even though some of
them do have rail and riparian transport networks. The availability of land transport is the
main prerequisite for growth in the service sector in the Arab region. Trucking of goods
plays a significant role in boosting both foreign and intra-regional trade. Highway
networks link Arab countries together across more than one axis.

The Arab region has laid a great deal of emphasis on cooperation in the transport sector,
given its positive impact on their economies and inter-Arab economic integration.
Expansion of transport services in the region has facilitated trade and intra-regional
investment. Transport is one of the main venues for improving the competitiveness of Arab
products and trade among Arab countries.

Given the Current State of Road Transport in The Arab Region, it is noted that
highway networks in the Maghreb mainly cover the coastal line over the Mediterranean.
As such, these networks serve both foreign trade through links with seaports and
population centers. Single two-lane freeways are the main feature of road networks in the
Maghreb. In the Mashreq, however, there is a network of two-way highways thanks to the

. __________________________________________________________________________________________________|]
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growth of trade and distribution within the Mashreq countries as they mainly use land
transport.

There is a positive correlation between the area of a country and the size of the land
transport network. Saudi Arabia, Egypt, and Algeria have the longest road networks in the
region. Recognizing the importance of land transport for improved flow of both domestic
and foreign trade and linking airports, seaports with production and consumption centers,
in recent years, Arab countries made doubled efforts to expand and improve road
networks. As to the competitiveness of roads in the Arab region, UAE is the top country
globally in terms of road quality while it is the fourth best country worldwide in terms of
infrastructure quality. It is noted that coastal Arab countries rank modestly on road quality
indices. This is explained by coastal environment factors that affect road quality.

Quality and readiness of road networks are support factors that help expand Arab intra-
regional trade. About 92% of Arab intra-regional trade in the Mashreq sub-region and 72%
of intra-regional trade in the Maghreb sub-region are transported by road. Based on this
premise, within inter-Arab cooperation on land transport, an Arab Ministers of Transport
Council was created in 1992 by a decision of the Arab League Economic and Social
Council. It consists of ministers in charge of the transport sector in Arab countries. Its
mandate is to expand inter-Arab cooperation in transport sectors with a view to achieving
the following, inter alia, in the field of land transport:

1- Developing Arab joint strategies on transport sectors with a view to organically link
Arab countries and manage related issues in close cooperation and coordination with
Arab specialized organizations and federations;

2- Improving, and enhancing the efficiency of, road, sea, and air transport networks in
the Arab region;

3- Undertaking cooperation and coordination on issues related to transport across Arab
region while taking the material and human needs into account; and

4- Promoting national industry that serves transport facilities, including roads, railway
lines, seaports, and airports.

In fulfillment of the mandate of the Council of Arab Ministers of Transport, Arab countries
concluded many agreements that aim at facilitation the movement of intra-regional
movement of goods, including but not limited to, the “Arab Agreement on Organizing
Transportation of Passengers on and across Roads in Arab Countries”, “Agreement on
Multi-Mode Transport of Goods among Arab Countries”, and the “Arab Agreement on
Organizing Land Transport of Goods among Arab Countries”.

Moreover, with a view to facilitating Arab intra-trade movement and improving the
competitiveness, the Council of the League of Arab States during the 2010 Summit
Meeting Approved Resolution 531 on the Schema of Road Links in the Arab Region. The
said resolution agreed upon proposed axes shown in the Schema of Road Links subject to
compliance with standard technical specifications shown in the study on “Road Axes in
Arab Region”. It calls upon Arab countries to speedily implement projects included in the
Schema, encourage private sector investment in building and operating included facilities,
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calls upon Arab and regional financial institutions and funds to accord priority to
contribute to the financing of projects included in the Schema.

Although facts on the ground indicate that Arab countries have paid due attention to land
transport sector with huge investment set aside for its projects, land transport sector
continues to face challenges and procedural issues, particularly at border check posts, that
adversely affect intra-regional trade. In this respect, procedural issues, high costs and lack
of paved roads and low quality of infrastructure in some Arab countries are some of the
main challenges that face road transport sector!?.

Given the significant role of road transport sector in supporting intra-regional trade with
80-90 of percent intra-trade in the region carried on roads, this chapter put forward a
number of recommendations to improve road transport in the Arab region. To achieve
stated objectives, a full package of legislative, technical, safety, administrative and
customs procedures have to be adopted to ensure a smoother, more effective and more
profitable land transport. Steps should be taken to activate electronic data exchange
systems and facilitate electronic processing of all logistics procedures, integration into
global supply chains, support human capacity building in that field and promote
investment and partnerships among Arab countries in the field of road transport.

(Chapter 13)

Palestinian Economic Developments

The Palestinian economy showed several negative signs during 2016 in terms of
unemployment and poverty rates, aggravating power shortage, problems with the
reconstruction of Gaza and economic depression. It emerged and developed in an
environment that has been embattled with a host of risks and challenges. The first
challenge is the domination of Palestinian trade by the Israeli occupation that made every
effort to keep the Palestinian economy dependent upon Israeli economy through
restrictions on freedom of movement and free access of individuals and goods and control
over the greater part of Palestinian foreign trade (both exports and imports). More than
65% of Palestinian exports go to Isracl while about 70% of Palestinian imports come from,
or through, Israel.

The second challenge is the exploitation by the Israeli occupation of Palestinian land and
other resources. About 60% of the area of West Bank (Area C) has been under the full
control of Israeli occupation. Israel created two buffer zones in Gaza: one land buffer zone
along the northeastern border of Gaza Strip, and a second one that is an offshore buffer
zone along the coast of Gaza over the Mediterranean where fishing is allowed only within
3-6 nautical miles despite the fact that the Oslo agreement allows Palestinian fishermen to
fish within 20 nautical miles.

12 Union of Arab Chambers (2015), Land Transport Networks in the Arab Region.
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The third challenge is the utterly unfair distribution of water resources. Israel gets 85% of
water while Palestine gets only 15 %. However, the greatest challenge is the fourth one,
namely, the isolation of Gaza Strip from the West Bank through a tight blockade. The
economic blockade has led to a widespread suspension of production, loss of jobs. It has
inflicted grave damage to the local economy, productive resources, and infrastructure. It
directly or indirectly has affected many industrial, agricultural, commercial and residential
facilities due to deterioration in infrastructure and acute scarcity of inputs, electricity, and
fuel.

These challenges have been responsible for many shocks that have hit the Palestinian
economy that cannot expect any real improvement as long as it remains under the Israeli
occupation given its persisting exploitation of Palestinian resources.

Official Palestinian estimates suggest that Gross Domestic Product at current prices
picked up in 2016 at 5.7% over 2015 while at constant prices has picked up in 2016 at 4.1%
over 2015. This led to an increase in GDP per capita at 2.8% in 2016 over 2015.

Growth in 2016 was generated mainly from major Economic Sectors that typically
contribute most to GDP, including construction. This growth depends upon external factors
and has not been accompanied by job creation. This is explained by the fact that it has not
been generated by greater private investment or expanded the productive capacity of the
economy.
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Annex Table (2/7): Poverty and Income Inequality Ratios in Arab Countries

Poverty Ratio (National

Poverty Ratio

Poverty Ratio

Country Year Poverty Poverty Gini Coefficient (%) Notes
Poverty Line)
Line)* Line)**
TOR0
1987/1986 3.0
1992 14.4
1997 211
Jordan 20032002 14.2
2006 13.0
2008 133
2010 14.4
2013
UAE 2007
Bahrain 2003 11
1985 7.7 3.91 13.93 43.43
1990 6.7 2.66 9.82 40.24 National Poverty Line: 1277
1995 6.2 2.68 10.86 41.66 Tunisian Dinars per person
Tunisia 2000 324 0.83 5.32 40.81 each year for cities and 820
2005 23.33 0.63 3.09 3173 Tunisian Dinars per person
2010 155 038 1.99 35.81 each year for rural areas
2013 36.10
o T 010
1995 14.1 35.33
Algeria 2000 12.1 36.90
2005 5.7
2012 5.5
o0 T
Comoros 2000 60.0
2004 44.8 4.33 13.47 55.93
T906 76 6
2000 42.0 National Poverty Line:
Djibouti 2002 e 2063 147936 Dijiboutian Franc per
2006
2012 10.55 18.32 year
2013 40.8 9.22 2
TO0T g
1996 90.5 National Poverty Line: 114
Sudan 2002 50.0
2009 46.5 4.87 14.92 35.39 Sudanese Pound (year 2010)
2013 35.30
To0 73 370
2004-2003 30.1 35.78
Syria 2007-2006 123 33.80
2007 352
2013 35.80
Somalia 2007 .
TO0T 3700
1998 51.00
rag 2004 4150
2007 2.4 30.86
2012 18.9 29.54
2013 30.90
Orman 7000 T30
7003 T -
2004 256 0.15 0.28 33.97
2005 295 0.00 0.20 3472
2006 308 0.00 0.13 33.96 National Poverty Line: 6098
Palestine 2007 312 0.06 0.96 35.61
2009 262 0.00 0.11 34.46 (vear 2010)
2010 257 41.00
2011 258 4030
2013 35.50
Tatar 00 ITT0
2013 41.10
- o 70
Kuwait 1999 36.00
T906 53 -
Lebanon 2005/2004 286 36.00
2012 27.4
TORI7TORT TS y
1991/1990 32.00
1996/1995 30.13
2000/1999 3276 National Poverty Line:
2005/2004 3214
Egypt 2008 3075 3920.8 Egyptian Pound (year
2009 2012/2013)
2011
2013 30.80
2014
TORD ST00
1985/1984 211 2.27 11.07 39.19
1991/1990 131 021 2.87 39.20
1999/1998 16.3 0.86 7.52 39.46 National Poverty Line
2001 153 1.28 6.27 40.63 (national currency): 4395 in
Morocco 2004 142 40.70
2006 0.56 3 40.72 urban areas and 4266 in
2007 8.9 0.56 312 40.88
on bt 080 rural areas (vear 2014)
2013 40.90
2014 4.3 38.80
TS - 7306 7005 TI07
1990 56.6 .
1993 . 18.99 41.16 50.05
1996/1995 50.5 7.86 20.62 3175
Mauritania 2000 51.0 6.70 19.64 39.04
2004 46.7 4.09 14.39 40.17
2008 42.0 3.20 10.79 35.69
2013 40.50
2014 1.49 5.93 32.42
50 o1 o3
1998 40.1 33.44
Yemen 2006/2005 348 37.69
2012 38.0
2013 37.70

* Poverty line is 1.25 dollars based on latest calculation of the World Bank (PovcalNet), April 2017.

=+ Poverty line is 1.9 dollars at Purchasing Power Parity for 2011

Sources: World Bank database on Poverty and UN Country Reports on Millennium Development Goals,

Joint Arab Economic Report (2017), and various official national and international sources.
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\nnex Table (2/19) : Summary of Development Indicators in the Arab Countrie

Indicator Year Index Value
Population, urban (% of total) 2015 64.0 %
Population ages 0 -14 (% of total) 2015 33.2 %
Population ages 15-65 (% of total) 2015 62.4 %
Population ages 65 and above (% of total) 2015 4.3 %
Illiteracy rate, adult total (% of people ages 15 and above) 2016 19.5 %
Illiteracy rate, adult male (% of males ages 15 and above) 2016 12.3 %
Illiteracy rate, adult female (% of females ages 15 and above) 2016 26.3 %
Illiteracy rate, youth total (% of people ages 15-24) 2016 6.9 %
Illiteracy rate, youth male (% of males ages 15-24) 2016 5.4 %
Illiteracy rate, youth female (% of females ages 15-24) 2016 8.4 %
Gender literacy gap, adult total 2012 - 2005 0.8
Gender literacy gap, youth total 2012 - 2005 0.9
Total enrollment, primary (% net) 2015 93.7 %
Total enrollment, primary, Male (% net) 2013 76.8 %
Total enroliment, primary, Female (% net) 2013 74.9 %
Gender enrollment gap in primary education 2013 0.94
Expected years of schooling in primary education , Total 2015 11.7 Year
Expected years of schooling in primary education , Male 2015 11.5 Year
Expected years of schooling in primary education , Female 2015 11.4 Year
Dropout rate in primary education , Total 2015-2005 13.1 %
Dropout rate in primary education , Male 2013 10.3 %
Dropout rate in primary education , Female 2013 13.3 %
Public expenditure on education as a percentage of GNP 2015 4.5 %
Public expenditure on education as a percentage of total public expenditure 2015 15.7 %
Life expectancy at birth, total (years) 2015 70.8 Year
Total fertility rate, (births per woman) 2015 33 Child
Mortality rate, infant (per 1,000 live births) 2015 27 Child
Mortality rate, under-5 (per 1,000 live births) 2015 35 Child
Total expenditure on health as a percentage of GDP 2015 5.3 %
Public expenditure on Health as a percentage of total expenditure on health 2015 60.7 %
Improved water sources (% of population with access) 2015 92.5 %
Improved water sources, urban (% of urban population with access) 2015 94.4 %
Improved water sources, rural (% of rural population with access) 2015 88.2 %
Improved sanitation facilities (% of population with access) 2015 91.0 %
Improved sanitation facilities, urban (% of urban population with access) 2015 92.7 %
Improved sanitation facilities, rural (% of rural population with access) 2015 86.3 %

Sources : The Arab Fund for Economic and Social Development, Database, February 2016; UNDP; The World Bank, "World
Development Indicators", different reports; The World Bank Database, January 2016; "Human Development Report",
different reports; UNESCO Database, February 2016.
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Annex Table (5/1): Arab and World Crude Oil Reserves

(2012-2016)

(Billion Barrels at Year's End)

Change (%
2012 2013 2014 2015 2016* 2015g-20(16)

Algeria 12.20 12.20 12.20 12.20 12.20 0.0
Bahrain 0.12 0.12 0.12 0.12 0.12 0.0
Egypt 420 4.20 4.40 347 347 0.0
Iraq 145.30 145.30 143.07 143.10 143.10 0.0
Kuwait 101.50 101.50 101.50 101.50 101.50 0.0
Libya 48.50 48.40 48.42 49.52 48.36 23
Oman 5.50 5.50 5.50 531 537 12
Qatar 2524 25.24 2524 25.24 25.24 0.0
Saudi Arabia 265.90 265.85 266.58 261.10 266.46 2.1
Sudan 1.50 1.50 1.50 1.50 1.50 0.0
Syria 2.50 2.50 2.50 2.50 2.50 0.0
Tunisia 0.43 0.43 0.43 043 043 0.0
UAE 97.80 97.80 97.80 97.80 97.80 0.0
Yemen 2.67 2.67 2.67 2.67 2.67 0.0
Total Arab countries 713.4 713.2 711.9 706.5 710.7 0.60
Angola 9.06 9.01 8.42 8.42 8.27 -1.8
Ecuador 8.24 8.24 8.23 8.23 8.23 0.0
Gabon 2.00 2.00 2.00 2.00 2.00 0.0
Iran 157.30 157.80 157.53 157.53 158.40 0.6
Nigeria 37.14 37.14 37.07 37.07 37.06 0.0
Venezuela 99.40 99.40 100.00 100.00 100.00 0.0
Total non-Arab OPEC 313.1 313.6 3133 3133 314.0 0.23
Total OPEC 1009.6 1009.9 1008.1 1003.7 1008.6 0.49
Brazil 13.15 15.05 1531 16.18 12.99 -19.7
Canada 6.00 6.00 6.00 4.56 432 -53
China 23.72 24.38 24.65 25.10 25.62 2.1
CIS 119.06 118.89 119.79 119.79 119.79 0.0
Of which: Azerbaijan 7.00 7.00 7.00 7.00 7.00 0.0

Kazakhstan 30.00 30.00 30.00 30.00 30.00 0.0

Russian Federation 80.00 80.00 80.90 80.90 80.00 -1.1

Turkmenistan 0.60 0.60 0.60 0.60 0.60 0.0

Uzbekistan 0.59 0.59 0.59 0.59 0.59 0.0
Mexico 10.26 10.07 9.81 9.71 7.64 -21.3
Norway 5.37 5.83 5.50 5.14 6.61 28.6
UK 3.10 298 2.98 2.75 2.56 -6.9
USA 28.95 33.40 36.50 39.90 35.27 -11.6
Rest of the world 32.70 40.41 38.57 41.83 38.71 -1.5
World total 1268.8 1283.8 1284.3 1284.7 1278.2 -0.50
Arab countries / world (%) 56.2 55.6 55.4 55.0 55.6

* Preliminary estimates.

- Canada's oil reserves exclude unconventional reserves such as oil sands.
- World's oil reserves exclude Bitumen and extra heavy oil in Venezuela.

-50% of the Divided Zone's oil reserves is added to each of Saudi Arabia and Kuwait oil reserves.

Source: Secretary General's Annual Report 2016, OAPEC.
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Annex Table (5/2): Arab and World Natural Gas Reserves
(2012-2016)

(Billion Cubic Meters at Year's End)

Change (%
2012 2013 2014 2015 2016* 2015g_20(16)

Algeria 4,504 4,505 4,505 4,505 4,505 0.0
Bahrain 92 92 92 92 92 0.0
Egypt 2,186 2,186 2,186 2,186 2,186 0.0
Iraq 3,694 3,694 3,694 3,694 3,694 0.0
Kuwait 1,784 1,784 1,784 1,784 1,784 0.0
Libya 1,532 1,532 1,532 1,495 1,495 0.0
Oman 705 705 705 705 705 0.0
Qatar 24,400 24,400 24,400 24,299 24,299 0.0
Saudi Arabia 8,234 8,234 8,316 8,489 8,588 12
Sudan 85 85 85 85 85 0.0
Syria 285 285 285 285 285 0.0
Tunisia 65 65 65 65 65 0.0
UAE 6,091 6,091 6,091 6,091 6,091 0.0
Yemen 479 479 479 479 479 0.0
Total Arab countries 54,136 54,137 54,219 54,254 54,353 0.2
Angola 275 275 275 308 308 0.0
Ecuador 6 6 6 11 11 0.8
Gabon 28 28 28 28 28 0.0
Iran 33,780 33,780 34,020 34,020 33,499 -1.5
Nigeria 5,118 5,118 5,111 5,111 5,284 34
Venezuela 5,563 5,562 5,581 5,701 5,701 0.0
Total non-Arab OPEC 44,770 44,769 45,021 45,179 44,832 0.8
Total OPEC 95,009 95,009 95,343 95,536 95,288 0.3
Brazil 396 389 476 471 430 87
Canada 1,930 1,889 2,033 1,996 2,182 9.3
China 4,006 4,406 4,643 4,945 5,194 5.0
CIS 61,675 61,675 61,675 61,675 61,675 0.0
Of which: Azerbaijan 991 991 991 991 991 0.0

Kazakhstan 2,407 2,407 2,407 2,407 2,407 0.0

Russian Federation 47,806 47,806 47,806 47,806 47,806 0.0

Turkmenistan 7,504 7,504 7,504 7,504 7,504 0.0

Uzbekistan 1,841 1,841 1,841 1,841 1,841 0.0
Mexico 488 484 469 04 358 -15.5
Norway 2,070 2,049 2,049 1,922 1,856 34
UK 246 241 241 205 207 0.9
USA 9,877 8,723 9,579 10,441 8,300 205
Rest of the world 15,297 17,851 15,501 15411 16,504 7.1
World total 194,891 196,613 195,905 196,922 195,892 0.5
Arab countries / world (%) 27.8 275 27.7 27.6 277

* Preliminary estimates.
Source: Sources of Annex Table (5/1).
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Annex Table (5/3): Arab and World Crude Oil Production
(2012-2016)

(Thousand Barrels/Day)

Change (%)
2012 2013 2014 2015 2016* 2015.2016

Algeria 1,203.0 1,203.0 1,193.0 1,157.0 1,146.0 -1.0
Bahrain 173.0 197.0 202.0 201.5 200.2 -0.6
Egypt 571.5 579.6 593.4 596.2 595.0 -0.2
Iraq 2,942.0 2,980.0 3,110.0 3,482.0 4,630.0 33.0
Kuwait 2,977.6 2,924.9 2,866.8 2,858.8 2,954.3 33
Libya 1,454.0 9933 480.0 401.5 374.0 -6.8
Oman 813.2 841.0 857.0 882.0 908.0 2.9
Qatar 736.0 724.0 709.0 664.0 655.0 -1.4
Saudi Arabia 9,763.4 9,640.0 9,701.0 10,191.0 | 10,459.0 2.6
Sudan 99.7 117.8 122.0 105.0 102.0 -2.9
Syria 170.0 31.0 10.0 9.7 8.0 -17.8
Tunisia 66.8 62.7 54.2 49.7 46.8 -5.8
UAE 2,652.5 2,797.0 2,794.0 2,971.0 3,075.0 35
Yemen 180.1 158.8 140.4 44.0 27.0 -38.6
Total Arab countries 23,802.8 | 23,250.1 | 22,832.8 | 23,6134 | 25,1803 6.6
Angola 1,704.0 1,701.2 1,652.0 1,767.0 1,715.0 -2.9
Ecuador 503.6 5264 557.0 543.0 550.0 1.3
Gabon 242.0 234.1 231.3 220.0 220.0 0.0
Iran 3,739.8 3,575.0 3,121.0 3,152.0 3,592.0 14.0
Nigeria 1,954.1 1,753.0 1,807.0 1,748.0 1,518.0 -13.2
Venezuela 2,803.9 2,789.0 2,683.0 2,654.0 2,403.0 9.5
Total non-Arab OPEC 10,947.4 | 10,578.7 | 10,051.3 | 10,084.0 | 9,998.0 -0.9
Total OPEC 32,6759 | 31,8409 | 30,905.1 | 31,809.3 | 33,2913 4.7
Brazil 2,017.5 2,029.0 2,224.5 2,429.0 2,439.0 0.4
Canada 2,339.5 2,504.2 2,771.8 3,696.0 3,600.0 -2.6
China 4,228.1 4,175.0 4,201.0 4,292.4 4,050.0 -5.6
CIS 12,792.0 | 13,315.0 | 13,400.0 | 13,412.1 13,582.2 1.3
Of which: Azerbaijan 861.3 815.0 792.9 838.5 838.0 0.1

Kazakhstan 1,559.5 1,398.5 1,361.4 1,581.0 1,550.0 -2.0

Russian Federation 9,935.0 10,047.3 | 10,087.1 10,622.2 | 10,834.0 2.0

Turkmenistan 2154 229.0 235.0 231.0 228.0 -1.3

Uzbekistan 70.0 68.0 72.0 63.7 61.0 -42
Mexico 2,553.9 2,531.5 2,434.2 2,307.5 2,230.0 -34
Norway 1,604.5 1,517.0 1,524.0 1,603.7 1,600.0 -0.2
UK 869.0 798.0 768.0 893.6 971.7 94
USA 6,504.2 7,449.5 8,467.4 9,415.0 8,800.0 -6.5
Rest of the world 6,156.8 7,025.7 7,741.3 6,637.4 6,467.7 -2.6
World Oil Production 73,815.7 | 75,173.7 | 76,422.3 | 78,384.1 | 78,924.9 0.7
Arab countries / world (%) 32.2 309 29.9 30.1 319

* Preliminary estimates.

- 50% of the Divided Zone's oil production is added to each of Saudi Arabia and Kuwait oil production.

Source: Sources of Annex Table (5/1).
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Annex Table (5/4): Arab and World Marketed Natural Gas
(2012-2016)

(Million Cubic Meters/Year)

Change (%)

2012 2013 2014 2015 2016* 2015-2016
Algeria 85,700 81,500 83,300 83,041 93,152 12.2
Bahrain 13,800 14,700 15,400 21,286 22,351 5.0
Egypt 58,800 56,400 48,800 44,328 42,102 -5.0
Iraq 7,600 8,600 9,000 7,685 10,416 355
Kuwait 14,300 16,300 15,000 16,909 17,291 23
Libya 18,100 18,300 18,415 15,493 15,571 0.5
Oman 28,692 29,950 29,800 31,824 32,779 3.0
Qatar 204,000 204,600 174,100 181,444 182,830 0.8
Saudi Arabia 99,300 100,030 102,400 104,450 110,860 6.1
Syria 5,800 5,300 3,700 4,300 3,870 -10.0
Tunisia 1,860 2,790 2,600 2,475 2,180 -11.9
UAE 54,300 54,600 54,200 60,181 61,084 1.5
Yemen 7,000 9,900 9,300 2,700 700 -74.1
Total Arab countries 599,252 602,970 566,015 576,116 595,185 33
Angola 760 925 700 773 1,919 148.4
Ecuador 517 515 580 497 530 6.7
Gabon
Iran 202,431 199,293 212,800 226,673 226,905 0.1
Nigeria 42,571 38,411 43,840 45,148 42,562 -5.7
Venezuela 22,726 21,820 21,878 26,004 27,718 6.6
Total non-Arab OPEC 269,005 260,964 279,798 299,095 299,634 0.2
Total OPEC 705,005 700,194 691,313 730,454 5.7
Canada 156,000 156,100 162,000 164,010 174,051 6.1
China 107,200 117,100 134,500 133,279 136,628 2.5
CIS 764,300 776,500 760,300 832,861 841,845 1.1
Of which: Azerbaijan 15,600 16,200 16,900 19,365 18,773 -3.1
Kazakhstan 18,400 18,500 19,300 21,158 22,004 4.0
Russian Federation 592,300 604,800 578,700 637,386 642,242 0.8
Turkmenistan 62,300 62,300 69,300 80,162 81,765 2.0
Uzbekistan 56,900 56,900 57,300 55,700 57,700 3.6
Mexico 56,900 58,200 58,100 45,984 41,227 -10.3
Norway 114,700 108,700 108,800 120,589 120,193 -0.3
UK 59,700 36,500 36,600 41,201 43,022 4.4
USA 681,200 687,600 728,300 767,900 751,063 22
Rest of the world 664,935 643,000 704,700 664,863 671,622 1.0
‘World total 3,473,192 | 3,447,634 | 3,539,113 | 3,645,898 | 3,674,470 0.8
Arab countries / world (%) 17.3 17.5 16.0 15.8 16.2

* Preliminary estimates.

Source: Sources of Annex Table (5/1).
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Annex Table (9/1) : Balance of Payments of the Arab Countries
(2012-2016)

(Million US dollars )

2012 | 2013 | 2014 | 2015 [ 2016~
Merchandise Exports (F.O.B)

Total Arab Countries 1,391,483.5 1,372,855.2 1,250,033.7 852,810.0 766,835.6
Jordan 7,897.7 7,923.7 8,397.2 7,844.0 7,519.6
UAE 356,554.9 371,034.4 343,053.6 300,480.4 298,633.9
Bahrain 23,076.6 25,602.4 23,497.9 16,540.4 12,784.6
Tunisia 16,998.1 17,043.8 16,708.8 14,068.8 13,261.1
Alge ria 71,806.0 64,710.0 59,995.0 34,565.0 29,050.0
Djibouti 117.0 120.0 125.0 135.0 140.0
Saudi Arabia 388,400.5 375,872.8 342,432.5 203,550.1 182,304.5
Sudan 4,066.5 4,789.7 4,350.2 3,168.9 3,093.6
Syria
Somalia
Iraq 94,208.6 89,768.2 83,981.0 46,000.0 28,359.9
Oman 52,137.8 56,429.1 53,565.7 35,682.7 32,500.0
Qatar 132,953.8 133,336.0 126,702.5 77,294.2 57,253.8
Comoros 19.5 20.5 24.0 27.0 18.2
Kuwait 119,654.3 115,752.6 104,527.8 54,427.5 46,508.6
Lebanon 5,627.0 5,181.6 4,556.8 3,987.3 3,675.6
Libya 61,026.2 46,018.2 19,300.0 10,847.7 6,764.0
Egypt 25,091.8 26,477.8 25,268.7 19,030.9 20,020.9
Morocco 21,428.0 21,982.0 23,888.0 22,330.0 22,835.0
M auritania 2,610.8 2,657.4 1,935.4 1,391.1 1,412.2
Yemen 7,808.3 8,135.0 7,723.7 1,438.9 700.0

Merchandise Imports (F.O.B)

Total Arab Countries -783,749.6 -829,430.5 -839,381.8 -759,561.6 -695,682.1
Jordan -18,457.1 -19,588.2 -20,379.7 -18,191.3 -17,056.3
UAE -218,049.0 -229,991.8 -234,620.8 -223,904.7 -230,316.1
Bahrain -19,704.5 -21,280.1 -19,784.6 -15,709.6 -13,588.3
Tunisia -23,103.3 -22,972.0 -23,369.4 -19,096.2 -18,306.4
Alge ria -51,569.0 -54,990.0 -59,670.0 -52,649.0 -49,440.0
Djibo uti -577.0 -595.0 -650.0 -750.0 -850.0
Saudi Arabia -155,592.8 -168,155.2 -173,833.6 -174,675.5 -135,889.1
Sudan -8,122.7 -8,727.9 -8,105.9 -8,368.0 -7,324.6
Syria
Somalia
Iraq -50,155.0 -50,447.0 -45,200.0 -34,000.0 -19,574.6
Oman 25,628.1 -32,044.2 27,8882 26,564.4 25,500.0
Qatar -30,787.1 31,474.7 31,1453 28,496.2 31,934.1
Comoros -217.9 -227.7 -227.6 -229.0 -185.0
Kuwait 242438 25,5774 26,988.7 26,531.1 26,401.8
Lebanon -20,339.7 -20,510.0 -19,580.0 -17,083.1 -17,667.0
Libya -25,589.7 -34,049.6 -30,418.7 -16,408.7 -8,666.9
Egypt -52,440.9 -49,101.9 -56,446.4 -50,420.0 -49,645.0
Morocco -44.745.9 -45,630.4 -45,926.4 -38,113.0 -37,823.2
M auritania -3,071.6 -3,027.5 -2,646.3 -1,949.2 -1,813.8
Yemen -11,354.5 -11,039.9 -12,500.2 -6,422.8 -3,700.0

* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2017 and national sources; International Monetary Fund: International

Financial Statistics, April 2017.
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Annex Table (9/1) "A'": Balance of Payments of the Arab Countries
(2012-2016)

( Million US Dollars )

2012 [ 2013 [ 2014 2015 [ 2016*
Trade Balance

Total Arab Countries 607,733.9 543,424.7 410,652.0 93,2484 71,153.5
Jordan -10,559.4 -11,664.5 -11,982.5 -10,347.2 -9,536.7
UAE 138,505.9 141,042.6 108,432.8 76,575.7 68,317.8
Bahrain 3,372.1 43223 3,713.3 830.9 -803.7
Tunisia -6,105.1 -5,928.3 -6,660.5 -5,027.4 -5,045.3
Algeria 20,237.0 9,720.0 325.0 -18,084.0 -20,390.0
Djibouti -460.0 -475.0 -525.0 -615.0 -710.0
Saudi Arabia 232,807.7 207,717.6 168,598.9 28,874.7 46,415.5
Sudan -4,056.2 -3,938.2 -3,755.7 -5,199.2 -4,230.9
Syria
Somalia
Iraq 44,053.6 39,321.2 38,781.0 12,000.0 8,785.3
Oman 26,509.8 24,384.9 25,677.5 9,118.3 7,000.0
Qatar 102,166.8 101,861.3 95,557.1 48,798.1 25,319.8
Comoros -198.4 -207.2 -203.6 -202.0 -166.8
Kuwait 95,410.5 90,175.2 77,539.0 27,896.5 20,106.8
Lebanon -14,712.8 -15,328.3 -15,023.2 -13,095.9 -13,991.4
Libya 35,436.5 11,968.5 -11,118.7 -5,560.9 -1,902.9
Egypt -27,349.1 -22,624.1 -31,177.7 -31,389.1 -29,624.1
Morocco -23,317.9 -23,648.4 -22,038.4 -15,783.0 -14,988.2
M auritania -460.9 -370.1 -710.9 -558.1 -401.6
Yemen -3,546.2 -2,904.9 -4,776.5 -4,983.9 -3,000.0

Net Services and Income

Total Arab Countries -155,471.5 -164,053.8 -169,275.7 -136,683.2 -104,183.9
Jordan 1,490.6 1,366.9 2,091.7 1,309.9 1,173.1
UAE -40,050.4 -40,484.7 -25,730.5 -19,656.6 -17,268.4
Bahrain 1,280.3 1,449.2 1,806.9 2,520.2 3,497.9
Tunisia 234.0 -198.4 13.2 -659.6 -615.0
Algeria -10,912.0 -11,521.0 -13,042.0 -11,653.0 -8,630.0
Djibouti 275.0 283.2 320.0 350.0 380.0
Saudi Arabia -51,368.5 -51,245.6 -71,502.9 -60,452.2 -39,956.0
Sudan -3,074.4 -3,176.2 -2,502.3 -1,150.0 -762.9
Syria
Somalia
Iraq -9,399.6 -11,866.0 -11,190.0 -7,500.0 -7,019.1
Oman -10,587.8 -10,065.0 -11,186.0 -8,938.9 -6,000.0
Qatar -26,108.8 -26,667.9 -28,633.2 -19,343.7 -17,475.0
Comoros -33.8 -28.9 -25.4 -26.0 -53.0
Kuwait 435.9 -867.5 -2,450.0 -7,284.2 -7,763.7
Lebanon 3,359.3 2,486.2 1,052.5 1,659.4 1,115.5
Libya -8,775.4 -8,706.3 -6,793.7 -2,934.5 -2,043.2
Egypt -1,979.2 -5,323.0 2,402.7 3,983.2 6,997.5
Morocco 3,050.2 3,783.5 4,562.0 3,024.7 5,024.9
M auritania -1,035.8 -999.5 -873.5 -573.9 -441.4
Yemen -2,271.1 -2,272.9 -2,789.8 -1,391.5 -350.0

* Preliminary data.
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Annex Table (9/1) "B" : Balance of Payments of the Arab Countries
(2012-2016)

(Million US Dollars )

2012 | 2013 | 2014 2015 | 2016 *
Goods, Services & Income Balance
Total Arab Countries 452,262.4 379,370.9 241,376.3 -43,434.7 -33,030.3
Jordan -9,068.8 -10,297.6 -9,890.8 -9,037.4 -8,363.6
UAE 98,455.5 100,557.9 82,702.3 56,919.1 51,049.4
Bahrain 4,652.4 5,771.5 5,520.2 3,351.1 2,694.1
Tunisia -5,871.1 -6,126.7 -6,647.4 -5,687.0 -5,660.3
Algeria 9,325.0 -1,801.0 -12,717.0 -29,737.0 -29,020.0
Djibouti -185.0 -191.8 -205.0 -265.0 -330.0
Saudi Arabia 181,439.2 156,472.0 97,096.0 -31,577.5 6,459.5
Sudan -7,130.6 -7,114.4 -6,258.0 -6,349.1 -4,993.8
Syria
Somalia
Iraq 34,654.0 27,455.2 27,591.0 4,500.0 1,766.2
Oman 15,922.0 14,319.9 14,491.5 179.5 1,000.0
Qatar 76,058.0 75,193.4 66,923.9 29,454.4 7,844.8
Comoros -232.2 -236.1 -229.0 -228.0 -219.8
Kuwait 95,846.4 89,307.7 75,089.0 20,612.3 12,343.1
Lebanon -11,353.5 -12,842.1 -13,970.7 -11,436.4 -12,875.9
Libya 26,661.1 3,262.2 -17912.4 -8,495.5 -3,946.1
Egypt -29,328.3 -27,947.1 -33,580.4 -35,372.3 -36,621.6
Morocco -20,267.7 -19,864.8 -17,476.3 -12,758.3 -9,963.3
M auritania -1,496.6 -1,369.6 -1,584.4 -1,132.0 -843.0
Yemen -5,817.3 -5,177.8 -7,566.3 -6,375.4 -3,350.0
Net Current Transfers
Total Arab Countries -58,288.0 -63,450.1 -61,738.6 -82,476.9 -87,550.9
Jordan 4,351.0 6,788.9 7,279.1 5,626.7 4,752.6
UAE -24,479.2 -26,426.1 -28,236.9 -39,646.0 -39,509.3
Bahrain -2,074.5 -2,166.0 -2,364.4 -2,367.3 -2,391.5
Tunisia 2,149.5 2,249.6 2,313.0 1,813.2 1,797.2
Algeria 3,163.0 2,792.0 3,282.0 2,671.0 2,700.0
Djibouti 24.0 20.5 25.0 30.0 35.0
Saudi Arabia -30,438.3 -35,869.3 -38,733.9 -40,691.0 -43,342.0
Sudan 871.6 1,716.6 1,409.2 913.2 891.8
Syria
Somalia
Iraq -5,112.0 -4,865.0 -3,163.0 400.0 1,005.5
Oman -8,085.8 -9,105.3 -10,301.7 -10,990.9 -9,200.0
Qatar -14,057.7 -14,732.4 -17,514.0 -15,703.6 -16,169.2
Comoros 192.7 176.6 173.2 180.0 190.0
Kuwait -16,716.3 -19,106.4 -20,682.7 -16,598.9 -17,342.4
Lebanon 1,794.3 1,601.1 2,368.3 3,385.4 3,012.6
Libya -2,824.6 -3,252.0 -1,120.9 -839.1 -839.6
Egypt 19,787.3 24,160.3 27,657.2 18,161.1 16,518.4
Morocco 7,391.1 8,718.6 9,699.1 7,650.7 8,202.7
M auritania 318.8 145.5 113.7 179.2 2373
Yemen 5,457.1 3,702.6 6,058.9 3,349.4 1,900.0

* Preliminary data.
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Annex Table (9/1) "C" : Balance of Payments of the Arab Countries

(2012-2016)

(Million US dollars )

2012 203 | 2014 | 2015 2016 *
Current Account Balance

Total Arab Countries 393,974.4 315,920.8 179,637.6 -125911.6 -120,581.2
Jordan -4,717.7 -3,508.7 -2,611.7 -3,410.7 -3,611.0
UAE 73,976.3 74,131.8 54,465.4 17,273.1 11,540.0
Bahrain 2,577.9 3,605.6 3,155.9 983.8 302.7
Tunisia -3,721.6 -3,877.1 -4,334.4 -3,873.8 -3,863.1
Algeria 12,488.0 991.0 -9,435.0 -27,066.0 -26,320.0
Djibouti -161.0 -171.2 -180.0 -235.0 -295.0
Saudi Arabia 151,000.9 120,602.7 58,362.1 -72,268.6 -36,882.5
Sudan -6,259.1 -5,397.8 -4,848.8 -5,436.0 -4,102.1
Syria
Somalia
Iraq 29,542.0 22,590.2 24.,428.0 4,900.0 2,771.7
Oman 7,836.2 5214.6 4,189.9 -10,811.4 -8,200.0
Qatar 62,000.3 60,461.0 49,409.9 13,750.8 -8,324.5
Comoros -39.5 -59.4 -55.7 -48.0 -29.8
Kuwait 79,130.0 70,201.3 54,406.3 4,013.3 -4,999.3
Lebanon -9,559.2 -11,241.0 -11,602.4 -8,051.0 -9,863.3
Libya 23,836.5 10.2 -19,033.2 -9,334.5 -4,785.7
Egypt -9,541.0 -3,786.8 -5,923.2 -17,211.2 -20,103.2
Morocco -12,876.6 -11,146.2 -7,777.3 -5,107.6 -1,760.5
Mauritania -1,177.9 -1,224.0 -1,470.7 -952.8 -605.6
Yemen -360.2 -1,475.2 -1,507.4 -3,026.0 -1,450.0

Capital & Financial Accounts Balance

Total Arab Countries -277,763.0 -238,589.8 -176,084.4 124,121.6 107,715.3
Jordan 5,407.6 2,759.0 1,529.1 2,743.9 3314.7
UAE -46,725.7 -40,163.4 -41,715.5 -3,240.3 -24,370.3
Bahrain -2,626.9 -2,412.0 -2,297.1 967.0 1,550.3
Tunisia 5,013.2 3,077.3 5,140.0 42728 4,200.0
Algeria -352.0 -915.0 3,558.0 -471.0 280.0
Djibouti 157.0 341.7 222.3 250.0 260.0
Saudi Arabia -118,658.0 -126,197.0 -63,656.0 74,144.0 88,204.0
Sudan 3,959.6 3,819.1 3,467.8 5,384.8 3,518.5
Syria
Somalia
Iraq -16,169.0 13,385.0 3,575.0 3,000.0 -19,961.4
Oman -5,885.6 6,338.1 -1,823.1 12,330.3 10,400.0
Qatar -44.398.8 -52,147.4 -49,176.9 -19,673.1 3,802.2
Comoros 39.8 60.4 452 47.0 27.7
Kuwait -79,798.1 -67,595.2 -53,636.5 11,092.3 -6,267.5
Lebanon 9,589.4 8,930.1 12,741.6 11,050.6 8,169.4
Libya -7,886.5 -4,4433 -421.0 -4,632.2 -788.5
Egypt 8,545.0 7,567.2 2,747.3 23,319.5 32,630.9
Morocco 9,787.6 7,536.2 2,375.3 2,500.0 2,600.0
M auritania 1,790.9 1,483.4 891.3 1,250.3 3954
Yemen 447.5 -14.0 348.8 -214.3 -250.0

* Preliminary data.
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Annex Table (9/1) : Balance of Payments of the Arab Countries
(2012-2016)

( Million US dollars )

2012 | 2013 | 2014 | 2015 [ 2016
Merchandise Exports (F.O.B)

Total Arab Countries 1,391,483.5 1,372,855.2 1,250,033.7 852,810.0 766,835.6
Jordan 7,897.7 7,923.7 8,397.2 7,844.0 7,519.6
UAE 356,554.9 371,034.4 343,053.6 300,480.4 298,633.9
Bahrain 23,076.6 25,602.4 23.497.9 16,540.4 12,784.6
Tunisia 16,998.1 17,043.8 16,708.8 14,068.8 13,261.1
Algeria 71,806.0 64,710.0 59,995.0 34,565.0 29,050.0
Djibouti 117.0 120.0 125.0 135.0 140.0
Saudi Arabia 388,400.5 375,872.8 342,432.5 203,550.1 182,304.5
Sudan 4,066.5 4,789.7 4,350.2 3,168.9 3,093.6
Syria
Somalia
Iraq 94,208.6 89,768.2 83,981.0 46,000.0 28,359.9
Oman 52,137.8 56,429.1 53,565.7 35,682.7 32,500.0
Qatar 132,953.8 133,336.0 126,702.5 77,294.2 57,253.8
Comoros 19.5 20.5 24.0 27.0 18.2
Kuwait 119,654.3 115,752.6 104,527.8 54,427.5 46,508.6
Lebanon 5,627.0 5,181.6 4,556.8 3,987.3 3,675.6
Libya 61,0262 46,0182 19,300.0 10,847.7 6,764.0
Egypt 25,091.8 26,477.8 25.268.7 19,030.9 20,020.9
Morocco 21,4280 21,982.0 23,888.0 22.330.0 22.835.0
Mauritania 2,610.8 2,657.4 1,935.4 1,391.1 14122
Yemen 7,808.3 8,135.0 7,723.7 1,438.9 700.0

Merchandise Imports (F.O.B)

Total Arab Countries -783,749.6 -829,430.5 -839,381.8 -759,561.6 -695,682.1
Jordan -18,457.1 -19,588.2 -20,379.7 -18,191.3 -17,056.3
UAE -218,049.0 -229,991.8 -234,620.8 -223,904.7 -230,316.1
Bahrain -19,704.5 -21,280.1 -19,784.6 -15,709.6 -13,588.3
Tunisia -23,103.3 -22,972.0 -23,369.4 -19,096.2 -18,306.4
Algeria -51,569.0 -54,990.0 -59,670.0 -52,649.0 -49,440.0
Djibouti -577.0 -595.0 -650.0 -750.0 -850.0
Saudi Arabia -155,592.8 -168,155.2 -173,833.6 -174,675.5 -135,889.1
Sudan 8,122.7 8,7279 -8,105.9 -8,368.0 73246
Syria
Somalia
Iraq -50,155.0 -50,447.0 -45,200.0 -34,000.0 -19,574.6
Oman -25,628.1 -32,044.2 -27,888.2 -26,564.4 -25,500.0
Qatar -30,787.1 -31,474.7 -31,145.3 -28,496.2 -31,934.1
Comoros -217.9 -227.7 -227.6 -229.0 -185.0
Kuwait -24,243.8 -25,577.4 -26,988.7 -26,531.1 -26,401.8
Lebanon -20,339.7 -20,510.0 -19,580.0 -17,083.1 -17,667.0
Libya -25,589.7 -34,049.6 -30,418.7 -16,408.7 -8,666.9
Egypt -52,440.9 -49,101.9 -56,446.4 -50,420.0 -49,645.0
Morocco -44.745.9 -45,630.4 -45,926.4 -38,113.0 -37,823.2
M auritania -3,071.6 -3,027.5 -2,646.3 -1,949.2 -1,813.8
Yemen -11,354.5 -11,039.9 -12,500.2 -6,422.8 -3,700.0

* Preliminary data.

Sources: Joint Arab Economic Report Questionnaire of 2017 and national sources; International Monetary Fund: International

Financial Statistics, April 2017.
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Annex Table (10/1) : Some Structural Reforms' Measures

Band

Measures

Labor market reforms

* Protecting employees’ rights in the inconvenient work environments.

* Increasing the incentives for older persons and raising the retirement age.

« Increasing woman participation in labor market through the provision of
children care public services.

« Providing more incentives related to wage systems.
« Reforming labor legislations to prevent the spread of dual labor markets.

* Reduce indirect labor costs.

« Develop legislation related to the payment of workers' salaries and their
compensation in case of firing.

« Incentifying employees by ensuring full disability benefits.

« Concentrating on indirect taxes instead of direct taxes.

Product market reforms

« Enhancing the credibility of product market legislation.
* Elimination of legal obstacles preventing market entry.

* Removing obstacles to direct investment.

« Cancellation of customs restrictions.

« Rationalizing the role of the state in economic activities.
* Ensuring market price mechanisms.

« Simplifying procedures and obtain licenses to start a new business.

Financial markets reforms

« Transparency of legislation and laws.
« Increasing operational efficiency.

« Strengthening of regulatory frameworks.

Supporting infrastructure

* Encouraging public investment.

* Availing a conducive business environment to attract private investment.

Developing Education

« Enhancing efficiency and paying attention to the basic education phase.

« Enhancing competencies and postgraduate quality.

Enhancing Innovation

* Supporting public-private partnerships.

« Increasing the effectiveness of patent legislation and guaranteeing the
protection of intellectual property rights.

« Supporting promising competencies in innovation

Source: OECD and World Economic Forum.
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