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A e ST AL T e Gaaai LS 1Y) Lo 4 Aalatiall cilal y38Y1 20a5 Cua ¢ (Panel data) dealaiall
Y i Al JS Aalal) JEY) jlhe W) 230 :(Fixed-effects model) 4N JUY) z3 gai -
s 06 o Gy Al s Jsall (m (unobserved heterogeneity) osiladll axe e YU

ibiall Gl iy AN Y 23 sail WA ;(Random-effects model) 4l giad) Y 3 gal -
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Oalilen Galalas (e )kt o) g aa o ol 56 )l IS G 1aaed) dpda
“Ho: Difference in coefficients (in the Fixed and Random effects models) not systematic”
A gdall Y Gl ) sa AU JEY) a8 o sAbaal) A i

b o «j.e. significant) 0.05 (s J8 “Prob>chi2” dad ) Ludi LAY 13a dagm culS Ja 2
Ao CilS 13) A pliad) Y 0 g Hlial) Q Laiy ABEN JEY) 23 a0 LAl 5 A sial) HEY) A
(i.e. insignificant) 0.05 (&% “Prob>chi2”

BRI PP E

905 L Ayl 2l S ALY Qe ol ) (1 ) 2.3 Jsoall b il caala
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(sl e AN HEY) 5 300 pliall UV jaai 8yl awa) 0.8550.78 Jala: "lagged" A&l
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Ayl 3 Aacmiall Jpall b pecnall g Uil e

AL LBy Sl go

el ) gai 8 3L 5N O ¢ MU B il e e gead (1 3ake) 2.3 Jsaadl 8 gl G
laa¥) Aaall il 8 4 gie Ay 52l 1 O G 3 fiaiall o g 8l A (alids) A agus lea)
Y e g1 5l il a5 S 0,007 (s 3 B iiall (g jal) das & Galidl) Leie iy
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o) ) Jlaa) sl Ul gad 8330 50 ga758 Cpa (A 6B jiatall (g 8l 8 ) A sl
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z
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Bay s Al ddaine 8 g 33 gan Ailaial) pailiadl) saas 3) ¢ 8 peaall alaill b 4Ll dadldl
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Al Lgikiine 85 jinie g b IS5 8 Glle JI
S ) Jal gl e Capail) (55 el e elalil) cilabal 8 o gl asnli Al algdl ) gall T ki
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b Gl 138 8 dalidl JIsaY) e diladl Jaeas cadlasll o vilal) Jaras cJ ) o il
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On Al Ciaiasf ) Berger & al. (1997) 4wl Leie il amyy o g Al Jiad s Jsa
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S Al &gl Ay e Wsandl 5,13 il ¢(Albertazzi & al. (1999)) &kadll Jlee Y 3553
(Ali,S. (2015)) GaLY)
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4 ) seanll 8 ALlall Cojladdl elal e mag 58l et il e ol ) A Hall e el 13 Caagy
aSail) M aaled) JYA (4o "CAMELS" Jal s aal - Jladl Gl 5 A0S 5l sae Julas <l (Al
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JSLa s (XS Lyt g Cojladd) dae o shasd 5 A0l il el e Cren gl s Ll (S
Cnn 3_imiall i g 8l oy gl ool A8l Gl ¢(RrasSa s Apiad s Adas) o jladll 48k
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g\eM\w\gqﬁdst‘eﬁmﬁu;u&eu\ 138 adiny Cana¥) I (5) da 0
Jsa¥) Lo o ) i (A) ¢(Capital Adequacy) ! Ll e 1 uis (C) : yaliall o3a s
gl A 5 (L) (Earnmgs) Aol ) S (E) a_laY) 3eleS LQ\ 5 (M) ¢(Asset Quality)
.(Sensitivity to Market Risk) (3l yalaal dpnbiall A} 5055 (S) ¢(Liquidity)

dasiinal) il g Aol z i gadl)
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Z g e Al dga e ¢(multi- linear regression model) 235l hall Hlasi¥) =3 gai aladiul dea
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A JSEN e asmial) il Jlasiy) g pad (ks
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5 Aadije gl dpay 68 ML oa el disaill ) Aalal) pmias of (el ol AU A
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Jladl) il 7

Ll 4 ) seanl) 8 Aalal) o jbaall diny ) e 5 iaiall (g il il Gliy LY padlatiul
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& el CGobaall dmyy e 8 i) g 8 o 8l (2 Gale) 1.4 Jsaad) G il cpg
Ju Las (1.287) (b Al Conaiy 3 giaall (g ) o e Bl Y1 O G Al 4 sgen)
O WS 5 iaiall i g ) Cansi g Jll) Gl o el conaiy Aiall im0 Ape A8 2505 e
s Gl O Gl Las 0,61 Jabay ALaLED) 48 6 sall Aa 50 ity 53 ¢(Adjusted RZ) Jalas
i) 4y 8 it g ) canst s il B L) L 6T sty bl 8 el m 5 Sl
a5 8 el Gia g ) o G Al il i 3 gl O 0.0 Ay Apaa)s F LS Cpy
Al 4 ) seand) (8 ladll
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Cbadll Ay o i "Jlall Gul ) ST WSl e o ) (2 ale) 2.4 sl b il ol
i zisail) 8 Ul (l ) LS 2Sal yie z)0) 2a is 4dl LS Al 4 ) sgandl 8 Alalall
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il Aal) 8 85 Aty g i "Jlall Gl S 53 i) i g S8 s O ) (Adjusted) R Jalas
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& Waal dows ) , e Wi ¢ (Jsma¥) ) Jlall Gl n Aiall) ¢ aladl 3§ il Juall Gl 43S
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Aony )V A 5 (CAR) JsmaY) ) Jlall sl Jaze (i (0.089) dlasy)

Bl ) sgrand) Alls — o gil Ay ol (g it Al 3 Auadid
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o sl Can ABall o2 = i AT e s Lala | jeaic juiei s imiall (o g jill A o) ) il Cuald
Lay o Ble i 5l (o ) A of sl lasiV) 23 gad gadal Ty U ol
A siaall ULl ) Tl Al 4y ) seeal) & Aldad) (DLl Gl e ailadl Janay Ludiall) i jladl

2015 -2007 3l JBa L b jae J8 (e Auad al) 5000 o luadl]
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ala 3 yiaiall (a5l Ca parie B g dsaill 8 Jlall Gl ) AUS aSail) i ) o) any s 4SS
aobaall dna ) 5 3 kil (e g 8l (a A8Nall i

b Al Cajlaal) Ay s b el (e Al G Gu bl A8 ASl & (g Al dea (e
Jsa¥! e ailall Jaray Gom )l o (el OMA (e Lol A8l 028 i 55 5 LS

(Feedback Effects) ¢laidy) blail) o g &l e M\ ;luala

sl JEal) i e, sl slaBBy) e peaal) aUaill (=8 250 ) JUT Jsa 3a0e bl o &l
LBV Jal gl e 3 jiatiall g 5ol G 8334 ) 0 <De Bock and Demyanets (2012) 4wl )
s Al et cand 3ol ) Jia 8 e ala®®Y) L) Gf Al el (e o Aelall (31 5B dailly

o=y ) Jad G peall e G of WS

3_fatall g Al i gl )| o <Espinosa and Prasad (2010) sl 52 gl Gl s AT dga e
sl Ja 0l e 5 oo Al gl e e ) il 3 ¢ s s g
35 galdll &Uaﬁﬂ Lty g I SLaEY) el Jad 293 5 o Nukus (2011) 4l pd i WS Ayl

Jsa¥) 3352 5355

A (e 3 siniall g Al G e sl gmf BY) e Al 1 i oy (Slud) Gl b
Ll (feedback effect) J28 350 ) yaadi by La Wlle (s 8 cagaiag B dlaw e (i yitall 3 )08 il
.(credit supply channels) 4slaidy) Alaay) &l 8 JUA e GRdal) BB e 6 yiatall (g jall ca

o gill Jual al ) U 3lay Lad il pae (o 3 35 Allall 3 iatall im g 58 o o ) jall = s
o by g el giall (al BY 30l iV ama ad o) 52 18 (financing) dasalll () e sa s (e 3 Laa
Aadiyall oS e 3 giiall g Al 0 Sty @l ) ddla) |l sed Ve Bl A
3 fimiall (a g 8ll Al LuSaiy SIS 5 (Moh, Z. & al. (2010) ) 3 4k LS (2 9 5all 038 5ol dass yall
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dasiinal) clibdl g Aol 3 gadl)
Ald O yuriall aaan iiay A Aladl) 3 galll (Vector Autoregressive (VAR)) 4agia (ki i
Impulse response " YL o Lo aladBuly #30eill Spaliall Slolidl apd o3 WSzl gaill B
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Aaal) 5 yiall gabaBy) Ll e 4 padl) ¢ Uaill Alaisall Jadll 253 55
Y, =XY0v,Y, s +U, t:Time (3)

Y, =(NPL,, AGDP,, creditprsec,, Unemp, , Inflation, , RExchrate,)
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daal g de saaeS 5 AY) Gl yaial) &= (causality
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B raall gUadl) 83 fiatall (g Al cilaaaa - G ¢ Jadly Jag pall ¢ 13l

P aall gladll 33 il a5 8l arsall Jal sall andil " panel regression model” 72 sad andl il
:(Fixed Effect Model and Random Effect Model)

Balall G2 g Al claaaa 2.3 Jsaa

Fixed-Effects Random Effects
NPL (-1) 0.8560312* 0.7885058*
Macroeconomic variables
GDPGrowth -0.0075866* -0.0070615*
Inflation (-1) 1.778436* 1.549859*

Banking Indicators

Return on Equity (-1) -0.2160069* -0.197141*
R square (Within) 0.8152 0.8149
R square (Between) 0.9837 0.9837
R square (Overall) 0.9570 0.9570

Significance level: * Significant at 1 %.

(Lagged 1) A&l 5 38l Jlal) ul ) Ao ailal)

") yumiial)
(Lagged 1)A8lad) 5 380 5 falial) (o2 9 Al Apesd NPL (-1)
Aaa¥) sl il gal GDPGrowth
(Lagged 1) Adilud) 5 _sdll aduiail) Ay Inflation (-1)

Return on Equity
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Fixed-effects (within) regression Number of obs = 30
Group variable: panel Number of groups = 5
R-sq: within = 0.8152 Obs per group: min = 6
between = 0.9837 avg = 6.0
overall = 0.9570 max = 6
F(4,21) = 23.15
corr(u_i, Xb) = -0.5794 Prob > F = 0.0000
npl Coef. Std. Err. t P>]t] [95% Conf. Interval]

npl
L1. .8560312 .0922954 9.27 0.000 .6640925 1.04797

roe
LD. -.2160069 .0457236 -4.72 0.000 -.3110943 -.1209194

gdp
L1. -.0075866 .0025006 -3.03 0.006 -.012787 -.0023862

ipc
LD. 1.778436 .6732789 2.64 0.015 .3782761 3.178596
_cons .0844172 .0692372 1.22 0.236 -.0595694 .2284038

sigma_u 04637524
sigma_e .05593357
rho 40738214 (fraction of variance due to u_i)
STATA output

Random-effects GLS regression Number of obs = 30
Group variable: panel Number of groups = 5
R-sq: within = 0.8149 Obs per group: min = 6
between = 0.9837 avg = 6.0
overall = 0.9570 max = 6
Random effects u_i ~ Gaussian Wald chi2(4) = 557.01
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
npl Coef. Std. Err. z P>|z] [95% Conf. Interval]
npl
L1. .7885058 .0474136 16.63 0.000 .6955768 .8814347
roe
LD. -.197141 .0476375 -4.14  0.000 -.2905088 -.1037731
gdp
L1. -.0070615 .0024581 -2.87 0.004 -.0118793 -.0022438
ipc
LD. 1.549859 .6322579 2.45 0.014 .3106561 2.789062
_cons .1337729 .0401571 3.33 0.001 .0550665 .2124793
sigma_u 0
sigma_e .05593357
rho 0 (fraction of variance due to u_i)
STATA output

:STATA <l A
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il g e 8 finiall (g A S - il g Jadly Bt sall 12 (3ale
B jtaial) (a9 8 o il () aSaTl e 159 OB et g 1.4 dss

Adjusted . ignifi .
R-squared Std Error of the F-test df1 d4f2 Significance
R-squared Estimate F
0.66 0.61 0.9 12.12 1 6 0.01
Number of obs = 8
Source | SS df MS F(1,6) = 12.12
Model 9.992033 1 9.992033 Prob > F = 0.0131
Residual | 4.946854 6 0.824476 R- squared = 0.6689
Total 14.93889 7 2.134127 Adj R- squared = 0.6137
Root MSE = 0.90801
roe Coef. Std. Err. t P>t [95% Conf.Interval]
npl -1.28672  0.369613 -3.48 0.013 -2.19113 0.38231
_cons -0.79379  0.384239 -2.07 0.024 -1.73399 0.14641
Stata output
(Npl:3 sfadiall a9 Al cud)
iy e (car) ) ly AlsS (npl) oas ol yiad B ‘;aﬂ I lasay) C'J)A.'u A c_ﬂ.’h
Al 4 ) seanl) (8 s ladll
B fatall (g B caead il () "Jlal) al ) AQUS " aSal) i 7)) iy Jalal il 2.4 Jgaa
R- Adjusted Std. Error of the Significance.
squared R-squared Estimate F-test dfl df2 F
0.90 0.85 0.51 18.01 2 4 0.01
Source SS df MS Number of obs = 7
F( 2, 4) = 18.01
Model 9.57916201 2 4.789581 Prob > F = 0.0100
Residual 1.06400922 4 .266002305 R-squared = 0.9000
Adj R-squared = 0.8500
Total 10.6431712 6 1.77386187 Root MSE = .51575
roe Coef. Std. Err. t P>|t] [95% Conf. Interval]
npl -1.187257  .3405967 -3.49 0.025 -2.132905 -.2416088
car 19.33614 5.261381 3.68 0.021 4.7282 33.94407
_cons -.9287478  .2227212 -4.17 0.014 -1.547121  -.3103747
Stata output

(car :Juall iy S 5 npl:5_iatiall (g A )
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(Panel model) dsaial) dyia 3 Juadhud) il 73 gad il 3.4 Jgaa

Number of obs = 248
Group variable: panel Number of groups = 33
R-sq: within  =0.1829 Obs per group: min = 3
between = 0.4175 avg = 7.5
overall =0.1861 max = 8
F(2,30) = 10.75
Prob > F = 0.0003
ROA Coef. Std. Err. P>t [95% Conf.Interval]
npl -0.06097  0.023197 0.013 -0.108 -0.0135988
car 0.08951  0.025293 0.001 0.0379 0.1411624
_cons -0.09014  0.028096 0.003 -0.148 -0.032759
Stata output

(car :Juall iy 4S5 npl:5_iatiall (i g AN )
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"Feedback Effects" anha‘fé\ﬂ Jalily uiﬁ Sj.ia:dt U.AJJ“‘ J‘ﬂ - QMB-“ }}9-“% hﬁﬂ‘ :3‘35.‘.4

AUl 4y ggandl dpeailly Julatl) ilii
:"Vector Autoregressive (VAR) model” 55 g e;eﬂ c—'\-"u =

Sample: 2008 - 2015 No. of obs = 8
Log likelihood = -26.64361 AIC = 9.660903
FPE = 4.233837 HQIC = 8.857201
Det(Sigma_ml) = .1568088 SBIC = 9.780065
Equation Parms RMSE R-sq chi2 P>chi2
npl 4 .180099 0.9936 1235.552  0.0000
domcredprivsect 4 4.97652 0.8964 69.21632 0.0000
gdp 4 2.29806 0.7995 31.89913 0.0000
Coef. Std. Err. z P>|z] [95% Conf. Interval]
npl
npl
L1. .8130452 .0306811 26.50 0.000 .7529113 .873179
domcredpri~t
L1. .0129642 .0103037 1.26 0.208 -.0072307 .0331591
gdp
L1. -.1103322 .0316315 -3.49 0.000 -.1723287  -.0483357
_cons -.2404623 1.037751 -0.23 0.817 -2.274417 1.793493
domcredpri~t
npl
L1. -1.595364  .8477822 -1.88 0.060 -3.256987 .0662586
domcredpri~t
L1. .8668803  .2847126 3.04 0.002 -3088539 1.424907
gdp
L1. .5052299 .8740425 0.58 0.563 -1.207862 2.218322
_cons 21.42366  28.67521 0.75 0.455 -34.77872 77.62604
gdp
npl
L1. 1.141742 -3914891 2.92 0.004 .3744373 1.909046
domcredpri~t
L1. -.0917287 .1314747 -0.70 0.485 -.3494143 .1659569
gdp
L1. -.0882173  .4036156 -0.22 0.827 -.8792893 .7028547
_cons 6.312551  13.24165 0.48 0.634 -19.6406 32.2657
STATA output
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varbasic, domcredprivsect, domcredprivsect varbasic, domcredprivsect, gdp varbasic, domcredprivsect, npl
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A al) pan Ay ggand dpnadlly Jaladl) ilis 3>
"Vector Autoregressive (VAR) model” 72 a3 andi 735

Sample: 2009 - 2015 No. of obs = 7
Log likelihood = 13.17248 AIC = -.3349946
FPE = .0002296 HQIC = -1.481064
Det(Sigma_ml) = 4.66e-06 SBIC = -.42772
Equation Parms RMSE R-sq chi2 P>chi2
npl 4 1.13241 0.8539 40.92216 0.0000
dcreditprsec 4 .258888  0.9985  4592.403  0.0000
D_unemprate 4 .518664 0.8740 48.57246  0.0000
Coef. Std. Err. z P>|z| [95% Conf. Interval]
npl
npl
L1. .0157162  .4342751 0.04 0.971 -.8354473 8668798
dcreditprsec
L1. .2790486  .1673385 1.67 0.095 -.0489288 6070259
unemprate
LD. -.0801796  .3075895 -0.26 0.794 -.6830439 .5226847
_cons 1.628382  1.725628 0.94 0.345 -1.753787 5.010551
dcreditprsec
npl
L1. .3550682  .0992825 3.58 0.000 .1604781 5496584
dcreditprsec
L1. .5168018  .0382564 13.51  0.000 4418207 .5917829
unemprate
LD. -.5673037  .0703201 -8.07 0.000 -.7051285  -.4294789
_cons 9.314477  .3945073 23.61 0.000 8.541257 10.0877
D_unemprate
npl
L1. 1.36453  .1989052 6.86 0.000 .9746834 1.754377
dcreditprsec
L1. -.4918669  .0766438 -6.42  0.000 -.642086  -.3416479
unemprate
LD. .2970455  .1408811 2.11  0.035 0209237 .5731673
_cons .3152796  .7903662 0.40 0.690 -1.23381 1.864369
STATA output
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varbasic, D.unemprate, D.unemprate varbasic, D.unemprate, dcreditprsec varbasic, D.unemprate, npl

varbasic, dcreditprsec, D.unemprate varbasic, dcreditprsec, dcreditprsec varbasic, dcreditprsec, npl

varbasic, npl, D.unemprate varbasic, npl, dcreditprsec varbasic, npl, npl

step

95% CI — orthogonalized irf

Graphs by irfname, impulse variable, and response variable
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“ Unit root tests (Fisher)” JLid) guki 14 3ala

Unit Root Tests (Fisher)

Npl 64.34*
Unemployment 86.82*
Inflation 54.38*
Domesticcredit 24.68*
Return on Assets 27.18*
Return on Equity 21.65*
GDPGrowth 113.9*

* significance at 1%
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